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THE MONEY MARKET. 


AFTER a fairly easy opening to the week, stringent con- 
ditions developed in the short loan market as a result 
of heavy and continuous withdrawals by the banks. No 
reason for this is apparent, but possibly the fact that 
Treasury bill payments were this week L 10,000,000 in 
excess of maturities may be a partial explanation. 
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Furthermore, there was little sign this week of any 
foreign funds being made available. The result was that 
on Tuesday the market had a narrow escape from having 
to resort to the Bank, and though the sum due to the 
Bank from the previous week was repaid on Wednesday, 
rates for new money ran as high as 5 per cent. It was 
not until Thursday that the position became easier. 

Discount rates hardened during the week in sympathy 
with the short loan stringency. June Treasury bills are 
naturally in special request, and the rate for these is 
3% per cent., but August Treasuries were quoted up to 
34% per cent. Market rate on three months’ Bank bills 
opened the week at 3}} per cent., but later on the rate 
ranged from 3}% to 4 per cent., though it is only fair 
to add that the lower was still the main operative rate. 
he news of the raising of the New York Federal Reserve 
rate from 4 to 44 per cent. was not altogether expected 
this week, but the decision was not known in time to 
affect Thursday’s market. 


Previous Rate 
and Date 


Changed. 


| 
May 17,| May 10, May 3, | Apr.26, 
1938, isa 1938," | 1928, 


% 
Bank Rate e@eeeeeeseeoeoe ee 43 
Banks’ Deposit Rate eeoeoeee 
THlooses | oS ery 


3 (Apl. 21,27) 
3 (Apl. 21,27) 


? (Apl. 21,°27) 
7 33 (Apl. 21,'27) 


4 
at | af 2 
SEBEL 
Houses | Notice ........| 2 2 
Market rate (3 months’ bills) 3 336 4) 4 4 


The Bank return showed an increase of £41,400 in the 
stock of coin and bullion and a decline of £384,200 in 
circulation, so that Reserve was £425,600 higher. The 
proportion of Reserves to liabilities rose by 7; per cent. to 
4ot# per cent. Public Deposits rose by £ 6,089,900, but 
Other Deposits declined by 45,405,200. Government 
Securities rose by £120,000 and Other Securities by 
£150,000. Currency notes were reduced by £429,000 
to £294,655,000 which includes £1,255,800 for notes 
called in but not yet cancelled. The fiduciary issue is 
£237,149,200, or £7,785,900 below the maximum for 
1928. 
NEW YORK MARKETS. 

Our New York correspondent cables :—The raising of 
the local Bank rate from 4 to 44 per cenf. is amply 
justified by the Bank’s position. But this justification has 
existed for some time, and the mystery is why the step 
has been delayed until now. In conservative circles 
there is a feeling that the authorities hesitated badly in 
February, and again in the past month. Meanwhile the 
latest report of the Reserve system shows a loss of $50 
millions of gold, which is believed to be due to renewed 
earmarking, presumably on French account. The share 
market reacted sharply as a result of dealings on a 
huge scale, especially in airplane shares, but had steadied 
before the news came of the rise in Bank rate. The 
commodity price index of the Bureau of Labour statistics 
is one point higher for April, mainly on account of an 
advance in farm products. Steel production is holding 
up well and automobile business continues good. 


Stock Exchange markets were reactionary in tone, a 
considerable falling-off in business affecting quotations for 
many speculative favourites. The gilt-edged market, 
however, was generally steady, though Funding Loan 
came again on offer. Home Rails continued to attract 
little or no public interest. In the industrial sections 
gramophone and cable shares were dull, and declines 
occurred in the electric lighting, brewery, and tobacco 
groups. Rubber shares were easier and the oil market 
less active. Kaffirs showed some recovery after initial 
dullness, but subsequently became easier. The Kenya 
Loan was quickly over-subscribed, though applicants 
for large amounts received, in some cases, a larger 
allotment than was expected. The Walsall issue also 
achieved an early success. Among other issues the lists 
for Yorkshire Artificial Silk, Milletts Stores, Transparent 
Paper, and Abbots Investment Trust, were closed in 
mid-week owing to over-subscription. 


THE COMMODITY MARKETS. 


Many important markets seem a trifle firmer on the 
week, but such conditions are by no means general. 
Partly owing to organised output restriction, coal prices 
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remain firm, and current supplies are fair 
The iron and steel trade again has a 
The rising trend of Continental prices 
and Middlesbrough reports the current 
of pig-iron to be easily absorbed. Glasgow ste¢| 
are fairly well employed on new rail Get 
structural engineers are also well supplied with a 
Sheffield looks for an improvement in open onl 
as the result of higher Continental prices. Tj stg 
remain a firm market. Liverpool reports cotton. at 
to be easier as a result of rains in Texas, but add . 
the crop is late, and favourable weather js thal 
essential. Manchester notes a better demand from - 
as Japan is apparently replacing Great Britain J 
object of the boycott. New business in the wool a 
trade remains difficult, and current woo] prices te, 
yet been accepted by the industry. Foreign hides : 
slightly weaker, but home descriptions are unchangal 
New orders for boots and shoes are slow in ¢ ned 
forward. On the produce markets, tea js selling ys 
but business in rubber is extremely quiet. 


FOREIGN EXCHANGES, 


The foreign exchange market was very quiet duriy 
the past week, and was made all the more s0 by 4 
closing of Paris at midday Wednesday and of all Con 
nental Bourses on Thursday. The feature up to Thy 
day—that is, before the New York Bank rate decis) 
was known—was the strength of sterling against 
dollar. On the 14th the oe was stabilised at 
value at which 51,212 drachme and 87 lepta equal 1,0 
grammes of gold, which makes the £ the equivalent, 
375 drachmz. New York improved daily until 4.8; 
was recorded on the 15th, after which it was a little di 
at 4.88,;. Forward dollars were quoted at premiums, 
4 cent. and } cent. for the two periods. Montreal followe 
the dollar and settled down on Thursday at 4.88}, afte 
4-88 31-32 had been touched the previous day. Forwar 
deliveries were at a premium of } cent. for one mont 
and 4 cent. for three months. Paris spot remaind 
unmoved at 124.02, as did one month’s forward deliver 
at a premium of 6 centimes; but the premium on thre 
months’ forward francs narrowed to 16 centimes as 
result of operations by the Banque de France. Brusses 
weakened again from 34.95 to 34.98, forward belges 
being quoted at discounts of 3 and 6 centimes for the tw 
periods. The lira exhibited a little irregularity of m 
importance, being quoted unchanged on balance at 92. 
on Thursday. Three months forward lira were less 
request at a discount of 3 centesemi. — Stockhoim 
was again fractionally weaker at 18.19}, as wa 
Geneva at 25.323. Forward guilders were at dt 
counts of 2 cents. and 13 cents., and forward reich 
marks at discounts of 2 pfennigs and 64 pfennigs for the 
two periods respectively. Athens remained unaffect : 
the stabilisation “ de jure,’”’ being quoted at 375 throug 
out. Among the South American exchanges Montevides 
was fractionally better at 50$d, and the premium for 9 
days’ Lima on London advanced by 3 per cent. to 20:7 
cent. In the Far East the rupee improved to 1s 6 1-3 
and was very firm at that quotation on Thursday ; 7 
the yen, after some hesitation, was rather hatter 9 
Is 10 31-32d. Batavia improved fractionally to aan 
The silver market saw prices irregular as a result 0 a 
and purchases of substantial dimensions on China we 
probably as much in’ connection with hedging oper 
in the yen as with trading and military operations. 4 and 
wide fluctuations, the spot quotation was lower by t wett 
the future by 7d, but the Chinese silver enema whilst 
unaffected, Hongkong improving by jd to 2s 1% 
Shanghai appreciated by 3d to 2s 83d. 
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NATIONAL ACCOUNTS. 


The following table shows the national 


expenditure during the week ended May 12, 1928 — 


. é 
(9000's omitted.) Receirts. 
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The Revenue for the week amounted to £0 week las 
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= tone —— Estate duties brought in £:1,410,000, as 
E helpful 1,330/000- £990,000. Property and Income-tax at 
oduct ; pared wit tJ’ 
aol 900 WS £242,000 lower, but Super-tax was 
ay — higher at £700,000. Receipts from Sundry 
bh one rans were higher at #1,653,000, as compared with 
o e - soo. Ordinary Receipts were £108,700 lower at 
_ se " >0, while Special Receipts at £34,800 were 
tn ' 000 higher. The week’s operations reduced the 
aa ional Debt by £938,000, and caused the following 
theref, panges -— 
m Chi i £ 
lic Depart vances.. — 
- , cane . Nationel ee: - ore 
: text ati en Bonds repaid .. — oD 
ave 4 Cee eeeeegeeeeeseesesees “= 
hides a + 6,362 | — 1,300 
change ne floating debt was reduced by £145,000 to 
COming 686,175,000. 
ng we Franctat Year, 1928-29, April 1 to May 12, 1928. 
£ £ 
Stntalh ois 87,895,726| Revenue......... see 76,193.979 
Amount borrowed .. 8,258,735 
t durin Decrease in balance... 3,443,012 
by th “om ane en 
fl ox 87,895,726 Total .........- 87,895,726 
0 Thy Estrmates (New Basis), 1928-29, 
decisig £ £ 
inst (EE XPCDGILULC...ccevce ' 676,581,000 Revenue eecvceseere *756,083,000 
ed at eeeeee inane 
al 1cgTDIDS ove evens 7502,000 ne 
valent 0 756,083,000 756,083,000 
| 4.834 * Includes £13,200,000 from! Currency Notes Assets. 
a _ BSztr-Barancina Revenve and ExPenpirore. 
followe Post OffiC@ ...ssccccccesecces beblbasi whl 57,314,000 
es after Road Fund @eeseeoeee eeeece @eeeseveeeese 21,300,000 
‘ orward tas ache aoe 
aa 78,614,000 


amainel The surplus of £4,239,000 for 1927-28 is carried forward. 
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Company Meetings of the Week.—On later pages of 
is issue will be found the reports of the following com- 
panies :—Alliance Assurance, Equitable Life Assurance 
pociety, Licenses and General Insurance, Leopoldina 
Railway, Commercial Union Assurance, British Share- 


od holders Trust, Carmelite Trust, British Match Corpora- 
less i ion, Schweppes, and Balaghat Gold Mines. The chair- 
kholalme” Of the Commercial Union Assurance, after referring 
a to the collapse of the company’s Cornhill offices last 
+ lugust, announced that the new building would probably 


be completed by 1930. The chairman of Schweppes re- 


reichs 


for the erred to a pending extension of the company’s business 
ted by France. The British Match Corporation meeting was 
rough he occasion for a statement of the attitude of the match 
evideo rade towards the Budget proposal to tax mechanical 


for @ lighters, 


of 





ECONOMIST INTELLIGENCE BRANCH. 
Sad to meet a demand from many of our readers, we have 
i Pe sey which will enable us to supply statistical or 
ani era from our records, and to answer economic 
pedis charge will be made (with a minimum of half- 
ta) to cover the cost of any special work involved. 


——_—____==_==E 


After 

‘aif _-—« MR _ BALDWIN SPEAKS OUT. 

Ww : ts 

ils ALWAYS have immense faith, when it comes to a 


a of mixing brains with business, that this old 
the ee a yet beat the world.’’ These are the words 
a pat a Minister used on Wednesday when addressing 
harassed het mainly consisting of perhaps the most 
Ployers of y of employers in Britain—the cotton em- 
More th La ncashire. And we welcome them. _ Far 
ni in the Bree in most household aphorisms there is truth 
the Britich © that self-depreciation is a common fault of 
as Mr Baldo Provided complacency is avoided— 
at Manches™, most definitely avoided it in his speech 
our public. if this week—it is good that the leaders of 
of national Ne should occasionally break the tradition 
determinat; reticence and strike a note of virile faith and 

on. As it happens, the same note was, almost 
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defiantly, struck this self-same week by Sir Alfred Mond, 
who emphatically rebutted the charge that British brains 
and resourcefulness in scientific research and its practical 
application to industry were behind those of other great 
nations. Prophets, perhaps, even when they be Prime 
Ministers or kings of industry, have little honour in 
their own country—particularly if that country is Britain. 
But to those who harbour innate suspicion of British con- 
fidence in the British, and prefer to inquire nervously 
how others see us, it may be recalled that only a few 
weeks ago Mr Ford, most prominent of American indus- 
trialists, gratuitously expressed a glowing faith in 
Britain’s position as the centre of world trade. 

Mr Baldwin was careful to qualify this virile confidence 
with a warning that both Lancashire and the steel trade 
—and the whole country in these days may take his 
words to heart—must take off their coats, roll up their 
sleeves, face necessary sacrifices, cut out the dead wood, 
‘“and set to with grim determination to pull through a 
time that would daunt all but the most courageous.’’ Such 
speeches as those of the Prime Minister and Sir Alfred 
Mond help to restore a proper perspective and provide 
a healthy antidote both to the professional mourner of 
national decadence and to the equally dangerous advocate 
of fantastic short cuts to prosperity. Both are vocal to- 
day, particularly at the moment the latter, for this self- 
same week has seen a ‘‘ grand demonstration ”’ in favour 
of the ‘‘ extension of safeguarding ’’—which, to be a little 
more honest and explicit, means the introduction of a 
general tariff. At this demonstration Sir Henry Page 
Croft, the unteachable High Priest of elementary fiscal 
fallacy, actually went so far as to state as a certain 
fact that if we wiped out all our imports of manufactured 
or semi-manufactured goods by means of a tariff (what 
level of tariff would be required he did not specify) un- 
employment in Britain would vanish. 

There may be a few, but happily, we believe, a small 
minority who live with Sir Henry in this dreamland of 
fiscal nonsensity. But there are, on the other hand, very 
many—and there must have been some in Mr Baldwin’s 
Manchester audience—who are so obsessed with current 
difficulties peculiar to their own experience that they can 
discern no sign of general progress. It is only human 
nature that it should be so. We are‘apt to condemn 
the Government of the day for missed opportunities and 
slothfulness in well-doing—and we are often right. We 
throw words of contempt at employers or at trade unions 
in this industry and that—and often we are right. We 
distress ourselves at the contemplation of certain deplor- 
able social phenomena, and again we are right, except in 
so far as we err in the relative importance which we 
attach to small things or great. : 

All this ‘‘ divine discontent ’’ is admirable up to a point : 
beyond that point the loss of balanced proportion turns 
the exercise into a national danger instead of a national 
asset. For this reason, above all, Mr Baldwin’s effort 
to restore our perspective is welcome. Let us take his 
lesson of a virile confidence: coupled with a frank facing 
of facts and test it by a review of contemporary happen- 
ings. Take, for instance, the events of this very week. 
Many people, perhaps most—fed as we all have been on 
the daily sensations of a fast and furious decade—would 
read the newspapers this week, say that * there is no 
news,’’ and deduce and imply that this week, as last week 
and probably next week, the world, and Britain in parti- 
cular, was drifting along aimlessly, without visible sign 
of constructive effort or determined work to hack through 
the shackles that hold us back from ** on — 

t if we look with a less jaded eye at the news columns 
in ii week’s Press, what do we find ? Of all the 
problems affecting the future of this nation, it would 9 
impossible to find a more representative selection than t e 
following :—The establishment of international peace; 
the health and education of our people; the removal of 
impediments to the growth of that internationa — 
from which we draw our economic Freath. Look at the 
news columns, and you will find that at Geneva Britain 
is co-operating with the delegates of all the great — 
of the world to find effective means to break down at e 
barriers; that the House of Commons has spent half its 
week in concentration upon such subjects as the pg 
ment of health services, the clearing of the slums, a 
the wider provision of sound educational opportunity ; an 
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that in the House of Lords the chief feature has been the 
pressing upon the Government of the necessity for a 
friendly welcome to the American proposals for the out- 
lawry of war. : Noe 

There is always room for constructive criticism, and 
its exercise is healthy. Impatience, too, is healthy. But 
both become dangerous when they are carried to the 
length of refusing to recognise the existence of con- 
temporary efforts at progress. If complacency is blind, 
pessimism is blinder. Keats has said: ‘* The imagination 
of a boy is healthy and the mature imagination of a man 
is healthy; but there is a space of life between, in which 
the soul is in a ferment, the character undecided, the 
way of life uncertain, the ambition thick-sighted : thence 
proceeds mawkishness Is it far-fetched to apply 
this diagnosis of the poet to the prosaic affairs of the past 
decade? Are we not still in the period of ‘‘ mawkishness ”’ 
between war mentality—which, if not ‘‘ healthy,’’ was 
inevitable and natural—and the full adjustment to the 
healthy mentality of peaceful progress? If so, addresses 
such as those of the Prime Minister and Sir Alfred Mond 
are more than ever welcome as helping to lead the country 
out of a debilitating mawkishness into a new period of 
“healthy imagination ’’—which, being translated into 
economic prose, means a frank facing of hard facts and 
a virile and practical appreciation of the opportunities of 
progressive and practical policies. 


JAPAN IN CHINA. 
THE situation in Shantung seems to be clearing up. The 
Chinese Nationalist leaders, with Peking in their grasp 
and the prospect of a reunited China at last again on the 
horizon, are evidently doing their best to prevent an 
outbreak of national feeling against Japan like the anti- 
British outbreak of 1925. On the Japanese side, also, it 
is evident that there is no desire to exploit the Tsinanfu 
incident for Imperialistic purposes. The action taken by 


the military authorities on the spot was certainly drastic ; 
but the Government at Tokio, whatever the private feel- 
ings of its military members may be, seems to be well 
aware of the limitations imposed upon its action in China 


by public opinion at home and abroad. The Japanese 
public has not forgotten its disillusionment over the out- 
come of a high-handed policy in China and Eastern 
Siberia during and immediately after the Great War. 
There were moments then, when both China and Russia 
were in chaos and the European Powers and the United 
States were preoccupied with European affairs, which 
seemed to offer Japan an opportunity of making herself 
mistress of the Far East. Yet the famous Twenty-one 
Demands of 1915, and the other measures of coercion, 
diplomatic and military, which the Japanese Government 
applied between that date and the Washington Confer- 
ence of 1921-2, brought Japan odium and loss, with no 
permanent gains to show for them; and the loss was not 
merely ‘‘ loss of face,’’ for the semi-spontaneous economic 
boycott, at which the Chinese have proved themselves 
past-masters, was applied with potent effect to Japanese 
trade before ever it was applied to ours. These memories 
make the Japanese public sceptical of military adventures 
on the continent; and the public, as well as the Govern- 
ment, is further aware that if Japan were to embark on a 
policy of this kind now it would not long remain simply a 
question between Japan and China. For a brief moment, 
the other foreigners in China might rejuice to see the 
Chinese Nationalists roughly handled in a clash with one 
foreign nation ; but they would rapidly change their atti- 
tude if punitive measures threatened to turn (as they have 
so often done in history) into the permanent military occu- 
pation of a province. American opinion, first and fore- 
most, would be sensitive on this matter. Ail this is fully 
realised in Japan; and it therefore seems altogether 
unlikely that the Japanese Government will be tempted to 
exploit this Tsinanfu incident, as the German Government 

ited the murder of two German missionaries at 
Tsingtao in 1898, to get her grip upon Shantung. In the 
war she tried once to step into Germany’s shoes in Shan- 
tung, only to be foiled at the Washington Conference. 
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It would not be like Japanese policy to court the 
failure over again. Same 

Thus we may virtually rule out the 
forward move by Japan in Shantung, 
other part of China where she does not at present ponees 
a recognised footing; and in effect this rules out : 
whole of China south of the Great Wall—the whole ter: 
tory, that is, which is in prospect of coming immediate 
under Nationalist control. But to abstain from a ire i 
advance is a very different thing from yielding seal 
already held; and if the Chinese Nationalists do occy 
Peking their outposts will be in immediate proximity tp 
an old Japanese preserve on Chinese territory, in Man. 
churia and Eastern Inner Mongolia. It is in Manchuria 
and not in Shantung that the real danger of future op, 
flict between Japan and China lies; and a conflict here 
would almost certainly draw in Russia, and possibly othe 
Powers interestéd in the Pacific area. In fact, Manchu 
may be classed with Mexico, Albania, and the Vijy 
corridor as one of the chief points of international tension 
to-day. 

The crux of Manchuria is this: it is a country juridi. 
cally under Chinese sovereignty, and predominantly anj 
increasingly Chinese in its population; and at the sam 
time it is a country whose economic resources are inds 
pensable to the economic life of Japan. Indeed, th 
control and exploitation of the resources of Manchuria 
offers Japan the only prospect of solving her population 
problem, which is as difficult as that of Italy. Like Italy, 
Japan is a mountainous country, almost destitute of cod 
and iron, with a dense population that is growing rapidy, 
Like Italy, she is turning to intensive cultivation and 
internal colonisation (for which in Japan the field is tote 
found in the Northern Island, whereas in Italy it is 
be found in the South and in Sicily); but these are eas. 
ments that will not give her much respite. Her main 
remedy is industrialisation with a view to the export of 
manufactured goods and the import of foodstuffs and rav 
materials. By this means alone can she sustain a growing 
population which can find little more room on the land 
at home, and has no suitable vacant lands overseas open 
to it for settlement. And for this policy of industrialis- 
tion the control of Manchurian resources is indispensable 
to Japan. Only in Manchuria can she make sure of 
obtaining the coal and iron required for her expanding 
industries; and in Manchuria, into the bargain, she is 
assured of an expanding market for her industrial output. 

These facts give some measure of the economic im 
portance of Manchuria to Japan ; but on a_long vies 
Japan’s position, even in Manchuria, is precarious. Itis 
so because the expansion of the Manchurian market 
due to the increase in the Manchurian population; and 
this increase is being produced, in turn, by a mass 
migration from China, which, in scale and importance, 
can only be compared to the colonisation of the Westem 
United States in the nineteenth century. The very mist 
caused by the Chinese civil war is stimulating this on 
ment, which is adding a great country to the heritage 
the Chinese people; and at a moment when a Japanes 
army holds the Chinese province of Shantung at its ag 
the Chinese emigrants from Shantung to Manchuria * 
actually undermining the position of Japan i. ae 
lying dependency of the Chinese Republic. U 4 
country falls to the nation that colonises !t, 2 
colonists the Chinese possess certain important - 2 
tages. The Japanese seem to be peculiarly ae aa 
differences of climate. Manchuria and even t! ane 
Hokkaido are too cold for them ; Formosa and, A aa 
the Philippines and the Dutch East Indies are lhe 
On the other hand, the Chinese people, occup) a al 
immense domain with an extreme variety of a 
find colonists capable of adapting themselves = ava 
any conditions. The Cantonese do not va = sod 
sun; the Shantungese do not fear the Manchu el @ 
and snows; and so the Chinese people, in ee after 
political vicissitudes, continues to expand . oa 
century both southward and northward. the grea 
ments of this elemental kind that ae 
international questions ; aad = as " 
the Pacific, Ja is a fly on the a 
questions Stee aiken what line in the ea Chines¢ 
will the definitive boundary between the Sand which 
peasantry andthe Russian’ peasantry run! 


Possibility of 4 
Or, indeed, jn 
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he Archipelago will fall respectively to the 


nds in a and to the Hindu intruder upon the native 


th Chine 
lay? reat questions will not be settled, of course, 
ese e orrow or the day after; and Manchuria may 
er ap a decade or a generation or a century—who 
SS long?—to provide Japan with an industrial 
- of her population problem. Sooner or later, 
6 the Chinese Government will assert its 
cignty and the Chinese business man his economic 
ndancy over a land which the Chinese peasant 
tmst has already won for the Chinese people; and 
fon that challenge is presented to Japan, the really 
‘ys clash between Japan and China will be at hand. 


THE OURRENOY BILL. 


is week's debates on the Currency and Bank Notes 

1 ran on the familiar lines of how far, if at all, the 
k of England stood in need of reform before it 

ld be entrusted with the management of the national 
wrency. Sir Hilton Young had little difficulty in dis- 
psing of Mr Snowden’s plea for delay in amalgama- 
mn pending an inquiry info the methods of the Bank, 
)d the remainder of the debate was uninspiring until 
ar the end, when Major Elliot, winding up for the 
overnment, let loose one striking piece of information 
hich, owing to the lateness of the hour, passed almost 
noticed. This is nothing less than the news that as 
e Bill stands mercantile bills of exchange will be legiti- 
ate cover for the new combined fiduciary note issue. 
his change in traditional British currency policy is, not 
) put too fine a point upon it, revolutionary. That so 
rmidable a cat should be let out of the bag so casually 
the tail-end of the debate by a junior Minister is strange 
Mdeed. So far as can be told, the small fiduciary portion 
{the Bank’s note issue has always been covered in the 
pain by British Government securities, while, except for 
he small holding of silver, the fiduciary currency notes 
tstanding have had similar backing. If the Government 
tally intends approved bills of exchange to be eligible 
over, it not only marks a striking change in policy but 
uses new and important questions. Rightly or 
rongly, it brings the British currency system more into 
ine with that of most foreign countries, whose Central 
Banks are permitted and even tacitly encouraged to 
egard commercial bills as suitable cover for fiduciary 
urrency, If this change comes into being, little practical 
litficulty is likely to be experienced in determining what 
‘lass of bills will be eligible as cover, for both the Bank 
and the money market already know full well the mini- 
standards required of the bills in which they deal. 
hat is of greater importance is that this change in our 
— policy may not only bring currency elasticity 
ae ae elasticity into closer conformity with each 
of iy ~~ also be instrumental in rescuing the bill 
oe fe ge Peace the disfavour into which, of recent 
vat soil ee alling. In many ways such a develop- 
with the futu or All this, however, still rests 
whatever ma i‘ t present all that can be said is that 
preneeel.' an y e the intrinsic merits or demerits of the 
allowed ‘ns 7 ‘ reversal of policy should not have been 
a sae "a € its appearance in this casual fashion. 
banevetiae issue we showed that though our currency 
tid down € past decade has followed very closely the lines 
Our permane 1918, we are not yet ina position to judge of 
the world's nt currency requirements. Moreover, though 
gold uri ee are now mainly linked to gold, the 
all taken on - va yet normal, nor have monetary systems 
inelastic alae nal shape. In present conditions a rigid 
“ncy system would make us at once dependent 
"g Or retaining gold in circumstances when the 
is liable to be affected by changes which 
sult of monetary policy rather than of trade 


On acquirj 
Sd market 
are the re 


Condit; é . ‘ 
‘ons, and in any case its value is uncertain—an 


aie might well involve a serious internal strain. 
“reumstances the task of our monetary authority 


tional. 
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is a delicate one, and i i i 

oo a considerable discretionary power 
view that the Bill intends the latitude given to th 

and to the Treasury to be a real latitude, and oar 7, 
should be a power to be used without hesitation. 
reading of the intention of the Bill is supported by the 
statement of the Chancellor of the Exchequer in his Budget 
speech that those who thought that there was need of 
greater elasticity would find their views met in the Bill, 
and was amplified by a Government spokesman in the 
course of the second reading debate. It is therefore clear 
that this power is meant to be used. 


Last week, therefore, we expressed the 


This 


But while the Bill gives discretionary power in regard 


to the fiduciary issue, it does not reveal either the aims 
or the methods of our monetary policy, and it is inevit- 
able that the discussion should broaden out over a very 
wide field. Mr Keynes started the ball rolling in a very 
trenchant article in the Times on Saturday, in which a 
number of points are made which merit very careful 
attention. 
discussion of the banking reserve—as distinct from the 
bullion reserve of the issue department. 
out last week the inadequacy of this reserve in the bank- 
ing department, which is after all the critical centre of 
our monetary system under the constitution of the Bank 
of England. This reserve is about £40 millions. Last 
year currency requirements for internal purposes varied 
by over £20 millions, and under a fixed fiduciary system 
this must be met from the banking reserve or the cash of 
joint-stock banks. 
source which is tapped when gold is exported. Under 
comparatively quiet conditions the Bank’s gold has varied 
by £8 millions, and Mr Keynes argues that if we wish 
to retain the advantage of being a really free gold market 
—-a condition without which it would be difficult for Lon- 
don to maintain its status in financial, investment and 
commercial activities—we ought to be prepared to lose 
anything upto £20millions. A conjunction of active trade, 
holidays, and a foreign drain might mean a call equal 
to the whole. banking reserve. 
argues that the bank reserve ought to be at least £80 
millions. 
countries attempt to secure enough gold to attain a gold 
currency, if there is a sudden change in the bank policy 
of some important country abroad, our reserves might 
be gravely affected and we should have to fight for gold 
by means which would react throughout our whole econo- 


The most important of these is perhaps his 


We pointed 


But this banking reserve is also the 


Mr Keynes, therefore, 


If there is a scramble for gold, if any foreign 


mic life. The fight would, of course, be intensified to the 
extent that the banking reserve is small, and kept to its 
present compass by the rigid limitation, of the fiduciary 
issue. 

It is sometimes suggested that this is altogether irra- 
It is wrong, it is said, that internal conditions 
should suffer because the international financial situation 


is causing a drain of gold, and that the system gets us 


into difficulties because it uses one remedy to cure at 
different times several distinct evils. A rise in the discount 
rate is needed from time to time to check an undue ex- 
pansion of internal trade; it may also be required to 
put a stop to wild speculation, or it may be required to 
remedy an adverse international position. The Federal Re- 
serve Banks have been very definitely faced with this 
problem in recent years, and it is well known that attempts 
have been made to check speculation without resorting to 
means which would draw floating balances of gold to a 
York, and cause a disturbance abroad. In other a “8 
some attempt has been made in Americg to “ewe m2 : 
control of credit for internal purposes from the contro 
of the monetary situation in its international a 
But America is not England. It 1s not true nr ere 
—least of all in England—that internal and externa - 
ditions can be treated in water-tight cpmpertenents, a n 
the contrary, they are in general closely eons toge * 
If the trade balance is for the time being c anging 
the disadvantage of England, and if exports — . ing 
relatively to imports, it is not sound to go on pr i ing as 
though nothing had happened and to encourage a a 
tenance of a price level at emer pa nan oe 
lance. Jn a country like ours, which | 
ae linked up with intermatione are been 
de and finance, it is wise to try and. 
and flow of money and of goods as rapidly as pone 
by an active discount policy rather than attemp 
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sociate internal conditions from the world situation. But 
this is subject to two important comments. The first 
is that where many factors are at work which are not 
directly related to the conditions of trade, but are asso- 
ciated with changes in the currency policies of different 
nations, it is appropriate that the Bank of England should 
have a wider discretion and bigger reserves than are 
called for in normal times. The second is that we should 
push on with the Genoa proposal for endeavouring to 
deal with and stabilise the international gold situation. 

These and many other problems which are involved 
in our currency and reserve policy are among the reasons 
which led us to favour the holding of the general inquiry 
suggested a year ago by Mr McKenna. We believe that 
our general policy has been wise and has largely contri- 
buted to the improved international trading position in 
which Britain finds herself to-day. But in matters which 
so closely influence the whole life of the nation there is 
everything to be gained by carrying the full concurrence 
of public opinion and by resolving uncertainties so far as 
it is possible to do so. The Government has, however, 
decided otherwise, and we hope, therefore, that the dis- 
cussions in Parliament on the present Bill will be of such 
a kind as to assuage some of the doubts so far as our 
national arrangements and outlook are concerned. On 
the wider problem the course can only be illumined by 
internationa] action. 


THE FINANCIAL SITUATION IN MEXICO.*—II. 
(BY A SPECIAL CORRESPONDENT. ) 


One result of the postponement of the interest payments 
during the first six months of 1928 is to put the Mexican 
Government in a position to deal intelligently with its cur- 
rent account position. When President Calles came into 
office in 1924 he was confronted with a large amount of 
unpaid bills. Unfortunately some of these bills were due 
to employees of the Government ; others were due to those 
who furnished current supplies to the Government. Presi- 
dent Calles, by instituting a programme of economy, was 
able to cancel completely all these bills, and still keep up 
sufficient of the debt payments upon the foreign bonds to 
avoid open default. During the year 1927, however, with 
the great shrinkage of oil revenues, and with the extra- 
ordinary expense occasioned by the Serrano-Gomez revolu- 
tion, the Government ran behind in payments of its 
current bills. Moreover, payments to certain groups of 
Government employees was deferred—a procedure that 
always weakens the position’ of the Government. 

To relieve this position the Government arranged, early 
in 1928, to take over acceptances from certain large tax- 
payers in anticipation of tax payments, or on account of 
disputed tax bills. These acceptances were discounted 
with the Bank of Montreal to the value of about 
$9,000,000 (pesos). The debt thus created is self-liqui- 
dating, and that procedure is not an unfamiliar one 
among governments. In any event, it is hoped that an- 
nouncement may be made soon to the effect that all 
arrears in back pay of Government employees have been 
paid. It is understood that substantial progress has been 
made since January 1st in wiping out other unpaid current 
bills, and it is hoped that by July 1st the Government will 
have paid all such current bills, and will also have taken 
care of the arrears on the foreign debt payments for 1927, 
in spite of possible declines in oil revenues during 1928. 

While the cash position of the Government thus has 
been causing embarrassment, and while the estimated 
revenues for 1928 of about $290,000,000 (pesos), published 
in connection with the Budget proposals, are substantially 
below the Treasury’s best year, when perhaps as much 
as $320,000,000 (pesos) were obtained, the general situa- 
tion as to revenue is not discouraging. As a matter of 
fact, revenues seem to have held up remarkably well in 
the face of the sharp drop in the yield from oil taxes, the 
Government succeeding rather well during the Obregon- 
Calles régime in developing new sources of revenues. In 


* The first instalment of this special survey of the financial positi 
in Mexico appeared in The Economist of May 5. ni cei 
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1922, when oil revenues are estimated to 

peak of about $85,000,000 (pesos), the iodeet at 
ably was not greatly different from that edtheeen : 
1928, the latter allowing only about $20,000 oe fy 
from oil. In the four Diaz years, 1909-1912 Pe 
venue ran in the neighbourhood of $100,co) 0" 
$110,000,000 (pesos), with over 41 per cent. Cahier | t 
import taxes, and over 28 per cent. from ene rom 
federal property, and from stamps. During * ang 
seven years the revenues probably have averaged clo Pas 
the estimate for 1928. During this period revenyes itn 
import duties are understood to have increased oy 
addition, larger returns have been obtained from some Y 
the other old taxes, while new taxes, such as those 
gasoline and incomes, have been added. In the a 
Budget proposals the income-tax was counted on ‘ee 
$16,000,000 (pesos), or 54 per cent. of the total revenue 
It is understood that Over 130,000 persons or enterprises 
paid income taxes in 1927 as against about 80,000 in 
1926. 

As for the distribution of expenditures, the 1928 Budget 
proposals allot about $97,500,000 (pesos) to the Army anj 
Navy and the provision of ordnance; about $35,000, 
(pesos) to communications and public works; about 
$31,500,000 (pesos) to agriculture and developmen: 
$27,000,000 (pesos) to public instruction ; and $26, 200,00 
(pesos) to the Treasury and public credit. To public debt 
are allotted $32,500,000 (pesos). It is understood that the 
1928 Budget has been carefully pruned, and that supp. 
mentary appropriations will not be necessary. It might 
be objected, perhaps, that in this Budget ‘relatively more 
emphasis is given to capital expenditures than to ex. 
penditures that will improve the public credit—the vita 
importance of which appears not to be fully understood, 
On the pther hand, the present administration has set 
itself firmly against borrowing, and has pressed con 
sistently for economy. Note should be takeh of th 
aosurdity of stories that Ambassador Morrow is preparing 
the way for fresh loans by bankers. Equally silly are the 
stories that the new Ambassador came to Mexico, and 
sacrificed the oil interests for the financial interests. The 
fact is that the bondholders are no longer receiving in- 
terest, while the Ambassador’s efforts have secured to the 
oil companies all the rights they possessed before 1917. 

No mention has yet been made of the large claims 
against the Mexican Government by other Governments 
for loss to their nationals during the revolutionary period. 
There are seven Claims Commissions now being condu- 
ted by Mexico with other nations. Two of these Com- 
missions are with the United States, one of them dealing 
with revolutionary claims and the other a General Claims 
Commission to settle all other claims between the two 
Governments arising since 1868. In addition to the two 
American Commissions there are Commissions operating 
with Spain, France, England, Germany and Belgium. 
These Claims Commissions are costly, and the procedure 
is slow. On the existing basis it probably will be yeas 
before the claims are worked out. Moreover, under the 
agreements constituting the Commissions those claims 
that are allowed are not to be paid until the Claims Com- 
missions complete their work. ; 
The aggregate amount of claims filed is very ne 
the total filed by all Governments approximates, 10 “a 
one billion American dollars. Of this sum the - 
filed on behalf of citizens of the United States with = 
Commissions amount roughly to $835,000,000. _— 
for duplications and such factors as the filing of a 
claims, the firm basis for negotiation may be substan ao 
lower. The next largest claimant is Spain, with 2 
$100,000,000. The claims of Great Britain approxi 
$7,500,000; those of France $30,000,000; those Ps oak 
many $3,300,000; and those of Belgium $ ‘whic 
Roughly speaking, the claims arising since 1910 \ first. 
form the bulk of the claims) fall into two caste. Joroe 
those that arise from land actually taken by - at 
Government; and second, those that arise from Se adal vd 
conditions incident to the revolutionary period. T ee 
for land taken by the Mexican Government !n frailty of 
with its new land policy involve an admitted lia 6 
the Mexican Government; the dispute here 's me at t0 
to the value of the land seized. ._ The case 'S ee. 
the condemnation of property for public TT a has 
Incidentally, the seizing of land by the Govern 





















































































out ended. Whether any of the seized land 
ed remains to be seen. ; 
Oe nime for revolutionary damages, which approxi- 
peo ooo, however, fall into a different class. 
ate syne these claims Mexico has affirmed her desire 
sto 


the act 


sparently ab 
i be return 





ual losses sustained by foreigners during 
mr onary period ex gratia, as to others the ques- 
ns Wexico has afforded foreigners the degree 
- er roti disorderly elements that under all the 
soni and approved practices of international 
" quuld be afforded. All these cases will have to be 
“—_ one at a time, and will involve long and costly 
os Xv Government, it may be noted, is an abso- 
nena of order within its limits. The United 
ne, Government, for example, never has held itself 
pie or damages done to foreigners captured by Indians 
western territory, the foreigners, of course, having 
ato the community with knowledge that frontier 
ns were different from those in the more settled 
st And no Government holds itself responsible for 
ages done by revolutionaries in a civil war when the 
yoluonaries have reached the stage where they are 
ygnised belligerents. | However, during the revolu- 
wna period the Mexican Government never was willing 
phave the revolutionaries recognised as belligerents. 

jy the American Civil War of 1861-1865 the forces of 
» Confederacy were recognised as belligerents, and no 
bims for damages done by the defeated Confederacy 
re ever recognised by the United States. On the other 
tnd, foreigners filed claims for damages done by the 
nion forces that amounted to $217,661,000; the actual 
yards amounted to $2,776,000, or 1.3 per cent. of the 
jount claimed. 

lt has been intimated several times that Ambassador 
Jorow is anxious to substitute for these expensive 
aims agreements, which are now costing the Mexican 
wermfent something like one million pesos a year 
rely m expenses, definite agreements for specific sums 
money to be paid by the Mexican Government to the 
overnments which are making the claims on behalf of 
wr nationals. If this could be done, the settlement 
wid be much like that made between England and 
: i United States in connection with the Alabama claims. 
that case England paid the United States a fixed sum 
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ents !money for the damages done to American nationals, 

j at ake noe . ° . 

"id, id the American Government set up its own claims 
mmssion and distributed the money secured from 










ind to those who were found to be entitled to it. 


° nyt . 

ling wt a settlement would return Mexico to the ranks of 
ims ‘vent nations much sooner than can be expected if the 
two erations of the seven Claims Commissions are per- 


two tel to drag through their ordinary course. There 
ing ould be an added advantage in that claimants would 
um. — their awards much sooner and with an assurance 
lure i having their awards paid. It is worth noting, further- 
“ars hire, that Mexico now has filed against the United 
the lates claims aggregating $230,000,000. 
ms Mtogether, the financial situation in Mexico, while not 
- micularly encouraging at the moment, holds possibili- 
or the future. The Government’s revenues are at 
re; pas inadequate to the service of the existing debt, 
ct, : ‘wo important sources of revenue, oil and mining, 
ms e unlikely to furnish larger revenues during the com- 
oth : —- There may even be some further shrinkage in 
ng lite. ae The necessity for maintaining sizable 
: beans ine “pparently still exists. Business in the 
"7 a S relatively depressed, and a certain amount of 
at A ly Is created by the change in chief executives 
o ( net ttle for the end of the vear. 
. es scare ene aspects of the situation is the studv 
sh Mittee in cman the experts of the Bondholders’ Com- 
is study. <h ion with the Secretary of the Treasury. 
t, Tomute « Should do much to reconcile viewpoints and 
4 Pr a practical hanes it also should furnish a real basis 
ligations, Ouite or dealing with the country’s external 
. "onomic situation possibly the study will show that the 
f atthe 2 in Mexico now is scraping bottom, 
, le Calles 


weines programme of economy has put the 
€s In a position where improvement rather 
S€ mav be expected. Certainlv a new plan 
S ae of the current study should have a 
ir eas . of success than the previous agrec- 

er reason than that it will be arrived 
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at during a period of depression instead of during the 
peak of a boom in Government revenues 

Another encouraging 
that has occurred 


ing factor is the great improvement 
ee ed im the relations of Mexico and the 
en States since the arrival of Ambassador Morrow. 

€ sincerity, wisdom, and friendliness of the new am- 
bassador seem to have won the confidence and goodwill 
0 Sb caneand ae oe is regarded by well- 
1 sons as a man of principle and courage who 
fs anxious to place the Mexican Government in a sound 
position und to settle the disputes between the two Gov- 
ernments with fairness and in a spirit of accommodation. 
The clearing-up of the oil controversy shows that the 
goodwill exists to bring the other disputed points to a 
solution. A clearing-up of the relation between the 
national railways and the Government—that might bal- 
ance a cancellation of the railways’ claims for damages 
against an increase in rates—would make the railwavs 
self-supporting, lighten the Government’s interest burden, 
and give the Government which owns 51 per cent. of the 
stock, a valuable negotiable asset. 

By the time Obregon comes into office it is hoped that 
the foundations for financial stability may have been laid. 
What the country, then, will need most is a period of 
tranquillity during which its natural resources can make 
their strength felt. Granted such a period of tranquillity, 
the changes in the important economic factors should in 
the long run be for the better. The prompt suppression 
of the Serrano-Gomez uprising has clarified the domesti- 
political atmosphere and indicated that the form of gov- 
ernment which has prevailed during the last eight years 
is more firmly entrenched than ever. It has left the 
Government in a strong enough position to be able to 
afford to be conciliatory. Possiblv the era of good feeling 
that dates from Mr. Morrow’s arrival will permit the find- 
ing of a modus vivendi between Church and State. Such 
a result would help to restore tranquillity and so hasten 
economic recovery. In any event, foreign bondholders 
may take encouragement from the real progress that has 
been made during the past several months toward political 
and financial reconstruction in Mexico. 





RUBBER’S PROSPECTS UNDER THE NEW REGIME. 
(BY A CORRESPONDENT. ) 


SUFFICIENT time has now elapsed since the Government's 
announcement of the removal of restriction for the market 
to take a clearer view of the situation. The effect of the 
Government’s decision on the rubber reclaiming industry 
is clearly of prime importance. The enormous strides of 
the latter industry were obvious to all, and it is only 
necessary to point out that the five largest users of crude 
rubber in America have all installed, at great expense, 
their own reclaiming plants to realise that Restriction wats 
sheltering a rival far more dangerous than Dutch native 
rubber. Apparently it costs from 6 to 7 cents (American) 
to make reclaimed rubber, and two pounds of reclaimed 
replace one pound of crude rubber, so to the manu- 
facturer who makes his own reclaimed it is cheaper than 
crude rubber when the price of the latter exceeds about 
17 cents (American) a pound. In addition the quality oi 
the manufactured product is absolutely constant, whereas 
the properties of crude rubber vary to some extent. But 
the manufacturer who has to sell his reclaimed rubber 
cannot afford to take less than about 12 cents a pound, 
so that reclaimed is now likely to meet with severe com- 
petition from the crude product. 

Another interesting fact which has emerged is that 
during the period of Restriction the British-owned or 
controlled acreage in the Dutch Colonies increased at a 
greater rate than the Dutch. This is evident from the 
statistics recently published by the Rubber Growers Asso- 
ciation. In 1922 British Estates in the Dutch East Indies 
owned 270,000 acres of rubber, comprising 28.9 per cent. 
of the total acreage. In 1926 British Estates owned 
350,000 acres, or 31.8 per cent. of the total. 

An interesting situation has now arisen in the market. 
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When long notice of any change was asked for, a 
period of years rather than months was contemplated by 
the trade. But with adequate stocks the market has dis- 
counted the six months’ interval before next November 
to such an extent that there is little premium on the for- 
ward positions. Consequently there is less to be made 
by buying ‘“‘spot’’ and selling forward, yet the industry 
has to endure six months’ suspense because nearly all its 
so-called leaders are somewhat diffident about again 
approaching the Government and asking that the date 
shall be changed to May 1st or August Ist. 

Already the Planters’ Association of Malaya is taking 
steps to tender a formal request for the immediate re- 
lease of an additional 10 per cent., and for further re- 
leases before November. This ‘news at once reduced the 
price a farthing, and similar fluctuations may be expected 
from now until November. Another source of uncertainty 
is the labour situation in Malaya. Most of the estates 
are worked by Tamil coolies recruited from Southern 
India, and the immigration authorities appear to be taking 
the present opportunity, when there is an increased de- 
mand for labour, to establish minimum rates of pay. The 
matter has been under discussion for years, and the 
arguments for and against are numerous, but it would 
not be surprising if the point at issue provided one or two 
circumstantial market rumours or even fluctuations in 
the next six months. Alternating with tales of labour 
shortage in some districts there will be statements and 
estimates of surplus stocks in other districts. The latter 
are likely to have more truth in them than the former. In 
January, 1928, there were undoubtedly large stocks on 
many estates, but during the subsequent wintering season 
they were reduced, so that although many estates are 
already on full tapping, the accumulated stocks on 
November 1st may not amount to more than three months’ 
supply, or 70,000 tons. As soon as it was known that 
restriction was to be abandoned, substantial sales were 
made against these probable stocks by the estates; it is, 
therefore, likely that the market has fully discounted the 
November position, and that the estate rubber will be 
required to replace depleted stocks in London, Singapore, 
and other centres. 

In any estimate as to the future, the potentialities of 
Dutch East Indies native rubber must be taken seriously 
into consideration. Fifteen months ago the Batavia De- 
partment of Agriculture, Industry and Commerce, issued 
a report summarising their investigations into the native 
rubber industry. The report showed that, generally 
speaking, there are two methods of tapping in vogue 
among the natives of the Netherland East Indies: (1) by 
the owner and his family, and (2) by hired coolies who are 
paid half the crop as their wage. The second method is 
described as being responsible for most of the crop. The 
report states that ‘‘a tapper taps 350 to 4oo trees a day, 
and so collects 34-4 ‘ catties’ of wet rubber daily. His 
wage depends upon the price this rubber will fetch. _ If 
this price—and consequently his wage, too—is too low 
he stops working.’’ At present prices the tapper is not 
likely to be getting more than 5d a day for his work. The 
report ends by pointing out that the price level at which 
tapping will cease cannot be stated because the general 
prosperity of the natives is susceptible to many other 
influences, but the minimum price level has increased con- 
siderably since 1922, when 7d a pound was sufficient to 
keep tapping at full capacity. 

The gereral prosperity of the native in the Netherland 
East Indies will undoubtedly suffer as a result of the fall 
in the price of rubber, but, after looking at the returns 
from Singapore of the other produce which has come in 
increasing quantities year by year from Java and 
Sumatra, it is evident that rubber is not the only crop 
grown for export, nor is it the only crop that has increased 
of late years. Two notable instances are areca nuts— 
2$ million dollars’ worth of which were received in Singa- 
pore in 1921, as compared with over 8 million dollars’ 
worth in 1926—and black pepper. In 1g21 Java and 
Sumatra shipped to Singapore 5,891 tons of black 
pepper, worth $1,374,000, and in 1926 8,170 tons, valued 
at $5,509,995. 

As regards the prospects of the rubber’ market, it 
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should be noted that London stocks now stand jus 
51,000 tons, with prices at about gd a lb. Ip ust unde 
1922, stocks were 21,000 tons higher and the rember 
only 13d lower. But in the interval semen © Was 
increased by nearly 50 per cent. At that time ip 
was expericncing a severe and universal slump an 
was particularly injurious to American trade. Te is 
America is prosperous, and conditions are said ee _ 
improving rapidly on the Continent.. It mig a 
be reasonable to suppose that the world is in 
take advantage of the reduction in the price of rybj 
by increasing its consumption. Certainly, the des 
industry, which uses most of the rubber. %. 
prosperous period. 


Briefly, the position has now been cleared of the chief 
factor of uncertainty—the restriction scheme—anqd oa 
estates have already sold largely forward for deliver, ; 
November, December, or January next. Rubber ill 
in London are adequate, but in view of their consiel 
reduction since January they do not appear to be unduly 
high. Prices are certainly low, and probably low enough 
to displace some of the reclaimed rubber, besides checking 
the output of native produce. Many estates with dual 
cultivations, such as tea and rubber, will be able to serajq 
their labour without tapping, and there is little doubt thy 
some will prefer to conserve their bark. The natives ‘in 
the Dutch East Indies are seldom solely dependent on 
rubber for their livelihood, and already coolies are returp. 
ing from Sumatra to Java because rubber prices have 
fallen. Finally, the world is: prosperous and_ peaceful 
Already lower prices are said to be stimulating Cont. 
nental demand. The general conclusion seems to be that, 
although prices may temporarily go lower if large stocks 
are liberated in November, both producers and consumers 
have discounted the position, and a higher price level— 
—say, of gd-1s—may possibly be attained soon.  Sucha 
figure would continue to stimulate demand, to maintain 
moderate supplies, and to check new planting on a large 
scale. 
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BREWERY FINANCE. 
selective ’’ boom in industrial securities has 
included in its scope the shares of a number of favoured 
brewery companies. Although the yield on the latter 
remains higher than that prevailing in certain other 
groups, such as. artificial silk, capital appreciation 
has, nevertheless, been sufficient to emphasise the 
greatly improved position of the brewery shareholder of 
to-day as compared with his prototype of pre-war times 
In some respects this result is paradoxical. Since the war 
the hours during which beer and spirits are obtainable by 
the public have been considerably restricted, taxation has 
been increased many times over, and the national beer 
consumption has significantly declined. In the calendat 
year 1927, 25,330,000 bulk barrels were produced in Grea 
Britain, as compared with 32,779,000 in 1914, while ™ 
consumption per head in England and Wales (accorans 
to an estimate made by Mr Geo. B. Wilson, the editor 
of ‘* The Alliance Year-Book ’’) has fallen from 32 buh 
gallons in the last pre-war year to 23 bulk gallons 
1927. That many breweries are, nevertheless, ee 
satisfactory profits to-day, while in the decade before * 
war heavy losses and writings down of capital “7 
frequent, would seem to be due to numerous factors. \ 
large degree of ‘‘ rationalisation ’’ has been quietly — 
place for some years past, so that on March 31, a 
there were only 1,670 brewers in England licen ‘a 
make beer for sale to the public, as against 9,99! ee 
35 years ago. The larger concerns have also shown m : 
more discretion in acquiring licensed properties = eo 
ing basis than was the case before the war. The aos 
tion of the product, again, apparently leaves a, reas 
for profit to the brewers than in earlier days, Saul 
in Great Britain in 1914 31,571,000 ‘‘ standard odlute 
(on which duty was based) gave an equivalent P he 
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the last balance-sheet (including the profit and Joss balance 
for the year), being equal to 49 per cent. of the issued 
deferred stock of Watney Combe and 94 per cent. and 
102 per cent. of the issued ordinary shares of Bass and 
Courage respectively. 

The next table sets out the present position as regards 
the senior stocks of the four concerns :— 


THE DIRECTION OF OVERSEAS TRADE 
THE returns of overseas trade for April contai ' 
statistics of the distribution of Britain’s trade 
quarter of the year, the general results of 
shown in the following table, from which traq 
Irish Free State is omitted, in order to give c 
parisons with the pre-war figure :— 


2 the Usual 
In the first 
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See Bass. course. Allsopp. 
Debenture Stocks. | "we ee 
Total outstanding..............-+.-0008 £| 4,358,702 j+4,420,000 1,000,000 | 1,598,683 1913. | 1927, | 13 
No. of times interest oovered by last ian a nee = 
year's Carnings .........ceerseceee acces Hore countrin tend . Sl ; 
cocces % 1st 44% mort. mort. 5% pr.lien TO ccccccvccccces 25°29 | 26-80 | 

tockideb. stock . stock|deb. k All countries ...... ........ 3% 
Last quotation ........ en | joey. | Exports (British produce) to— = = 

Yield per cent. ........ oreign Countries. ........... 

Market prices.. . a% ax NPITO .....eeeseeees 

Type of security ...... So 1%, | 43% | _Allcountries.................. 

” r “B" |deb. stock im 
























































Last tation ........ ee 
Yield per cent. idol kin os t'6 as is’ ait 2 dob vtoedoces 
Preference Stocks, Bri Empire ............ 
Total — sencgtses toni, eS 400,000 — All countries .........ceeees. 
Dividend — times cove y earnings... , ee ace ree eee ee, eee eg esa 
oncaeid: j1s\i sei mass Oetnenss en eabte, tak enaee: As regards imports, the British Empire has relatively 
Market ane eas ist gret. pref. stk. |prf. (£ho) prt. stock. gained ground if the first quarter of 1928 be compared 
iaaitecs. £512 3 £5 10' 6 £519 0|94516 6| With that of 1927. Further analysis shows that this 







gain is latgely a reflection of the shrinkage in imports 
from the United States, referred to in a later parg- 
graph. In exports both the Empire and foreign countries 
have gained ground, but the increase under the latter 
head is relatively the greater. 

The next table shows the geographical distribution of 
our world trade. It is compiled by the official authorities, 
and abstracted from the Board of Trade Journal. Here 
the chief feature is a slight shrinkage in the European 
and North American import percentages, due to the 
presence of abnormal coal shipments from these areas a 
year ago. In the export field Europe has gained rela- 
tively at the expense of Australasia :— 


* penating £3,185,410 preferred ord stock (4% non-cumulative), which at 
the last market quotation of 68 gives a yield of £5 17s 9d. 

+ Including £2,500,000 59 per cent. debenture stock, issued after the date of the 
a which, at its present market quotation of 102, gives a yield of 

's 

t These will be raised if company obtains increased future profits 
through emplo. ment of tal obtained by last issue of debenture stock. 

§ Cumulative dividend of 5percent. || At dast dividend of 8 per cent. 







The debentures are, as a rule, well covered as regards 
principal by the extensive properties by which they are 
secured, though earnings do not cover current interest, in 
one or two cases, with. an unduly large margin. The 
yield obtainable is usually around 5} per cent., and thus 
approximates to that of a good industrial security. Pre- 
ference dividends are as a rule well covered, the stocks 
yielding a comparatively modest return between 54 and 
6 per cent. The rise in the participating preference stock of 
Allsopp’s from a low point of 93} last year to its present 
level of 1374 reflects, in part, the increasing value of 
the right of this stock to half the surplus profits after 





North Sontk | Austral- 
Europe.| Africa | Asia. | 4 merica, America.’ asia, &c. Total. 
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; . Im ports—Jan % % % % 
payment of debenture interest, its own 5 per cent. pre- arch ” * oom | oc | os | we 
ference dividend and the setting aside of such reserves | ]23-::1::77717:| Sas | 4s | lesa | 2683 | 936 | 958 | loom 
as the directors deem desirable. 1928 3275 | 925 | 1323 | 2296 | 1056 | 112% | 1000 











Our final table gives the highest and lowest quotations 


of the = = A shares ~~ a Seat - wee. sem | 995 | mer | 1221 o78 | 2% | ea 
I ogether wi resen 1927.0... sees 29-98 61S 
anh OE Fee ee en ete a 3054 | 1181 | 2472 | 1260 | 981 | 1053 | low 


earnings :— 
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Jan.-March— 
1913. cia achiseab tale 53°40 292 2-54 35°87 169 | 358 | 1000 
Ms <sa5 sibeueg 70°77 322 281 18°52 158 | 310 | 100 
OED un sdnsateod 70°94 332 2°43 1931 140 260 | 100 






| Present Yield. 
1924. | 1925. | 1926. | 1927. | 1928, On On Last 
Divi- Year’s 


| dends. | Earnings. 


| £sd £8 
Highest| 275 | 392 | 296 | 290 |+305 
{ Teemas 1514 | 210 | 253 | 2513 | 264 } $u1 6 10 1 


Bass, Ord., £1 .... { Highes i 23) 2H SM “Hillisse 6) 436 8 
Courage, Ord., £1 .. { Wishes if if 2B Rl Bie os 7 as 


Allsopp, Ord., £1 .. { fof 1) *H} sar a] sar 4 
* Price on May 15th. t Free of tax. 


Turning to trade with individual countries, the following 
table shows imports from and exports to the principal 
European countries :— 


January to Marcu (000’s omitted). 
a2 a a 
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Though there has been on the whole a steady rise for 
some time, it is only quite recently that this factor has 
been really striking, instances in which the contemporary 
yield to the investor is unusually low being generally 
due to exceptional factors. As regards Allsopp ordinary, 
for instance, buyers ‘‘ for the rise ’’ have doubtless taken 
into consideration the fact that the progressive decline in 
the amount annually required for the service of the 
Funded Income Certificates (a relic of the company’s 
pre-war difficulties) leaves a growing scope for increased 
ordinary dividends in the very near future. On the basis 
of the figures presented in this article, however, the 
general conclusion would seem to be that, in the case ot. 
brewery . shares, capital appreciation is likely to be a 
steady rather than a rapid process. Brewery shares, 
however, are distinctly more liable to what may be de- 
scribed as ‘‘ political contingencies’ than many other 
types of industrial securities, and this factor may suffice 
0 maintain yields for some time at a relatively high level. 
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In general there has been a shrinkage 10 t 
figures, which reduces the 1928 total approx ag 
that of 1926. The first quarter of 1927, of oe “we 
nessed the termination of foreign coal — : Pe 
during the stoppage, and to that extent must be 18" 
as abnormal. At the same time, the decrease ' 
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1 spread and is not confined to those European 
widely as whom in early 1927 we were importing ab- 
countries yantities of coal and iron. The Russian figures 
_ 1 crease of. 41.4 million. This is clearly the re- 
ghd 


it of the breaking-off of relations in the summer of 
su 


last a to the Continent show a gratifying increase 
Ly 1 26 as well as 1927, especially those to Germany 
a is Netherlands. In the former case it is permissible 
_ that the gradual restoration of price equilibrium 
ee by the Stabilisation of the mark is at last ap- 
ae completion, and that henceforward trade 
— the two countries will be able to be conducted 
ypon a normal footing. oe 
The next table gives trade with the United States and 
other foreign countries :— 
January to Marcu (000’s omitted). 


Imports From. 


eet 





| 1914. 

United StateS .+.e.+s- 43,443 
CUdB .sseeeeeeeeeeees 
MexicO .eseeeceeeress | 438 
ArgentiN&® ..seeeeeeees | 8,337 
Brazil .e.sseeeeeeeeeee 3,016 
Chile ...ssseccoceseoey 1,095 
Pert ....sseeseeeeeeees oa 
Urlguay ..ceeeeereree| 
Japan ...ssseeeeeeeees 1,062 

IMB ..crcecccececeoel 
Turkey (Asiatic) ...... 1,007 

t 


—— | | 





Here the same tendency is apparent as in the case of 
Europe--namely, that imports have fallen and exports 
risen. The contraction of £14 millions in imports from 
the United States is a clear reflection of the abnormal 
position obtaining in early 1927 as a result of the coal 
stoppage. The disquieting feature of the table is the 
fact that exports for 1928 are £'5,000,000 below those 
for 1926. This is a contraction of just over Io per cent., 
and the only relieving feature in it is that it is legitimate 
to assume that it is accounted for in part by the inter- 
vening fall in prices. 
The figures for the British Dominions compare as 
follows :-— 
January to Marcu (000’s omitted). 






























| Imports From. 

| 1914 
Canada ........00. seu 12,747) 11 
Australia..........000. ¢ 
wd aa tabeoaseaa aire lee 
ndia and Ceylon...... 
South iden” . e6taoe 2: 
West Africa .......... 
Straits Settlements... . | 
West Indies ......... | 
{rish Free Siate oeveuh ee 
ther possessions " 2,575 7,838) 17,414 

iia | 49,4 94,712] 99,075 86,851| 79,054 81,843 


Here a gratifying improvement is apparent, and when 

the fall in prices, especially of rubber, is taken into 

account, the comparison of the first quarter of 1928 with 

that of 1926 is not unsatisfactory. 

oe final table compares re-exports for a number of 
Re-Exports—January to MARCH. 


in (000’s omitted.) 


ein 1928. 
France, £ 
Bina am 
um h eteeee 
German ts POeeeseseces 3,086 
Russia ome: ee 8,362 
Sweden 1"°°1***tee++ 357 
Norway pee tes 322 
Denmark. ”""**" ree 107 
Newer strers 3s 
tes 
na 5,233 
er countries |. .**" = 
Total to f anita 
British Dominions 8 25,921| 27,649 
Total joerc 


SPs esasees 


vt 28,786) 28,7071 39,243 39,918! 37,019 51,439] 33,239 

bia ocluding trade with the Irish Fiee State trom 1924 onwards. 

thas =. to France show a gratifying recovery, but 
ussia have practically disap~eared. This is 
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LATVIA BETWEEN TWO WORLDS. 
(BY A RECENT VISITOR.) 


AT the Latvian frontier station we amused ourselves by 
footing out the difference between the European and the 
Russian gauge—a childish amusement, perhaps, but then 
we were near the end of our resources, for we had had 
two hours to wait at this Latvian station and a whole 
hour before that at the last Polish station, two minutes’ 
off on the other side of the international boundary. Also 
there was a certain romance in coming on to the Russian 
gauge—a sensation which was heightened when, after 
crossing the Dvina and pulling up at Dvinsk (or should 
one call it Daugavpils?), we were hooked on to a train 
bound for Riga which had come all the Way across 
Eurasia from Manchuria. The same sensation returned 
when we were leaving Riga a few days later from the 
upper station in a wagon lit which would carry us, without 
a break, all the way to Ostend, while in the lower station, 
a stone’s throw off, was standing the train that was to 
make the return journey from Riga to Vladivostock. In 
no other country, I suppose, except Manchuria itself, do 
European gauge and Russian gauge railways interlace 
with one another as they do in Latvia; and for this there 
is a good reason. Whether she likes it or not, Latvia 
belongs to two worlds, and she is bound to the best of her 
ability to keep up her connections with both of them. 
She cannot afford to break either with Europe or with 
Russia, any more than Great Britain can aftord to break 
either with Europe or with the overseas world. For 
Latvia this is an awkward situation, and the criss-cross 
of two different gauges is an expressive symbol of it. 
Latvia is chained to her problem by her towns; for 
besides Riga—which was, and still is, a large city—she 
possesses Libau and Windau on the coast and Mitau, only 
an hour or so by train from Riga, towards the Lithuanian 
frontier. Even now over 30 per cent. of the total popu- 
lation of Latvia is estimated to be urban—a quite unusual 
state of things in this part of the world. This relatively 
high percentage of town-dwellers in Latvia is a relic of 
the time before the Great War, when Latvia was an 
integral part of the Russian Empire. At that time the 
commercial hinterlands of the three ports of Riga, 
Windau and Libau extended eastwards and south-east- 
wards deep into Russia until they touched the hinterland 
of Odessa and the other Russian ports of the Black Sea. 
And as for Riga, her factories, within the magic circle of 
the Russian tariff-wall, worked up imported raw materials 
into manufactures for which the market was co- 
extensive with the Russian Empire itself. Now all this 
is changed. The main line eastward from Wirdau and 
Riga towards Moscow strikes the Russo-Latvian frontier 
a few miles east of Dvinsk; and the main line south-east- 
ward from Libau to Viina and Minsk (a line along which 
the traffic was increasing rapidly just before the war) is 
intersected by no less than three frontiers, the Latvian- 
Lithuanian, the Lithuanian-Polish, and the Polish- 
Russian. Moreover, the second of these frontiers 1s 
completely closed to traffic, owing to the quarrel between 
Lithuania and Poland over Vilna. Here you cannot pass 
at all—no, not even at the price of waiting three hours 
or three hundred. But the most striking symptoms of 
this untoward change are the idle factories at Riga; and 


£ bi it is round these factories that the great controversy of 


Latvian politics centres, 
What is to be done about Riga and her sister towns* 


Are those idle factories, or at least a certain proportiop 
of them, to be allowed to moulder away? That, it might 
be suggested, is the price which Latvia has to pay for 
having become a sovereign independent national State 
instead of a subject territory of Russia; and it might be 
argued that the price is not excessive, seeing that Russia 
is now the U.S.S.R., whereas Latvia, at least in super- 
ficial appearance, is an inveterately bourgeois country. 
Still, the price is heavy, for the Russian market is a very 
great prize to lose. That golosh factory, for instance, 
that is standing idle over there: when all the Russians 
ordered their goloshes from Riga the wheels were going 
round in that factory for fifty-two weeks in the year, 
while now the annual demand for Rigan goloshes in the 
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Latvian home market will keep that factory busy for just 
one week out of the fifty-two. Bourgeois independence 
and national sovereignty are dear in both senses of the 
word. If Statesmanship can find some way of safeguard- 
ing them which does not rule out the recovery of the 
Russian market, that might be the most signal service 
which statesmanship could render to Latvia. 

This was the standpoint from which Mr Cielens, the 
Minister for Foreign Affairs in the late Social-Democratic 
Government in Latvia, negotiated last year his commer- 
cial treaty with the U.S.S.R.—a diplomatic instrument 
which remains the crux of Latvian internal politics and 
also of Latvia’s relations with her Baltic neighbours. 

This treaty promises great things. In particular, it 
places the Soviet Government under an obligation to pur- 
chase Latvian manufactures regularly up to a substantial 
annual value. It is still too early to see whether this 
Soviet undertaking may not, after.all, be fulfilled; and, 
assuming that the treaty is loyally carried out, it appears, 
on the face of it, to be logically beyond criticism. If 
Latvia’s past industrial prosperity depended, as it did, 
upon possession of the Russian market, the only present 
alternatives seem to be to let those industries go to per- 
dition or else to recover the Russian market by treaty. A 
third conceivable possibility, namely, that Latvia should 
re-enter into political union with Russia, perhaps on some 
federal basis, is ruled out so long as nationalism in Latvia 
and Bolshevism in Russia remain in_ the ascendant; 
and meanwhile, so long as political re-union with Russia 
is contrary (as undoubtedly it now is) to the general will 
of the Latvian people, Social-Democrats not excluded, it 
may be argued very plausibly that the best insurance 
for Latvia against annexation by the U.S.S.R. is to give 
the U.S.S.R. such economic facilities on Latvian terri- 
tory (in exchange for counter-facilities for Latvian trade 
in Russia) that the U.S.S.R. would stand to gain no 
further economic advantage from annexing Latvia than 
that which the treaty gives her already. 

This is the apologia of Mr Cielens and his colleagues, 
and much of it goes home to the Latvian people in general 
and to the Latvian urban population in particular with 
considerable force. But there is another side to the 
shield. To begin with, the Russo-Latvian treaty has 
seriously interrupted, perhaps not permanently broken 
off, the negotiations which were in progress between 
Latvia and Estonia for a zollverein; for the Estonians 
say, not unreasonably, that a zollverein with Latvia un- 
encumbered is one thing, but that a zollverein with a 
Latvia who has tied up her economic life again with Russia 
is quite a different story. It is not only dubious from the 
strictly economic standpoint; it is still more questionable 
politically, for economics are the preface to politics, and 
who sups with the Devil needs a long spoon. Now 
this latter Estonian objection appeals to the opponents of 
Mr Cielens’s treaty in Latvia itself, for their misgivings 
are at bottom political, and it gives point to these misgiv- 
ings when the economic rapprochement with the U.S.S,R. 
frustrates an economic rapprochement with Estonia which 
also has its political side. The Latvians and Estonians 
have a deep conviction that union with one another is 
strength, and that the union of either of them with Russia 
is mortally dangerous to the independence of both. In 
order to counteract this feeling in Latvia, the advantages 
of Mr Cielens’s commercial treaty with the U.S.S.R. will 
have to be extremely conspicuous—and they have not yet 
become so. 

Still, Mr Cielens’s policy does at least take account of 
the urgent economic problem of Riga; and Mr Cielens’s 
opponents, if they elect to sacrifice Riga to the cause of 
Latvian independence and Baltic solidarity, must hold out 
to their countrymen some other prospect of national 
prosperity. In fact, they have an alternative policy, 
namely, the development of new national exports to 
replace those which they are prepared to cut as national 
losses. They look forward to exporting the dairy 
produce of Latvia to the industrial countries of Western 
Europe instead of exporting the manufactures of Riga to 
agricultural Russia. 

Whether this policy will succeed it is still too early to 
say. Latvia’s chief asset for making a success of it is that 
she possesses a hard-working, intelligent, and well- 
educated. peasantry to whom co-operative production and 
marketing. will come easy. Her handicaps are that this 
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peasantry is only just struggling to ; 

radical agrarian revolution which this duet after 4 
proprietorship for landlordism; and also that pe 
and New Zealand are before her in the market, § a 
volume of Latvian dairy exports has been in till, the 
considerably during the last few years. “reasing 

Which way will Latvia eventually turn? 

dairy-farming and the West or towards industr 
U.S.S.R.? Perhaps, after all, she will have 
a Janus, with one face permanently set in eithe 
and with her railways permanently divided } 
gauges. 


Towards 
Y and the 
to remain 
v direction, 








Notes of the Week, 


World Economic Policy.—Geneva has been the scene 
this week of the first meeting of the new Consultatiy 
Committee appointed to advise the Council of the Leagve 
of Nations in the matter of carrying out the recommen. 
dations of the ‘World Economic Conference held a year 
ago. The meeting has not yet concluded, and, as we go 
to Press, the terms of the resolutions which the Com. 
mittee will pass have not been published, but the debates 
in the early days of this week have gone far towards 
clearing the ground and indicating the line which the 
resolutions will take. Considerable disappointment was 
expressed by a number of delegates that more progress 
had not been made during the past year, although pro- 
gress must inevitably be slow, and _ more has 
been achieved than appears on the surface. For instance, 
the adoption by France of the most favoured nation claus 
has greatly stimulated the movement towards commercial 
treaties. The British representatives impressed upon 
the Committee the possible danger that, unless 
machinery for the effective lowering of tari 
barriers was speeded up, Britain might drift in 
the wrong fiscal direction. It appears that the 
Committee is likely to advocate a policy of dealing with 
groups of commodities taken together. The world coal 
crisis and the problem of agricultural co-operation figured 
in the discussions, and the Committee split up into sub- 
committees for the purpose of drafting the various sections 
of the report. It is a deplorable and incongruous fact 
that this week, during which British representatives have 
been urging on the work of lowering the international 
tariff barriers, should have been selected by Sir Robert 
Horne and his friends for a mass demonstration in favour 
of extending the British tariff. This demonstration need 
not, perhaps, be taken too seriously, and there is this 
compensation—that the coincidence of Sir Robert Horne’s 
campaign with. the Geneva meeting emphasises the 
warning note sounded by the British delegates. 





The New Anglo-Persian Treaty.—Sir Austen Chamber- 
lain’s statement in the House of Commons on Monday 
last in regard to the Anglo-Persian Treaty signed on the 
roth of this month was welcome. Our relations with 
Persia have immensely improved since the time of the 
unfortunate and abortive ‘‘ Curzon Treaty,” which was 
signed after the termination of the Great War; but they 
have still been troubled by a number of controversi¢s— 
some old, some new—which, though none of them were 
very serious in themselves, have been sufficient, in the 
aggregate, to produce a certain degree of coolness betw - 
the two Governments. It appears that the new trealy 
has disposed of the majority of these matters on a. 
satisfactory to both parties. Indeed, the only —— 
question left outstanding is the non-recognition by oe “ 
of the kingdom of ‘Iraq—a new neighbour of — the 
whom Great Britain stands sponsor both in the eyes © ties 
League of Nations and in virtue of successive trea z 
concluded between the British and the ‘Iraq! a. 
On a supplementary question which was asked on ron 
point, Sir Austen reserved his answer ; but, at ade 
question may stand at the moment, it is certain t erably 
tions between Persia and ‘ Iraq will be affected fav Persia 
by a general improvement in relations between follow 
and Great Britain. Such an improvement ought to J 
from the new treaty, which settles the Reet a adit 
tariff, the capitulations, and the status of rae of the 
and opens the way for a settlement of the quest! 
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after 4 ‘al air route, over Persian territory, in the 
Peasant —. ‘Iraq and India. In regard to tariffs, 
Nmark section restores to Persia her full tariff autonomy as 
ul the o gh Britain and India are concerned, while secur- 
easing far as British and Indian goods imported into Persia 

in - oured-nation treatment in respect of the duties 
wards en on them, on condition of reciprocity for Persian 
Nd the impos ‘mported into Great Britain and India. British and 
remain goods oer imported into Persia are to be subject to the 
ection, ee rates of duty in force at any time, across what- 
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n of the frontier they are sent in. With regard 
‘tulations, which the Persian Government has 
by unilateral action as from May 1oth, the 
Government have specified a number of safe- 
wards which they are prepared to extend to British sub- 
cts in Persia, and which the British Government pre- 
wmably regard as satisfactory. It may be noted that, 
is principle, English people have enjoyed extra-territorial 
rights in Persia since the 17th century, though the precise 
terms have rested (under the most-favoured-nation treat- 
ment principle) on the much later Russo-Persian Treaty 
of Turkmanshai, which Russia herself renounced, as far 
as it related to extra-territoriality, after the Bolshevik 
Revolution. As for the missionaries, the question at 
sue was whether they were merely to cease from giving 
instruction in the Christian religion to the Muslim pupils 
in their schools, or whether they were also to be required 
to include the teaching of the religion of Islam in their 
curriculum. Sir Austen did not specify in detail the terms 
on which this question has been settled. In regard to 
the British Imperial air route, the chief difficulty seems 
to have arisen over the question of alignment—the British 
experts preferring a line along the Gulf Coast, whereas the 
Persian Government preferred a line across the middle of 
the country. The Persian Government have now formally 
stated their readiness to enter into negotiations with a 
representative of Imperial Airways, Limited, regarding 
the conditions on which such a service should be operated ; 
and this, at least, marks a step forward. In general, the 
two Governments are to be congratulated on having 
negotiated a treaty which may be expected to improve 
their relations all round. 















The Outlawry of War.—The events of the week have 
served to improve the prospects of Mr Kellogg’s proposals 
fora Peace Pact. The Japanese Government has decided 
to accept the Draft Treaty and this, in itself, is an im- 
portant step forward. The British reply is still awaited, 
the delay being presumably due to the time necessarily 
taken in consulting the Dominions. But acceptance is 
confidently expected, and Australian cables report Mr 
Bruce's approval of the project. Meanwhile the House 
of Lords on Tuesday was the scene of a debate on the 
proposal initiated by Lord Reading, and the House agreed 
'0 4 motion advocating cordial acceptance. Lord Read- 
ing Was strongly supported by all subsequent speakers, 
a Lord Parmoor, Lord Cecil, and the Archbishop 
Ge tmterbury § while Lord Cushendun, in his reply for the 
F ernment, echoed the statement recently made by the 

oreign Secretary. This debate in the House of Lords 

«; @pparently created a very favourable impression in 


ashington, Slight exception, however, has been taken 


a Cushendun’s remarks, or rather implication, that 
Sean S views were not necessarily those of the 


at The Times correspondent in Washington points 
od at Mr Kellogg has taken every possible precaution 
scertain the views of the body in whose hands the final 


a y i ° ° 
aan of his proposals, so far as America is concerned, 





oe in April.—There is nothing particularly 
euieas ut the April figures of overseas trade. Both 
which -— €xports were the lowest since April, 1927, 
habeas like last month, included Easter. It may 
tein c he Easter holidays brought something of a check 
cane en which the March.figures seemed to indi- 

summary of the value figures for April, and the 
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“wt Months of this year and last, reads as follows :— | the conditions of la 
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Inc. or Dec. 
in April 1928. 


















serene RET amen ete ee 
£ £ £ 
Imports COCCCCOC CECE EEC® 100,595,470 96,796,237 oa 799,233) — 
British exports........| 52,610,047 55,267,973 |+ 26st 908 + a7 
Re-exports............| 11,814,118 10,955,100 |— 859,018 , 
Total exports.......... 42 66,223,073 |+ 1,798,908}4 2-7 





Four Montus Expep Aprit 30. 


























Inc. or Dec. in 
1927. sas. 
£ Fy | % 
Imports @eeeeeccscecs oo 421,530,821 406,535,481 i—14,995,340 — 37 
British exports........| 223,083,441 | 237,204,977 +14,121,536'4+ 60 
ports..... eos 43,253,422 | 44,193,953 |+  940,531\4 22 
Total exports..........| 266,336,863 | 281,398,930 +15,062,067\+ 5:4 





155,193,958 | 125,136,551 ,057,407'— 24-0 


It is at first sight disconcerting to see a fall of over £2 
millions in raw materials imported, as compared with 
April, 1927, but nearly the whole of the drop is accounted 
for by rubber, where, though imports were less in quan- 
tity, the price fall was a big factor. On the export side a 
gain of £3.4 millions in manufactures, as compared with 
April, 1927, is recorded. The cotton goods export 
figures, while receding from the March totals, were better 
than a year ago, and a feature was the heavier export 
of locomotives and railway material, especially to Argen- 
tina and India. The following table gives the quantities 
of certain leading exports for the first four months of 
this and the past two years :— 


Some Leapinc Exports. 
(Quantity.) 


First Four Months. 







Coal acsnwineseesesens ell 
Railway material ...... 
Total of iron and steel .. ,, 
Textile machinery ...... ,; 


15,745,017 
257.920 





Total machinery.....0+- » 88, 

Cotton yarns .......... --lbs| 62,884,000} 66,763,900} 58,642,100 
Cotton piece goods ..sq. yds.| 1,407,533,100) 1,331,974,800) 1,365,742,600 
Wool tops ...... o-- cental 110, 139,037 126,782 
Woollen tissues......8q. yds.| 40,861,900} 39,936,100) 44,752,700 
Worsted tissues...... s 15,940,200} 13,707,100} 11,712,400 
Linen piece goods.... ,, 27,603,900} 25,367,400} 27,161,500 
Jute piece goods ...- 48,884,800 48,066,300 536,800 
Boots and shoes ....doz. prs. 323,751 ,250 OTT 
Leather @eeeseeoeovoooses -cwts 107,490 117,837 154,072 
Locomotives.....++.e..-tons 15,544 5,727 14,570 
Motor cars & chassis. .number 11,591 16,113 9,798 


There are many lines in the above table in which the 
first four months of this year show up well. Among the 
disappointments are motor-cars and worsted tissues. An 
examination will be found on earlier pages of this issue 
of the geographical direction of our overseas trade in the 
first quarter of the year. 





Safeguarding and Arithmetic.—The Safeguarding Com- 
mittee appointed by the President of the Board of Trade 
to investigate the claim of producers of handkerchiefs and 
household linen goods has rejected the application in- 
continently. Of the points which, under the famous 
White Paper, the claimants are bound to establish to the 
satisfaction of the Committee, if a duty is to be recom- 
mended, only two were — — “i ree the 

lant industry was of substantial importance and was 
efficiently cooieced. As to the other points the Com- 
mittee found as follows :—{1) That the applicants have 
not proved their contention that retained imports are 
abnormal, (2) that the imported goods are not being 
sold at prices which are below the prices at which similar 
‘woods can be profitably manufactured in the United 
Kingdom, (3) that the Committee cannot say that unem- 
ployment in Northern Ireland is due to the severity and 
extent of the competition from the retained imports, (4) 
that with respect to the countries from which the bulk 
of the imports are obtained it cannot be said that either 
bour as regards remuneration or hours 
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of employment are inferior to those obtaining in Northern 
Ireland. Therefore, say the Committee, ‘“‘we are 
unanimously of the opinion that the applicants have not 
established a claim to a duty.’’ The verdict could hardly 
have been different from any impartial tribunal, but one 
may feel sympathy with the applicants on the. ground 
that others with cases almost as flimsy as theirs have 
succeeded in creeping through the holes in the safe- 
guarding procedure and reaching the coveted goal of 
protection. But really their case was too weak even to 
‘crawl through, and the following table appearing in the 
text of the report is in itself enough to cause wonder that 
the claim was ever advanced :— 








1921. | 1925. 1926. 1927. 


Cotton flags, handkerchiefs, &| Sq. Yds. | Sq. Yds. 
shawls, not in the piece— 















Printed— 
Retained imports ...... 2,135 78,251 51,332 
U.K. exports ..... eoees} 9,16 14,750,700/11,444,600; 9,856,710 
Other sorts— petite roninnccemetnimsinomnsiie 
Retained imports ...... 793,678] 1,029,599| 454,970 
U.K. exports .......... , 30,140,400!27,445,867 
Linen handkerchiefs, not in —- 
the piece— Doz. Doz. Doz. 
Retained imports ........ 21,04 208,759} 341,889) 352,457 
U.K. exports ............ 1,407,771] 3,127,833} 4,098,349) 5,061,447 


Another inquiry—that concerned with cutlery under the 
Merchandise Marks Act—has meanwhile provided 
an amusing example of protectionist arithmetic. 
As reported in the Times of May goth, Mr Wil- 
liam Hales Charlton, of Sheffield, said in evidence 
before that inquiry that ‘‘the total annual import 
of one type of American safety razor blades into 
this country, if spread out, would cover England eight 
times over.’’ This amazing statement set the ex- 
pert mathematical brain of Professor Sir William Pope 
to work, and he, in a letter to the Times of Tuesday, gives 
us the benefit of his calculations. His conclusion 1s as 
follows :—‘‘ The area and population of England are 
known, as also are the dimensions and weight of the 
safety razor blades; a simple calculation shows that nearly 
800,000,000 tons of this particular type of blade reach 
our shores annually, and that every year each man, woman, 
and child consumes on the average about 20,000,000 
blades, weighing between 19 and 20 tons. Taking the cost 
of the blades at the moderate figure of 2d apiece, each 
inhabitant of the country spends £150,000 per annum 
on safety razor blades; this tells us who pays the super- 
tax.’’ Sir William is entitled to gratitude for having ex- 
posed one example of the wild protectionist statements to 
which we are too often treated, and for bringing into the 
lists the veteran Sir Hugh Bell, who, in Wednesday’s 
Times, produces figures relating to cutlery imports and 
exports, which should preclude the possibility of loose 
thinking on the subject. 








The Revaluation of the Drachma.—The financial recon- 
struction of the world continues its ordered progress, and 
Greece is the latest country to revalue and stabilise its 
currency. The new parity selected, of 375 drachme to 
the pound sterling, is only one-fifteenth of the pre-war 
parity, but is in conformity with the ruling internal level 
of prices, and so its adoption will entail no particular 
dislocation of business. Simultaneously with the revalua- 
tion of the drachma, a new central bank, known as the 
Bank of Greece, has been established, to act as the note- 
issuing authority and ‘‘ bankers’ bank ’’ of the country. 
Hitherto these duties have been performed by the National 
Bank, which, to preserve continuity, is handing over with 
its former responsibilities its governor and deputy- 
governor, who will hold corresponding positions in the 
new Bank of Greece. Arising in part from the proceeds 
of the recent League of Nations loan, gold, gold exchange, 
and gold securities held by the new central bank are 
equivalent to about 80 per cent. of its note issue and to 
51.3 per cent. of all its demand liabilities on notes and 
deposits to the outside public.. This should: be amply suffi- 
cient to give the new drachma a fair start. 








Cotton-growing in the British Empire.—Our Man- 
chester correspondent writes :—In Manchester this week 
the annual meetings have been held of the British Cotton- 
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growing Association and the: Empire Cot; 
Corporation. On Tuesday last, at a het Stoning 
eon 
Free Trade Hall, Manchester, organised } th 
Cotton-growing Association, the Prime Minist ea 
chief guest, when he made a speech of a aS the 
interest to those engaged in the staple industr rT fine, 
shire. The annual report of the association co “ae 
although the actual results in number of bales ea 
within the Empire are somewhat disappointin rs ced 
no justification for pessimism as to the “ty = . 
always been recognised that a really unfavourabl de: 
climatically coupled with low buying prices ested 
severe test for cotton-growing, more especially bee 
districts which have only been developed in mae ; . 
It is therefore extremely satisfactory to know he. 
industry has successfully stood the test of the conhial 
effects of poor crops and relatively low values, In a 
Sudan, where the crop is largely grown under irr; aa 
the yield was not affected by the unfavourable oa 
conditions which existed in most other areas, and th 
cotton generally consisted of high-class quality of ts 
Sakellaridis variety, the price of which was high in a, 
parison with American. The bulk of the cotton cro ‘ 
East Africa and West Africa is marketed during he 
early part of the year, when the price of American futur 
was in the neighbourhood of 7d per !b. The concessioy; 
which were made by the authorities in Nigeria and 
Uganda in reducing the freight charges on cotton on ti 
Government railways, together with the reduction i; 
ocean freight made by the steamship lines, and other 
savings which were effected, made it possible for muci 
better prices to be paid to cultivators than would othe: 
wise have been the case. According to a table in th 
report the amount of cotton grown in the British Empire 
during 1927 was 369,600 bales of 400 lbs each, the esti 
mated value being £9,306,000. These figures compare 
with 439,300 bales, at a value of £9,301,300,] in 1926, 
The annual report of the Empire Cotton-growing Cor 
poration says that the year dealt with is the last of 
the period of five years covered by the Cotton Industry 
Act, 1923. This Act, which provides for the payment of 
the spinners’ levy, expires in July of this year, and the 
corporation have therefore had to consider very carefully 
what steps should be taken to ensure the continuity o! 
their work. The Federation of Master Cotton Spinners’ 
Associations and the Cotton Spinners and Manufac- 
turers’ Association have investigated the whole question 
very thoroughly, and while recognising the present diff 
culties of the cotton industry, they were strongly of 
opinion that the corporation’s work ought not to be 
allowed to lapse. They came to the conclusion, there- 
fore, that a reduction in the rate of the levy from 6d to 
3d a bale of soo Ibs would not seriously handicap the 
essential work of the corporation, and would at the same 
time ease the spinners of a burden which during the 
present period of depression was by no means Um 
appreciable. The reduction of the corporation’s income 
from this source may render impossible any consider 
able expansion of its programme during the next few 
years, but by drawing on its reserves, if necessary, ™ 
curtailment of its present activities will be necessitated. 
The fact that mills owning 81 per cent. of the spindles 
controlled by members of the federation and the associ 
tion have voted in favour of renewing the levy at the 
reduced rate is a striking example of the far-sighted - 
taken by spinners, even in circumstances of unparallelle 
difficulty, towards this important and fundamental ques 
tion of broadening the basis of the supply of their 
material. 


Employment in April.—During the past one 
employment showed considerable variation, but at oa a. 
of April the position was not quite so good as at = ~ 
of March. According to the Ministry of Labour 99 the 
among the 11.8 million workpeople insured under onl 
Unemployment Insurance Acts of Great aaa and 
Northern Ireland, the percentage unemployed = ange 
partially) at April 23rd was 9.6. This shows rhe 2 per 
as compared with March 26th, but is an ee et 
cent. as compared with April 25, 1927. The wr i was 
of registered unemployed at the end of an dan 
1,171,000, as compared with 1,071,000 at Apri 
1,075,000 a year ago. The following ta 
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* Excluding workpeople in the coal-mining industry who were 
disqualified for unemployment benefit owing to the dispute. 


pe seasonal improvement in the building trade, in public 
wk contracting, and in the brick and tile and tailoring 
dustries was maintained. Employment also showed 
me improvement in the tinplate industry, in railway 
uriage and wagon building, in paper manufacture, and 
» the food and drink industries. There was, however, 
setback in coalmining, in shipbuilding, and ship repair- 
w, while a decline was also recorded in the iron and 
«el and glass industries, in boot and shoe manufacture, 
d in many of the textile trades, as well as in the 
wnal, river, dock, and harbour services. 


Cost of Living.—There was no change in the cost of 
ving during April. At May 1st the index number of the 
inistry of Labour stood at 64 per cent. above the level of 
uly, 1914. The same figure was recorded on April 1st 
nd also on May 1, 1927. The following table shows the 
onthly movements of the index figure over a number of 
ears : ! 

AvsRAGE PERCENTAGE INCREASE over JULY, 1914.—All items, 

(Food, Rent, Clothing, Fuel, and Light, &.) 
t Day 


of. | 1918, 


1921, | 1923.| 1924./ 1925. | 1926. | 1927, | 1928. 


ts 
72 
71 


3 et 


65 
64 
63 
66 
64 
65 
67 


69 
69 


or food alone there was a slight decrease during the 
“oa the index number standing at 54 per cent. at 
ay Ist, as compared with 55 per cent. a month ago and 
p+ Per cent. a year ago. 
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ee atatey of Labour.—The functions of the Ministry 
a “ns are so intimately connected with, and condi- 
ie ae changes in the trend of our industrial develop- 
oe : the Annual Reports, which of late years it has 
slosh nhs of the Minister to publish, form a 
~ © chronicle of one side of Great Britain’s contem- 
oe ee history. In the Ministry’s Fourth Annual 
the year _ issued (H.M. Stationery Office, 2s 6d net), 
industrially 4 as described as one which ‘‘ may be regarded 
amet y as that which has made the nearest approach 
es aren the war.” The average rate of unemploy- 
than in’ Per cent.—among insured persons was lower 
industry ny year since 1920; outside the coal-mining 
of wor wean rates were relatively stable; the number 
during he ays lost by disputes was the lowest recorded 
Tecord of = years for which statistics are available; the 
and the Ind Oceedings under the Conciliation Act of 1896 
tumber o ustrial Courts. Act points equally, by the small 
Quillity, The Re considered, to a state of industrial tran- 
Movement % €port justly stresses the importance of the 
Parties in j ee greater co-operation between the 
* stocktakin, ustry which -had its origin in the phase of 
follies. of § and reflection’ over the bill to pay for the 
* 1926, and which crystallised in the ‘‘ Mond 
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SS SSS 
Group’s’’ invitation to the General Council of the T.U.C, 
to join in conference regarding the fundamental problems 
of industrial relations and organisation. The fruits of 
that conference have yet to mature, and since the close 
of the year covered by the Ministry’s Report the wage- 
stability of several important industries has once more 
begun to be troubled by movements not as yet critical, 
but sufficiently serious to call for the exercise of good 
judgment and goodwill on both sides, if 1927 is not 
eventually to be regarded merely as an interregnum of 
peace between two storms. Alike in engineering, ship- 
building, cotton, and the textile finishing trades, demands 
have been formulated, by one side or the other, which 
contain the seeds of future conflict. There is thus the 
more urgent reason to hope that the present real and 
widespread desire in general terms for “ industrial 
peace’’ will find materialisation in concrete  solu- 
tions of particular difficulties. With regard to other 
aspects of the industrial situation, the Report contains 
an interesting summary of the work done during the year 
by Juvenile Unemployment Centres and by the two Farm 
Training Centres at Claydon and Brandon. It is satisfac-’ 
tory to note that in 1927 the number of boys and girls 
unemployed steadily declined. The least encouraging 
feature in the Report is the evidence of continued evasion 
by employers of the Trade Board Acts. Inspection of 
Ir per cent. of the 112,000 firms covered by the Acts 
revealed under-payments in 21 per cent. of the numbers 
inspected. There would appear to be a strong case here 
for regarding the 61 officers engaged in Trade Board 
inspection as an inadequate staff whose numbers might 
well be supplemented up to the limit which would render 
possible the annual inspection of at least 25 per cent. of 
the firms to whom the Acts apply. 


The Co-operative Wholesale Trade Position.—Since the 
year of its lowest depression in 1922, the trade of the 
Co-operative Wholesale Society has recovered with the 
regularity of advance that marked its progress in the 
earlier years of the century. The accounts for the half- 
year ended January 14th enables us (writes a_corre- 
spondent) to make definite comparisons, leading to 
the conclusion that the C.W.S. is now striding forward 
at a more rapid rate than was formerly | the case. 
The turnover for 1927 was £86,894,379, an increase of 
158 per cent. over the previous year. During the war 
abnormal prices swelled the value of trade, which con- 
tinued to advance rapidly till 1920, after which came the 
fall. Now, however, the trend is upward, and the out- 
look for 1928 is towards £100,000,000, which the directors 
anticipate will be reached. The rate of distributive 
expenses per £ of sales last year was only 4§d, which 
contrasts very favourably with the 63d per % of sales in 
the slump year of 1922, and is about the same as in the 
ten years preceding the war. During 1915-1918 the 
average rate of distributive expenses was 33d; from 
the 62d per £ of sales in 1922 the rate of expenses has 
steadily declined until 43d may be accepted as the normal 
rate of the distributive expenses. Before the war a divi- 
dend of 4d in the £ on the sales to the society-members 
was the customary allocation of profit. This rose to 6d 
in 1915, fell to 5d in the following year, 3d in 1917, and 
then, dropping to 1d in the ¥ in 1918, disappeared alto- 
gether in 1919. It was resumed in 1923, advanced 
to 2d in 1924, and seems to have become stan- 
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dardised at 3d. While trade and profits have both 
fluctuated during the last decade the capital of the 
Co-operative holesale Society has been annually 
progressive from £37,375,548 in 1903 to £47,890,633 at 
the end of last year. There are now 1,141 societies in 
the federation, their membership being 4,020,332. 
Making an estimated allowance for dual membership 
(mainly husbands and wives), it.may be assumed that 
these represent three million families. The sales of the 
C.W.S. for the half-year which ended January 14th were 
£44,273,541, an increase of £5,807,832, or 15 per cent., 
on the corresponding period a year before. Included in 
these were supplies of £14,430,076 from the society’s 
own productive works. So that about one-third of the 
trade is of co-operative origin, thus fulfilling the ideals 
of the founders of the co-operative movement in becom- 
ing the makers of the goods actually sold in the various 
distributive stores. The net trading surplus for the half- 
year was £707,501. This was reached after providing 
for the interest on capital and all the expenses of pro- 
duction and distribution as well as the depreciation of 
property according to rule. From the surplus the direc- 
tors are recommending the payment of a dividend of 3d 
in the £ on sales, which will absorb £508,494; the sum 
of £100,158 for special writing off buildings, fixtures, and 
accounts and the remainder to the reserve fund, which 
is now within sight of a million pounds. In the C.W.S. 
Bank the deposits and withdrawals for the past half- 
vear were £346,744,411, an increase of 9 per cent., to 
which trade unions as well as co-operative societies have 
contributed. 


The Provincial Press.—The flotation last February, 
undér the auspices of Lord Rothermere, of Northcliffe 
Newspapers, Limited, a company whose principal object 
was stated to be the establishment of evening papers in 
** selected centres of large population throughout the 
country,’’ was regarded at the time as foreshadowing a 
war of competition between the Rothermere group and 
the combine controlled by Sir William Berry, whose scope 
had already embraced important groups of journals in 
Manchester, Newcastle, Glasgow, Shefheld, and Middles- 
brough. It is now announced that, after spirited bidding 
between the rival companies, the evening press of Derby 
has been parcelled out equally between Northcliffe News- 
papers, who have acquired the Telegraph, and Allied 
Newspapers (Sir William Berry’s combine), into whose 
hands the Express has passed. First round—honours 
even. The second round, however, appears to have 
resulted in ‘‘ points to Sir William Berry.’’ The share- 
holders of the Aberdeen Press and Journal and its 
associated papers are reported to have accepted an offer 
from Allied Newspapers to purchase the business at the 
handsome figure of £4 per £1 share, Lord Rothermere 
apparently being just too late with a competitive bid of 
£44 6s. The next city to form a battle-ground is a matter 
for interesting speculation. The threatened disappearance 
of an independent Press in the provinces is becoming a 
matter of serious concern. 





Cotton Textile Results.—That some branches of the 
British cottan textile industry made an appreciable 
recovery last ‘year after the setback of 1926 is evident 
from the reports of a number of the largest companies, 
which have.secently been published. Messrs J. and P. 
Coats, the giants of the cotton thread trade, for instance, 
have isssued a statement showing that profits for 1927 
were £3,759,542, the highest figure since 1920, this total 
comparing with {1,226,152 for the last six months of 
1926, equivalent to £2,452,304 for a full year. Two other 
large concerns have issued their complete accounts this 
week, viz.,.the Fine Cotton Spinners’ and Doublers’ 
Association, and Crosses and Winkworth Consolidated 
Mills, and each reveals a considerable increase in earn- 
ings in the year ended March 31st last as compared with 
the previous 12 months: Both concerns have large 
interests on ‘the ‘spinning’ side of the trade, but their 
recent financial history has afforded ‘a ‘striking contrast. 
The Fine ‘Cotton’ Spinners’ ‘Association was float®d as 
long ago as i898, ‘and has an unbroken record as a divi- 
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dend-payer for many years past, while 
Winkworth consolidation, in it present 
war boom flotation of 1920, and has made no ret 

its preference shareholders since 1923, or to its ~ to 
shareholders since 1921. The results of the Fine Conn 
Spinners during the last three years are given bel ton 
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Years ended March 31 
1926. 1927, 
Trading profits..........sssseesses | 736,554 | 5 
Debenture interest............04.. &| 110,000 | Tea , 
To welfare and pension funds ...... £} 15,000 10.000 
Other charges ...... <ivdbdudwentat £ 1348) : 
| 

Net rofits @eeeeeeeeeeeooveseoese ek 610 47 
Dividends on £3,000,000 5% cum pre- - _ 

ference shares eeccee gnhetscs oogull 150,000 | 150,000 


Dividends on £940,000 5% pref. ord. £ 
* » £4,410,000 ord. sh.....£; 529,200 | 441,000 
Rate per cent. paid on ord. .....000.. 1 | 
” ” earned on ord. eeecer 9-4 | 63 
To reserves and carried forward (less 
brought in) eeoecseece ecccccccccesdi— 115,995 — 161,603° 


* £100,000 taken from reserve for equalisation of dividends, 
t Depreciation of investment. 

Profits have been struck each year after charging 
£200,000 for depreciation. The real recovery in earning; 
last year was somewhat greater than the above figares 
indicate, the totals for the years ended March 31, 1926 ang 
1927 both including unknown amounts recovered in 
respect of enemy debts. The enhanced otdinary dividend 
distributed will doubtless be welcomed by shareholders, 
but it may be questioned whether the latter would have 
possessed any ground for dissatisfaction had the directors 
decided on a rather lower figure in view of the drafts 
made on reserves and ‘‘ carry forward ’’ in the previous 
years, when dividend payments were in excess of earn 
ings. The ordinary shares, which have been in demand 
recently in expectation of a satisfactory report, give, a 
their present price of 244, a yield (cum final dividend of g 
per cent. actual) of £5 11s 6d. A summary of the balance- 
sheet is given on another page. Crosses and Winkworth 
obtained net profits in the 12 months ended March 31, 
1928, of £214,059, as against £106,931 in the previous 
year, and £153,496 in 1925-26. Including the amount 
brought forward, the available balance was £214,841, 
from which the directors appropriated £100,000 for 
depreciation, and carried forward £328,899. Cumula 
tive dividends on the £3,000,000 of 1o per cent. partic 
pating preference shares are six years in arrears. 
chairman is to make a “‘ preliminary statement "’ regard: 
ing the reconstruction of the company at the close of the 
annual meeting on May 23rd. It may be inferred tha 
the directors now believe themselves to be in possessiot 
of sufficient data to give an adequate working idea of the 
company’s real earning power. Details of the scheme 
will be awaited with interest, especially by the preference 
shareholders. The preference are quoted at present at 





Royal Mail Steam Packet Oompany.—A recov‘ 
almost to the 1925 level of profits is shown in the — 
of the Royal Mail Steam Packet Company for the _ 
to December 31st last. It is impossible to —— . 
rate of earnings upon the {5,000,000 ordinary 1 a 
the profit is struck after making an unknown al we 
for depreciation of the fleet, but the results over 2 pe 
of years are given below :— 
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The directors report that there was ~~ : 
volume of saloon passenger business ‘to 5 
America, but that there was.a moderate in 
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ment. A secured loan from the company’s bankers figures 
at £305,000, as against £135,000 a year earlier. The 
reserve fund will be increased to £660,000 by this year’s 
allocation. The,.15 per cent. preferred ordinary shares of 
5s stand at just under 11s, giving a yield of less than 7 
per cent. The ordinary were purchased by the Margarine 
Union early this year, and are not now quoted on the 
Stock Exchange. A summary of the balance-sheet 
appears on another page. 





Vocalion G: e Company.—The third annual 
report of the Vocalion Gramophone Company shows that 
the company has not only. turned the corner but has ad- 
vanced some distance on the road to prosperity. The 
company’s capital was increased to £250,000 by the 
issué of 80,000 shares of 10s (at a premium of £1) in 
January last. The directors have now declared a final 
dividend of 30 per cent., making 40 per cent. for the 
year, together with an interim dividend of to per cent. 
on account of the current financial year. The following 
table shows the striking advance made in profits last 


year as compared with the two previous years :— 

1925-26 Year Ends March 31, 
(15 Mths.) § 1926-27. 1927-28. 
Capital in 10sshares ........£ 210,000 .. 210,000 .. 250,000 
Net profits (after tax) ........£ 14,701 .. 8276 .. °96,627 
oie ore tax)........ £ 18376 .. 10,345 .. 120,785 

Earned on ord. shrs.(beforetax)% 875 .. 492 .. 4830 
: . int. 10 
OO: ee chee eeqeten 4 6 os nil .. {nai 30 
Amount of div. (less tax)......£ 12,600 .. nil .. 76,800 
Carried forward .............. £ 2101 .. 3,38 23,215 


* Includes £29,673 profit on sale of factory in Australia. 


The trading profit of £96,627 for 1927-28 includes a 
profit of £29,673 from the sale of the company’s factory 
in Australia and other assets. If this windfall is ex- 
cluded it will be seen that the company has paid out in 
dividends more than it earned, This is apparently justi- 
fied by the directors on the ground that current earnings 
are well in excess of those of the previous twelve months. 
It is stated that the trading profit last year was earned 
almost entirely in the last seven months, and that the 
profit to be derived from the royalties and manufacturing 
contracts made with Vocalion (Foreign), Limited, should 
amount to not less than £32,500 during 1928-29 and 
succeeding years. The balance-sheet shows a strong liquid 
position; debtors, including the amount due from Voca- 
lion (Foreign), Limited, stock-in-trade, cash, and Trea- 
sury bills amount to £205,149 13s 8d, against creditors 
431,536 38, making the net working capital appear as 
4173613. The premium received on the issue of 80,000 
shares of 10s at a premium of £1 in January, amounting 
to £80,000, has been applied to writing off the expenses 
of the issue and writing down the patents, copyrights, 
artistes’ and service contracts, and advance royalties. 
The factory and plant is valued at £80,157, matrices 
and patents, copyrights, artistes’ and service contracts 
at £59,444- book value of the ordinary shares works 
out at about 12s 6d, but there is a hidden reserve con- 
tained in the item of shares allotted by Vocalion (Foreign) 
valued at cost, £20,000, the present market value of 
which exceeds £70,000. The directors disclose the fact 
that an offer of a substantial premium for the company’s 
holding of 40,000 shares in Vocalion (Foreign) has been 
received, which would have provided for the payment of 
a bonus to shareholders, but that they have decided, in 
view of the prospects of Vocalion (Foreign), particularly 
in relation to its Australian business, to retain this hold- 
ing. The shares at the present price of 72s 6d cum final 
dividend of 30 per cent. and interim of 10 per cent., 
return a yield of 5} per cent. The shares have been an 
active market on the Stock Exchange, and there has 
been talk of a bonus, but it is to be hoped that the 
directors will not be tempted to make any further distri- 
bution and weaken their balance-sheet position. With a 
company engaged in a trade liable to extreme fluctu- 
ations, the more conservative the dividend policy of the 
directors, the better it will ultimately be for the 
shareholders. 





Anglo-Egyptian Oilfields, Limited.—it was some sur- 
prise to the oil share market that the Anglo-Egyptian 
Oilfields (a subsidiary of the Royal Dutch-Shell group) 
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and the dividend on its ‘‘B’’ shares — £328, 
to 17 per cent. in a year when the oil industry Per cen 
was suffering from a slump in market prices, Y genera 
and loss account for 1927 discloses the fact that ki rol 
proceeds from oil rose from £560,708 to £ While ¢ 
interest received was increased by “ 5 
investments sold ’’ to £51,201, against 

previous year. The foliowing statemene 235 it | 
results for the last three years :— Pares 
































1925. 1 

i tlt +-& 1,808,000 .... 1,808,600 . im 
Gross profit ....... eeeeees £ 616,708 .... 611973" my 
Net profit (after expenses and reee O92 

depreciation) .......... £ 244,097 .... 245.136 . 
Dividends ....... Sivek Ba £ 233,500 .... 233500’ wn 
Dividend % on" B "shares. 124% .... 12), 1. i 
Carried forward @eoeevecece £ 23 ’ nine 24 490 oe ) 
Production ..........+ tons 175,758 .... 169211... ime 





It will be seen that the whole of the 1927 profits 
distributed in dividends. The capital consists , 
41,708,000 in “6 B »” shares of 1 and 100,000 in“? 
shares of £1, the ‘‘C’’ shares being held by the Egyptia 
Government. The ‘‘B”’ shares are entitled in each ye; 
to a sum of £78,500. The ‘‘C ”’ shares then rank for 
non-cumulative dividend of 5 per cent., and the surpl 
profits are distributed as to go per cent. to the “B” ay 
10 per cent. to the ‘‘C’’ shares. Hence in 1927 the 
‘“*B”’ shares received £298,900 and the “C” share 
429,488. The balance-sheet shows the strong ligui 
position that is usual with subsidiaries of the Royal Dut 
Shell group. The surplus of current assets (oil in stock 
debtors, gilt-edged securities, and cash) over current 
liabilities (£106,320) amounted to £878,504, of whidi 
4,693,199 was in cash and Treasury bonds and bills. The 
depreciation and exploration reserve accounts stood af 
41,136,279. The directors’ report explains the increase 
in production by the fact that five new wells were co 
pleted at Hurghada during the year, all of which wer 
producers. As the company has largely exhausted 
possibilities of finding oil elsewhere in Egypt, it has been 
forced to turn outside for reserve sources of supply. Ia 
1926 it formed the Red Sea Petroleum Company t 
develop a concession in the Farsan Islands, and drilling 
of the first well was begun in June, 1927. This policy d 
searching for new oil-producing areas was carried a stage 
further by the formation last year of the Somalilani 
Petroleum Company, the capital of which was provided 
equally by the Anglo-Egyptian and the Anglo-Saxm 
Petroleum. Exploration work in Somaliland will begin 
September. Meanwhile, the increase in production fron 
the extensions of the main field at Hurghada make th 
future outlook of the company more promising. At 4 
cum dividend the shares return the satisfactory yield o 
over £8 4s per cent. 





































Insurance Notes. 


Royal Insurance.—The 1927 report of this compen 
characterised by excellent profits in the fire department . 
a considerable loss in miscellaneous insurances, with tt 
result that the final outcome is not nearly so g “— 
1926, though slightly better than in 1925. In oe 
department there has been a substantial—and no 7 
deliberate—reduction in premium income from £6,914 br 
to £6,815,000, but the underwriting profit, ag 
the returning prosperity of the large American —_ 
has risen from £692,619 to £865,005. The oe 
accident and employers’ liability departments yr = 
paratively small, with a joint premium income cs a 
£600,000, and in each case have turned out be oe 
in either of the previous two years. The parnoeen oa 
of the general department is a large and nc 00 d wit 
amounting last year to £ 4,830,142, eed net 
44,575,861 in 1926, but whereas in 1926 we a al 
yielded a profit equal to 3.5 per cent. of t am to 68 
there was last year a substantial loss amoun ‘ cludes 
per cent. of the premiums. This department it 
of course, the motor insurance section, but cee 0 
ing for the unsatisfactory condition of this =e ; 
great a change during one year in the a of the 
partment needs some explanation. The resu 
past two years are summarised below :— 
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, 1,016,444... 756,687 
ama debited to profit an 
a . 301,154; .. | 300,476 


net trading surplus ..1715,290/ .. | 456,211 


iter meeting the debenture interest, the net interest 
wrnings amounted last year to 41,255,631, compared 
tha dividend at the increased rate of 724 per cent., cost- 
ng 41,304,142, so that the draft on the trading surplus 
dividend purposes was only £48,511. The company 

decided to capitalise out of reserves the sum of 
‘599,943 for the purpose of reducing the uncalled lia- 
ility on the shares from £3 to £2 10s per share, and 

her to split each £5 share into five £1 shares with 1os 
mid up. Capital account changes of this nature have 
en carried out by two or three other companies this 
ear, and we believe that the move is one for which the 
areholders concerned will have good cause to be 
ateful. 


Liverpool and London and Globe.—Owing partly to a 
ery handsome improvement in the outcome of the fire 
ccount and partly, though in‘a lesser degree, to assist- 
nce from an unexpected quarter, namely the marine 
iepartment, the total net trading surplus advanced from 
f120,304 in 1926 to £409,999 last year. The two prin- 
pal departments, apart from life, are the fire, with a 
premium income last year of £4,649,572, and the miscel- 
aneous department, with premiums of £/5,446,943. Again 
xcluding the life department, the total premium income 
mst year amounted to £10,887,963, compared with 
410,538,089 in 1926, showing an increase of £349,874. 
\ complete comparison of the results of the two years is 
shown below :— 


1927. 


Percentage 
of 
Premiums. 


% 

9: 

2: 
26,4 15° 
68,467 1: 
11,301 3 
21,199 


556,917 
146,918 
409,999 


The esi has been increased from 57} per cent. to 
ce 9 and net interest earnings have advanced 
- 48 432 to £473,488, leaving a small ‘‘ gap” of 
ee sh : be met out of trading surplus. In the life 
assured am 2,835 new policies were issued for net ‘Sums 
with éne ee to £1,575,645. This total constitutes 
ei aeeae ception a record, and shows an_ increase of 
nt af smoired with 1926. The company is associated 
organisatio — . which owns the share capital, but the 
NOt incornaray gf ony Wute distinct, and the accounts, are 
"porated with those of the Royal. 


cnet 
Gr : 
tsham Life Assurance Society.—This society is one 


Of the vere . 
nets ites 6 life offices whose interests are predomi- 
total assete ed abroad. The 1927 balance-sheet shows 
deposited | of _475383,000, of which £1,671,000 is 
* 12 different countries abroad in respect of life 
sinéss transacted there. Of the total new 
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business of £1,993,127 transacted in 1927 Over 75 per 
cent. was obtained outside the United Kingdom, and 
only the balance represents home business. The total 
new business shows a decline of some £83,000 on that 
of the previous year, and we observe that, as compared 
with the last pre-war year, namely 1913, it does not 
appear to show any expansion at all. Actually the home 
business is now at about the same level, whilst the volume 
of the foreign business has declined somewhat. No doubt 
the contraction in the foreign business is due to the cur- 
tailment of the society’s activities on the Continent of 
Europe, as a result of the war, but so far, at least, there 
has been little evidence of any compensating growth of 
business in the home field. The society earns a satis- 
factory rate of interest on the fund, and interest earnings 
worked out last year at £5 os 10d per cent. net, com- 
pared with £4 19s 6d per cent. net in 1926. The ex- 
pense ratio shows a welcome reduction from 24.90 per 
cent. to 23.95 per cent., but this movement has still a 
long way to go before the expense ratio is brought down 
to the level of the average of other offices. The life 
assurance fund now stands at £7,101,065, in addition to 
which there is a leasehold and other assurances fund 


amounting to £96,509. 


Marine Rates.—At long last the underwriters have 
come to an agreement amongst themselves to institute 
forthwith an all-round increase of 1o per cent. in rates 
on hull insurance. The increase will take effect at once 
on new contracts, and at the next renewal date in the 
case of existing contracts. The meeting at which this 
decision was taken was held at Lloyds on Monday last, 
and was representative not only of Lloyds, but of the 
marine companies also. The increase will be applicable 
to vessels of all nationalities, but will not be charged in 
the case of insurance against total loss. There can be 
no question but that the increase is eminently desirable, 
and, indeed, it is unfortunate that the market should 
have been content so long to have accepted risks on an 
unremunerative basis. The marine insurance market 
differs profoundly from the market for fire and accident 
insurance; it is subject to very much less rigid control, 
and is highly individualistic in its characteristics, and it 
remains to be seen, therefore, in the light of past ex- 
perience, how far this badly-needed increase in rates will 
be enforced. It will be noted that no reterence has been 
made to the question of cargo insurance, although the 
conditions of this section of the market also leave much 


to be desired. 


Mining Notes. 


———— 


Indian Gold Mining in 1927.—From the standpoint 


of aggregate production, writes our mining corre- 
Seondent, ” the oad mining industry of the Kolar 
field last vear had a further, though slight, setback, 
the output totalling 380,500 ounces fine gold, as against 
383,200 ounces in 1926 and 392,600 ounces In 1925. From 
the individual standpoint, however, the results may be 
regarded as satisfactory. Two of the five principal com- 
panies increased their dividend rate, while one made a 
reduction. Similarly, in two cases the ore reserves 
expanded and in one they contracted.’ Encourag- 
ing developments occurred on the Balaghat and on the 
adjoining Nundydroog properties, at present the shallower 
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mines of the field. With the Balaghat the treatment of 
an increased tonnage of ore was more than offset by 
decline in average revenue and the absence of any yield 
from accumulated residues, the dump having been ex- 
hausted during the previous year. In the case of the 
Champion Reef the earnings are scarcely up to the expec- 
tations of the optimists; in fact, the ability of the com- 
pany to maintain its dividend rate (gd per share) arises 
entirely from the smaller requirements for special appro- 
priations. The following tabulation contrasts the salient 
features of the results of the past three financial periods 
of the five companies :— 


Tons of 
Ore 


Ss 145,640 
* Subject to directors’ percentage. + Average assay value. 


The Mysore output last year was restricted slightly in 
view of the development position, but the decline in profit 
arose chiefly from an increase of fully 3s per ton in costs 
(to 24s 7d per ton), due to the expansion in the footage 
and to the enhanced expense of supporting the workings 
underground. Capital outlay at £47,200 was £17,600 
less than before; but even so, payment of 2s 3d per share, 
instead of 2s 6d, entailed a small draft upon the carry 
forward. The ability of the Nundydroog Company to pay 
1s od per ‘share in place of 1s 3d arises partly from in- 
creased revenue and partly from other causes. At the end 
of December the balance of cash assets amounted to 
%90,500.. The report affords confirmation of the rumours 
current at times during the year as to good developments. 
Altogether the prospects appear distinctly hopeful. 
The results of the Ooregum were adversely affected by 
decline in grade and increase in working expenditure, the 
latter totalling £262,300 in place of £227,000. The 
latter feature is mainly the outcome of expansion in the 
development footage, the expenditure under this heading 
representing 5S per ton milled, as compared with 2s 3d 
for 1926. It is consequently a little disappointing to 
observe that the ore reserves display a shrinkage of fully 
40,000 tons, albeit no ore has been taken into account 
below the 69th level, whereas all the winzes have been 
sunk to the 7oth level. The dividend rate remains at 
2s 3d per share. The following table sets out the highest 
and lowest quotations of the past year, and the approxi- 
mate yield per cent. on the basis of the last making-up 
price :— 


Last 


=. Lowest, Yield. 
927 1927 


Share (par value, 10s.) sd 
, ord. . 8 0 
Do pref. 12 
Champion Reef.......... 16 
Mysore eeeeeseeseeoeeeeese 20 
Nundydroog 14 
Ooregum......sseeee. 17 
Do pref. .....2..sceeeees 24 


It will be seen that the returns show much variation, 
and that in the case of both the Balaghat and the Cham- 


pion Reef values make every allowance for considerably 
better times in the future. 


AWAROWOR. 


General Mining.—Shareholders in the General Mining 
and Finance Corporation will find in the accounts a 
measure of compensation for the disappointment they 
experienced in the reduction in the final dividend for 1927. 
Actually the realised profit, at £413,700, shows an in- 
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crease of some £8,000. But expen 

extra items, rachis an allocation of £10 0 Swollen } 
pension fund, with the result that the Surplis the st 
at £325,200, as against £342,800. The divi ree r 
cent. on the present capital of 41,264,600 all> Det 
ordinary shares—absorbed £189,700; in resp, : In fy 
when the founders’ shares were in eidinence ana of 192 
£25,350, the distributions called for £202,607" 
ordinary receiving 174 per cent. By the appro » th 
of £22,400, the general reserve is increased to Pe 
The balance carried forward is £102,500, of 400,00 
more than brought in; the difference represents Ash 
per cent. upon the capital. In their report the dirent 
explain that the policy followed in regard to the fia 
dividend was considered advisable on account of busines 
in prospect. Having regard to the amount involved ay 
to the cash position, the cut seems to have been ol 
worth while. Government securities are £218,100 y 
at £490,300 ; advances against securities stand 
£289,600, in place of £337,900; cash at 4; 189,600 
compared with £243,600. ‘‘ Participations have i 
creased by £79,000 to £774,500. The stocks and shares 
held are stated to show a considerable surplus over the 
figure at which they stand in the balance-sheet. The cash 
and similar items—excluding the uncertain debtors enty 
—exceed the current liabilities by approximate 
£600,000, or 10s per share. The position of the concems 
in which the General Mining is chiefly interested has 
been already dealt with in our columns. Presumably th 
new business which the directors have in mind js th 
extension and refinancing of the Rand Collieries, in regarf 
to which terms have been virtually agreed with th 
Union Government. On the basis of last year’s dividend 
rate ‘‘ Generals ’’ yield a shade under 8 per cent. 


| 

Pengkalen.—There is little difference in the net results 
of operations on the part of this Malayan dredging enter. 
prise during the past two years. In 1926-27 a somewhat 
smaller yardage was treated than in the preceding period, 
The average yield improved to 0.89 Ib, and the average 
price received to £177 11S per ton; but costs wer 
swollen by renewals, and in the end the profit came out 
at £104 5s per ton of tin ore, as against £114 12 
Dividends of 324 per cent. on the preference and 22} per 
cent. on the ordinary shares—as before—left the enhanced 
balance of £20,700 to go forward. During the year the 
dredging area was further increased by 352 areas ata 
cost of £37,200. On the basis of the recent dividend 
rate Pengkalen 5s shares at 17s 6d yield only 64 per cent. 
the quotation being partly based upon the expectation 0 
largely increased returns when the second dredge comes 
into operation within the next month or so. This machine 
will have a capacity of 120,000 cubic yards per month, a 
compared with 74,000 in respect of the existing dredge, 
and it would seem reasonable to expect the profits to be 
at least doubled. 


Tekka Taiping.— With this company also costs last yea 
were increased by special expenditure, and 10 7 
material difference was shown in the net profit, the latte 
amounting to £72,200, as against £79,650. Once aga" 
the distributions total 16} per cent., and the a 
forward of £16,600 is virtually identical with that brougt 
in, a reduced sum being written off for depreciation. J 
further area of 70 acres was confirmed by boring a 
payable, but land adjoining the western area = a 
property taken up under a prospecting licence set a 
found to be worth retention. ‘‘ In order to carr) pee 
scheme of exploitation of the property to the nl Seti 
tage,’ observe the general managers, “' 't will de aret 
sary for No. 2 dredge to pass through a rset aati 
during the coming year.’’ The outlook, ret to a 
factory, and it will obviously be the policy of shar 
to ignore the temporary reduction in profits. 
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Selukwe.—The report to March 31st 
arouse any enthusiasm—partly, no doubt, bec te 
to a large extent anticipated by the statement = , 
date April r2th—a statement, by the way, © 
terms rather unusual for an official documen™ 
balance-sheet indicates that during — the Pe B00— tick 
shares were issued at premiums totalling 416, 
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‘ten off. London receipts exceeded adminis- 

gre been Whiture by £1,400. To the British-Canadian 
wet, * ation £17,600 was advanced, as against 
Iver gage These and other loans total 
Shareholdings: 1,000,000 British-Canadian, 

Shan States Silver, 500,500 Selukwe _and 

- i 100,000 Kafue, and 500 New Jagersfontein— 
Sie tthe nominal figure of £5. Cash resources total 
oe According to market report, further shares 
sv een issued since the date of the accounts. The 
ass has several strings to its bow, but ossibilities 
: rather heavily discounted in the quotation of the 


6d shares at 13S. 


aal Output in April.—The output of gold of the 
are Transvaal for the month of April amounted 
: 825,907 ounces, as compared with 877,380 ounces 
asad in March, and 824,014 ounces in April, 1927. 
ne following table shows the monthly output since the 
pinning of 1922 :— 


The number of natives employed by members of the 

Nitwatersrand , Native Labour Association and Contrac- 
ors over the past few months was as follows :— 

Oct. {| Nov.,{ Dec. | Jan., | Feb. | Mar., ‘prs 

1927, | 1927. | 1927. | 1928. | 1928. | 1928. , 

+++.{ 186413 | 188,025 | 188,879 | 188,516 | 193,063 | 197,340 | 199,489 | 199,820 

sal 16,686 | 16,590 | 16,720 | 16,696 | 16,943 | 16,870 

| |e || | as (Se 


207,926 | 209,264 | 309,894 | 209,774 | 214,950 |219.700 | 222,174 | 222,340 


he number of natives employed at the gold mines has 
slightly increased, but there is a decline in the number 
tmploved at the coal and diamond mines. 


Obersea Correspondence. 


ONTED STATES._MONETARY OUTLOOK—THE 

PRESIDENCY—STEEL OUTPUT. 

(FROM OUR CORRESPONDENT.) 
New York, May g. 

ReTuRN of a 6 per cent. call rate on the Stock Exchange, 
this time without month-end demands as an explanation, 
has had a somewhat sobering effect on the speculative 
munity during the past two days. Accordingly there 
» 4 reversion to the tendency to pay attention to the 
implications of Federal Reserve operations, which during 
the previous week were quite ignored. During the latter 
Period the share market was distinctly buoyant, and it 
ies sull be that the market has sufficient vitality to 
a off the effects of tighter money. Meanwhile the 
the ~~ brought an advance in the discount rate of 
rin vallas Reserve bank from 4 to 4} per cent., this 
ed Six of the twelve regional banks to the higher 
May 2 i. addition, the Federal Reserve statements for 
securii, showed that another $12,000,000 in Government 
this bese had been taken from the system’s portfolios, 
Saga ringing the total for such holdings down to 
The so as compared with $316,000,000 a year ago. 
authorit 4 appear that while the Federal ‘Reserve 
wee ate slackened the speed of their contraction a 
behind ‘a ag0, they have not abandoned the purpose 
Mations an recent operations. To-day there were inti- 
© tem at while a 6 per cent. call rate probably would 
Tule unde ny. » @ 5¢ per cent. rate would be likely to 

“t existing conditions. During the past few 
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e Fund and Undivided Profits 
Branches and Agencies: 
INDIA, BURMAH, SIAM, CEYLON STRAITS SETTLEMENTS, 
— PORT LOUIS, MAURITIUS ” end DUTCH EAST INDIES. 
ank buys and sells Bills of Exchange, issues Letters of Credit 
and Circular Notes, and transacts bankin busin: 

connection with the East on terms to be Sed ox tee _ 

Fixed Deposit Rates will be 
On CURRENT ACCOUNTS interest is 
annum on daily balances, provided interest for the 
to £1. JAMES STEUART, 


1,584,846 


weeks it apparently has been the policy of the Reserve 
authorities to sell Government securities whenever the 
call rate dropped back to about 5 per cent. As for the 
other features of last week’s Federal Reserve statements, 
another sizable increase in discounts and in the total 
volume of credit extended (most of this expansion occur- 
ing at the interior banks), and a drop of $17,000,000 in 
reserves—chiefly due to gold exports, were shown. The 
total volume of credit extended was $1,413,000,000, as 
against $1,069,000,000 a year ago. Part of the belief in 
firmer call money in the immediate future is based on 
the idea that member banks in the interior of the 
country are now making too large demands on their Re- 
serve banks to be able to send additional money to the 
New York market. 

Meanwhile some interesting discussions of Federal 
Reserve policy have developed in the hearings being held 
before the House Committee on Banking and Currency 
in Washington on a Bill designed to stabilise the pur- 
chasing power of the dollar. One member of the Federal 
Reserve Board, who is somewhat hostile to the leadership 
of the past few years, told the Committee that the easy 
money policy embarked on last summer was reached 
through ‘‘ conversations’’ instead of ‘‘ record discus- 
sions.’? The member stated that the Open Market Com- 
mittee, meeting in New York, had recommended the open 
market operations that brought lower discount rates. 
This member urged limitation of the aufhority of the 
Federal Reserve system to engage in open market opera- 
tions. To-day the House Banking and Currency Com- 
mittee adopted a motion calling on the Federal Reserve 
Board to furnish a copy of the minutes of the Board at 
all its meetings, together with similar data on the meet- 
ing of the Open Market Committee. If obtained, these 
minutes should furnish the representatives with interesting 
reading. Meanwhile Governor Roy A. Young, in an 
address before the finance group of the United States 
Chamber of Commerce, called attention to a number of 
unusual proposals for changes in the Federal Reserve 
Act. He asked that these proposals be studied most 
carefully and emphasised the value of open market eras 
tions, and pointed out the _accomplishments of t , 
Federal Reserve system. Quite possibly the prestige o 
the Federal Reserve system has declined since last gat 
mer, but it is doubtful whether any radical changes wil 
be made in the existing set-up. ae 

With regard to the political situation, it — mene 
that Governor Smith has an overwhelming leac me mn 
Democratic nomination, especially after his a - 
California and Senator Walsh’s subsequent wits raw ; 
Smith’s nomination seems quite probable. Wit eer 
to the Republican situation, recent eee a 
indicated that Hoover prebably ret bgt = = of - 
cpbndletiggeckt ed blcas Sige veel all the ‘‘ favourite 

> top can show. On this basis Hoover cer- 
aaah hes prt lead. ere Ny oe just oot hin 

: i i ith it that State’s 33 v . 
no gilbod gnc eee ml the ‘‘allies’’ to hold out 
aie him. His chances of winning the Oe ae 
depend largely on being able to attain his majority 
first few ballots. : i 

A new high record tor ech April's output actually 

r months of the year, } 
Oe ine tat of March, which is contrary to - — 
lished seasonal tendency. April set a new high for daily 
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rate of production of steel“ingots, and the loss in May 
is expected to amount to only about 5 per cent. A few 
more concessions in prices have appeared, but no general 
weakness has deve d. Meanwhile the automobile 
industry is still working at a high rate. 


FRANCE. THE NEW CHAMBER—SUOCCESS OF 
THE NEW LOAN—STABILISATION—BOURSE 
CONGESTION. 


(FROM OUR CORRESPONDENT.) 
Paris, May 16. 


‘1HeE ‘‘ regrouping ’’ of the Chamber, with a view to the 
election of the Grand Committees, by which three-quar- 
ters of the real work of the Lower House is actually 
done, is not yet completed, and for the time being the 
lobbies are given over to party intrigues of every descrip- 
tion. The strenuous effort which is being made by MM. 
Franklin-Bouillon and Augagneur, two determined adver- 
saries of M. Herriot, to form a new ‘‘ Unionist Left ”’ 
group that shall embrace the majority of the Moderates 
and thus bring into being a new Poincarist Centre group, 
has not yet proved successful; nor has a better result 
attended the attempt of the Radical Gauche, or Loucheur 
group (reduced by the elections from 34 to about half 
that number), to constitute itself the pivot of the new 
majority and bring back M. Malvy to the key position of 
president of the Finance Commission. There is little 
doubt, however, that in future M. Poincaré will not have 
to contend with a Finance Commission consisting of a 
majority of Socialists, Communists, and antagonistic 
Radical Socialists, such as made his task so difficult 
during the second half of the last Parliament. Another 
tranquillising factor lies in the fact that the Communists 
numerically now form so negligible a Parliamentary 
Party that they will be unable to claim, following French 
custom, a right to representation on the various Commis- 
sions. It will be remembered that during the last Par- 


liament the Communists refused to regard proceedings 


in Committee as confidential, which prohibited Ministers 
in the more responsible posts from taking the Commis- 
sions into their confidence. 

The general trend of electoral opinion at last month’s 
contests may be gauged from the fate of the 120 candi- 
dates belonging to the powerful railwaymen’s unions. 
Of these 76 were Communists and 25 Socialists belonging 
to’ the Amsterdam International. One Communist rail- 
wayman secured election (against four in 1924) and 
one Socialist (against 10 at the previous election). On 
the other hand, two out of the 19 non-Revolutionary 
cheminot candidates were elected as supporters of the 
Marin U.R.D. Party. 

The success of the new 5 per cent. Conversion and 
Consolidation Loan has already proved so incontestable 
that it will probably be known henceforth as the Stabilisa- 
tion Loan. “Although the issue began only on May 7, 
it was officially announced last night that the total sub- 
scription in fresh money had already exceeded 
10,000,000,000f, and that no further subscription in 
cash will be accepted. Subscriptions in 1923 Treasury 
bonds, in July 1922 Crédit National bonds, and in cer- 
tain issues of Defence bonds, of which it is one of the 
objects of the Loan to continue the consolidation, will be 
received until at least June 8 (many holders of such bonds 
having the right down to that date to choose between 
payment in cash or exchange for the new Rente). 
Exactly what amount of Defence and other bonds have 
already been exchanged has not been made known. 
What is known is that 2,000,000,000f of Defence bonds, 
which were discounted for the Treasury some time ago 
by the Caisse d’Amortissement, have been transformed 
into the new Rente, and that a vast number of private 
holders of these and other floating debt bonds. have taken 
the same course. In view of the impetus given to the 
new issue by yesterday’s stop order, it is practically cer- 
tain that the consolidation portion of the operation will 
bring equally happy results. 

The overwhelming success of the loan confirms the 
belief entertained for a long time past as to the existence 
of enormous masses of unemployed money. The greater 
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rt of the fresh money has come from b 
aad will thus add to the bank’s liquid ann 
amount of dollars and sterling which had been Je, ¢ 
short fixed periods with the banks for tempora thee 
abroad. A further substantial part of the fresh mo.” 
came from stocks of bank-notes, hoarding of ve 
latterly become as widespread in this country as hos 
ing of metallic currency was formerly. _ 

The Finance Minister’s obvious anxiet 
too much fresh money strengthens the belief that the 
loan, and the developments that will immediately folloy 
render legal stabilisation in the near future practically 
certain. One important newspaper yesterday cual 
that stabilisation will come, ‘‘ perhaps before August”. 
but this, in the nature of things, is merely guess-work. 
The journal Capital expresses the opinion that, in yiey 
of the convention of April 30 between the bank and the 
Caisse d’Amortissement (which stipulates for the repays 
ment of a certain amount of Defence and Treasury bongs 
from the cash yield of the loan), the balance left {ron 
the 10,000,000,000f odd which will be available for r. 
duction of the State’s debt to the bank will total betwee 
8,000,000,000f and 9,000,000,000f. This should be 
more than sufficient to enable M. Poincaré to attain th 
object he has in view. 

The object of the loan is, of course, not to reduce th 
note circulation (although that will automatically resyh 
from it), nor is it to wipe out the State’s debt to, the 
bank. It is (in addition to consolidating a further portiog 
of the short-term floating debt) to reduce the present debt 
to the bank to a substantially lower figure, and thus in 
directly enable that portion of the bank’s assets repre. 
sented by advances to the State to be replaced by others 
of a liquid and mobilisable form. The State’s debt to 
the — on May 10 was _ 23,500,000,000f (the legal 
maximum of borrowing now being 31,000 millions). To 
this must be added 5,930,000,000f, representing Treasury 
bonds that have been in the hands of the bank since 
they were discounted during the war, to assist this 
country in financing her Russian ally. Finally, there is 
a stock of gold belonging to the bank, valued a 
1,401,549,000f, which is held abroad as_ security for 
other advances for which the State is responsible. These 
three items together total, in round figures, 
31,000,000,000f. There is every reason to believe that 
the balance left available from the fresh money yielded 
by the new loan will be sufficient-—after the revaluation 
of the bank’s stock of gold that will necessarily accom- 
pany the apparently pending legal stabilisation at around 
the present figure—to reduce this debt of 31,000 mil- 
lions to a quite negligible figure and still leave the 
Treasury a margin for borrowing that will protect I 
against a repetition of the frequent crises that have 
marked recent years. In such circumstances a margio 
of 4,000 to 5,000 millions would doubtless be adequate, 
instead of the existing one of some 7,000,000,000f. 

An extraordinary situation has arisen on the Bours, 
apparently as the result of fundamentally inadequate 

. ° . T -ol me of husle 
organisation of market machinery. The volu a 
ness has latterly been so enormous that it was aes 
necessary last Wednesday to close the Bourse for t 
whole day to give time for the clerical staffs » — 
their books up to date for the mid-monthly ee 
The reason for the present congested situation lies in 7 
fact that, although the volume of business has ono 
terfold, the number of sworn stockbrokers (agers sth 
change) remains strictly limited to 70 (as — oe 
about 3,000 in London). Owing to the impossibi ; yea 
the present system, of getting rid of anne ® al 
work, except after weeks of delay, hundreds oO tes ; 
bank, insurance, mining, and industrial shares an Saal 
have been left unquoted since the end of, April, nl in 
for much longer periods. The confusion te ciel 
these times when quotations are soaring from -<inogg 
in view of the pending stabilisation, is indescr! : det 
is estimated that, as a consequence, the T reasury = 
revenue amounting to over 1,000,000f a ot experience 

The speculating public had an unpleasan at people 
on Tuesday at the opening of the market, ad liquidate 
anxious, for profit-taking and other epee) on 
their positions, in view of the mid-monthly ders wou 
were universally iaformed that no liquidation oa ¥ 
be accepted, in order to disencumber the marke” 
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ence to carry over at short notice, a mass 
ators suddenly found that the rate had been 
mf oply put up to 9 per cent. A buyer of 50 Bank 
pitrarl!) hares, therefore, who was thus prevented from 
pf France his shares, would have to carry over at a cost 
ak » share (or at the rate of 12,000f a year for stock 
ed at 24,200f)—equivalent to 50 per cent., a rate 
quote hitherto heard of on the Paris Bourse (although 
ever rent, has recently been the rate at times in the 
5 YS market). In view of the known abundance of 
ie legal action by some of the victims is possible. 

noney 


————— 


__REICHSTAG ELECTIONS—CREDIT— 
EMPLOYMENT—STEEL PRICES—RAILWAY 
RATES CROPS—STOOKS. 


(FROM OUR CORRESPONDENT.) 
BERLIN, May 15. 


uz elections to the fourth post-war Reichstag, which 
ake place on May 2oth, are expected to result in gains 
or the Left, in particular for the Social-Democrats. This 
xpectation is based less upon any Left advantages of 
programme or policy than upon the result of last year’s 
val elections in Hamburg, Bremen, «Mecklenburg, 
Brunswick, and elsewhere, in which the Socialists were 
in general the gainers, and the German-Nationalists— 
he next strongest party in the Reichstag—the losers. 
hese Left successes were probably only an instance of 
he swing of the pendulum. The Socialists had been out 
of office since November, 1923, so that their failure in 
gialisation policy was forgotten. The chief argument 
now being used against Socialist administration is: that 
successes in international politics and in home busi- 
ness were made under Cabinets which contained no 
Socialist members. No single issue of great importance 
will be decided by the elections, but the voting should 
determine the composition of Cabinets during the next 
four years. The expulsion of the German-Nationalists 
from office would not result in a wholly Left Cabinet, 
because there is no prospect of the Socialists and German- 
Democrats together having a majority. The alternatives 
to the present Cabinet are a ‘‘ Great Coalition ’’ Cabinet, 
containing the People’s party, Centre, Democrats, and 
Socialists, and a ‘‘ Weimar Coalition ’’ Cabinet, contain- 
ing only the last three. The latter would be a more 
promising solution, but it would need a distinct shift of 
votes from Right to Left. In the late Reichstag of 493 
members the Weimar parties held 232 seats, and a gain 
of 15 seats would have given them a bare majority; but 
the new Reichstag will contain some 520 members. In 
the National Assembly the Weimar Coalition held 329 
seats out of 421, so that although the Centre, as a reli- 
gious party, cannot increase or decrease very much, the 
Weimar group as a whole is capable of expansion. The 
élections promise to be very quiet, and no party except the 
Socialist seems to be confident of an increase of strength. 
Money became plentiful and cheap towards the end of 
last week. Day loans yesterday fell to 5-7 per cent., but 
any rose to 6-74 per cent., with a heavy demand, and 
© Private discount rate was put up from 6} to 6§ per 
cent. Month loans rates have also risen slightly, to 74-8 
aa cent. There is an increase in the demand for con- 
a credits and advances in. securities in connection 
Rei Ari Bourse activity and higher quotations. The 
eel ank’s status during the first week of May. im- 
me considerably, discounts declining by 212} million 
“— s, advances by 634 million marks, and circulation by 
but, contrary to experience in the 


‘elled in consequ 









2 million marks ; 
st ae a month, deposits fell, by 97 million marks. 
orl _ Position is stronger than at the same date of 
2,601 ee being only 2,280 million marks, against 
nn lion marks, advances 39 million marks, against 
audiens marks, and circulation 4,239 million marks, 
the a million. Deposits on savings account in 
na ings banks on March 31st totalled 5,487 million 
1927 against 3,719 million marks at the same date of 
apainst Posits on current account 1,284 million marks, 
ife oe million marks. New investments by private 
Million Fance companies in 1927 are returned at 330 
end o marks. The companies’ total investments at the 


Riillion moe, were 1,209 million marks, against 432 
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at the end of 1925 (first gold mark belance-sheets) ; but 
of the increase 590 million marks came from the valorisa- 
tion of paper mark investments which were given no 
value in the first gold mark’ balance-sheets. Seventy-four 
per cent. of all investments are in mortgages. The home 
capital market shows further signs of exhaustion, several 
municipal issues having been under-subscribed. 
Employment has further improved. In the second half 
of April the number of persons drawing unemployment 
insurance pay fell from 845,000 to 729,000, those drawing 
crisis relief’’ from 182,000 to 162,000. The Institute 
for Study of Trade Fluctuations considers that the spring 
improvement in the labour market is seasonal, and thereby 
differs from that of a year ago, when a general trade 
improvement coincided with the seasonal improvement. 
The Institute has made an inquiry into the question how 
far an increase in exports could prevent unemployment in 
times of stagnation in the home buying market. It puts 
the number of persons employed in turning out ‘‘ means 
of production ’’ at 6,677,000; the use of machinery in 
this group at 13,638,000 h.p.; the numbers producing 
‘* goods for consumption’’ at 5,021,000, h.p. 4,453,000. 
Since the 1927 boom began to weaken, the decline in 
industrial activity has been twice as great in the 
consumption-goods as in the production-goods branch, 
and this condition cannot continue in view of the fact 
that ultimately instruments of production exist only in 
order to turn out goods for consumption. The number 
of employees directly engaged in producing export goods 
is estimated at 1,800,000. As last winter the number of 
unemployed increased by a million in two months, it 
would have needed more than a 50 per cent. increase in 
activity in the export branches to counteract the effect. 
Steel prices have been increased materially for the 
second time this year, but pig-iron prices remain un- 
changed. The consuming-manufacturers’ association 
(‘‘ Avi’’) withdrew its opposition, but the Ministry of 
Industry has declared that it keeps its hand free. The 
price-increase is strongly opposed in certain quarters, 
and the syndicates are condemned as exploiters of the 
monopoly which they enjoy behind the import duties. The 
new and former prices, which, of course, can only be 
charged to home consumers, and the duties, are :— 


———Marks per Metric Ton———. 
Old 


New Import 
Prices. Prices. Duties. 
Ingots @eeeoeeoeesneoen ee ee 104.00 100.00 eeee 10.00 
TRMOONIB. cc kecccéccecee 111.50 .... 107.50 .... 1000 
Billeta..........0. ee». 11900 .... 115.00 .... 15.00 
Sheet bars e@eeeeevoeeoooee@ 144.00 eeee 120.00 eecee 15.00 
Bars (ex Oberhausen) .. 141.00 .... 137.00 .... 25.00 
Structural forms ...... 13800 .... 134.00 .... 25.00 
Bands ....... eseccees 164.00 158.00 .... 25.00 
Thick sheets ........ .- 15800 .... 151.00 .... 55.00 
Wire rods ...... seceee 159.30 .... 152.30 .... 25. 


The prices of bars, structural forms, and bands, ex 
Neunkirchen (for South Germany), have been correspond- 
ingly increased. The price-rebates to exporting manufac- 
turers will be raised by the amount of the additions to 
home-prices. These rebates had of late declined owing 
to the rise in French and Belgian prices. The prices of 
tubes and machine castings have been increased. The 
syndicates declare that the above price-rises of from 4 to 
7 marks per ton do not cover the new increases in pror 
duction cost, which they put at, for semi-products 
7.50 marks, for bars 5 marks, for wire rods g marks; 
and they further complain of the bad effect on their 
finances of the increase since last year in the ratio of 
export (cheap) sales from 25 to 40 per cent. of the total 
output. Exports of heavy iron and steel wares thereout 
(excluding machinery), in fact, reached 1,188,600 me 
in the first quarter of this year, or at the rate o 
7,775,000 tons a year, a figure not nearly reached — 
the war. Pig-iron production in April was ¥.045,46 
metric tons, against 1,051,872 tons in April, 1928. 
April is the first month of this year in which the output of 


1927 was not exceeded. — el 
othe Railways Corporation’s memorandum to the Minis- 


icati its proposed increases 
trv of Communications concerning | 
ot came and fares has been published. It is understood 


i i ith a statement already 
that the Cabinet, in accord wi 
made to the Reichstag, will veto the proposal, in which 
case, according to the Railways Law, there remain two 


instances of appeal. 


The Corporation puts the new addi- 
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- rise in Stock Exchange prices. 


tion to its expenditure, which is due mainly to increases 
in the Reparations bond service and in wages, at 650 
million marks a year. The proposed increases would 
bring. in 250 million marks, 195 millions from 
freight and 55 millions from passenger traffic. The 
average rise in freight rates would be 10 per cent. This 
would result, it is estimated, in an initial loss of traffic 
volume of 2 per cent. The passenger fares are to be 
amended by a complicated system. The third and fourth 
classes are to be fused into one, and the first class 
abolished except for certain (in the main international) 
trains; so that in general there would be only a so-called 
‘‘wood (unupholstered) class’? and an ‘‘upholstered 
class,’ with kilometre fares of respectively 3.7 pf and 
5.8 pf. Changes are proposed in the supplementary 
charges for fast trains. 

The crops conditions report for May 1st shows a con- 
siderable improvement. On the index basis 2 equals 
good, 3 middling, and 4 meagre; winter wheat improved 
during April from 3.2 to 2.9, winter rye from 3.3 to 3.1, 
winter barley from 3.3 to 3.1. Owing to winter damage 
a much larger area than last year has been ploughed up. 
The reserves of grain, in particular rye, from last year’s 
harvest are returned at above the figures of the same 
date of 1927. 

The Bourse last week continued its rise, but” to-day 
there was a very sharp and general fall, followed by a 
partial recovery. Vereinigte Glanzstoffe (Artificial Silk 
Trust) has again been very active and firm, and on the 
14th reached a highest price of 885. The Frankfurter 
Zeitung’s stocks index (basis 100 as average of all 
1926) was for May 11th 146.53, as against 143.34 on 
May 4th, and 177.46 on May 2, 1927, at the peak of the 
boom. 


ITALY.—STOCK EXCHANGE BOOM—THE PUBLIO 
AND FIXED-INTEREST SECURITIES—STATE 
SHORT-DATED BILLS — UNEMPLOYMENT — 
IMPORTS OF COAL AND RAW MATERIALS— 
COAL RESERVES FOR STATE RAILWAYS. 

(FROM OUR CORRESPONDENT. ) 
: Turin, May 8. 

THE outstanding feature of the month of April was the 

On the basis of 100 for 

December, 1925, the worst was reached, according to the 

Milan Chamber of Commerce index, on June 25, 1927, 

when the general average of 35 representative variable 

dividends securities was as low as 57.63. After that date 
progress was almost uninterrupted :—64.06 at July 29th, 

67.06 at August 26th, 71.92 at September 23rd, 76.92 at 

October 29th, 73.15 at November 26th, 80.25 at Decem- 

ber 31st, 82.24 at January 28, 1928. Then intervened a 

lull :-—81.56 at February 25th, 81.01 at March 31st, fol- 

lowed by a big jump to 89.41 at April 28th. All groups 

took part in the rise. Taking the extremes for June 25, 

1927, and April 28, 1928:—Banking shares rose from 

80.26 to 105.27, navigation and transport 60.21 to 86.41, 

textiles 32.49 to 52.89, minerals, iron and steel, and en- 

gineering 51.58 to 85.82, electrical 63.78 to 105.04, land 

and real estate 48.98 to 88.15, food and miscellaneous 65 

to 105.45. For individual shares the rise was sometimes 

spectacular :—For the Bank of Italy shares, 95.66 to 

144.21; Soie de Chatillon (artificial silk), 30.07 to 63.75; 

Montecatini (chemical fertilisers), 62.37 to 113.90; Edison 

(electricity), 59.72 to 109.23; Beni Stabili (real estate, 

Rome), 49.38 to 105.28 ; Risanamento Napoli (real estate, 

Naples), 64.26 to 126.81 ; Pirelli (rubber cables, &c.), 43.79 

to 75.17. The volume of transactions is also increasing ; 

whereas during last August the daily sales in all Italian 
bourses averaged only 2.43 per thousand of 35 existing 
issued securities considered, in the last week of April the 
average was 8.79 per thousand. It is as yet uncertain, 
however, if the general public is participating in the 
speculative bull movement. Until very recently only pro- 
fessional . operators took interest in ‘variable dividend 


snatched the opportunity for selling frozen 
rising prices, was content, as the rise contin 
and wait. The public preference is for 
securities. There do not exist, except for 
ties, general number indexes for fixed-interest-bea,; 
securities. Bachi’s index gives 54.9 and 64.3 respective 
for June, 1927, and March, 1928, extremes of § 
consols and redeemable bonds. But other SECUTIties 7 
fared better; for instance, debentures of the Turin Lan 
and Real Estate Credit Institute, which sold well under 
400 in the middle of last year, to-day find read 
at 480. The renewed interest in debentures Paves the 
way for the remaking of a market, which was somewhat 
spoiled by the compulsory conversion of the Treasury }; 
in November, 1926. It might be thought that the bad 
experience of investors in Treasury bills, when they found 
them suddenly and compulsorily converted into Perpetual 
5 per cent. consols, would render them shy of short-dated 
bills issued by the State; and this is the reason why the 
Finance Minister is testing the buying Propensity of the 
public by tentative indirect issues, such as Post Office and 
deposit and loans State Bank's bills. Both sell very well 
proving that investors desire short-dated securities. They 
eagerly search after debentures ; an 80-million 6 per cent, 
loan issued at 95 per cent. by the City of Turin was 
subscribed in a few hours. 

The reluctance of the public to enter into variable dij. 
dend share commitments, notwithstanding the past big 
rise and the hope of better future quotations, is explained 
by the uncertain prospect for industry and trade. The 
stabilisation crisis is as yet not over. The number of 
unemployed, after having risen to a maximum of 439,21 
at January 31st, was still at 413,383 at the end of Feb 
ruary, almost the same level as the 1927 maximum (De. 
cember 414,283). The subsidy days paid were in Feb 
ruary 1,948,743, against 1,845,952 in January and 
2,015,579 in December, 1927. Tons carried over the State 
railways on account of the public, which is a sensitive 
index of the economic situation, increased from January 
(3,940,000 tons) to March (4,658,000), but the figure for 
each month and for the first quarter total (12,906,000 tons 
in 1928 against 14,080,000 in 1927) remains below 1927. 
Imports of coal—exclusive of Reparations coal—in the 
first two months of 1928 were 1,275,910 tons, against 
2,308,397 tons for the corresponding period of 1927, 2 
big fall, partly influenced by the consequences of the 
British, 1926, strike. Broken iron and steel imports de 
creased in the same comparative period from 92,288 to 
69,809 tons; pig-iron from 21,291 to 14,829 tons. But m 
other branches, as in textiles, things are improving; 
imports of jute increasing from 9,591 to 13,316 tons, of 
raw wool from 9,707 to 11,731, of cellulose from 20,329 
to 31,661. Cotton is stationary at 45,154, against 45,798 
tons. 

' A much-discussed question ds the competition of 
German with British coal. Prices of British coal are # 
precent c.i.f. on railway cars at about the same —s 
shillings as in-1913 (anthracite first 34s 6d at April, ve 
against 28s 6d for the 1913 average; gas first, ~. ' 
against 24s, Cardiff first 27s 6d, against 29s 6d). . e 
imports are diminishing also because the State ee 
are almost exclusive customers of the Azienda Naziona 
Consumatori Carbone, a semi-public concern for the — 
port of German coal. Reparation coal imports ee < 
from 247,600 tons in January-February, 1927, t0 5, a 
tons in the same period of 1928. The whole of it 

sold to the State railways, whose reserves from _ 
tons at the end of June, 1927, appear to have gone" 
2,500,000 tons at the end of March, 1928, a — hn 
much below one year’s consumption. The Sta cient ‘0 
aim, apparently, at building up a reserve S 


. 


ni 

holdings ay 
ued, to hold 
fixed-interey 
State secur). 


securities. The general public, who at the in 


¥ buyers 















ible strikes 
carry over Italian: requirements during sible str” 
and other suspensions of production in coal ae 


countries. A fund of £5 millions sterling 1s ™ “A 
carrying out the are deposit plan. Coal a on 
object that such open-air stocks are very CxPRN 
account of atmospheric influences, fire and ee ii 
but the only other alternative would be State 0° y 
private stocks. This plan was sometimes tried on 
scale in the past, but it proved unacceptable. 
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ELLAND —MONETARY POSITION — TRADE 
ON LANCE-INDUSTRIAL CONDITIONS—NEW 
CAPITAL ISSUES. 

(FROM OUR CORRESPONDENT.) 
AMSTERDAM, May 3. 
ncial and economic point of view the past 
on = — no great changes. The position of the 
vee Bank remained fairly firm. No question arose 

, rting gold or selling foreign bills. Both the 
: be poe and the dollar rates remained within the 
yes ints, and the increase of the discount rate by 
atl Federal Reserve banks did not affect the position 
* the bills market. The temporary transfer of moneys 
broad is also a thing of the past, so that this influence 
n foreign rates of exchange has ceased. Moreover, the 

wnt of foreign loans being issued here is not so great 
sit was a short time ago. Both long-term credits and 

ort credits for abroad seem to have considerably 
Hecreased of late. : 

Despite the fact that the money market has been fairly 
.vourable, no Treasury bills have been issued since 
lovember, 1927. The fact that the rate in the open 
warket was lower than the Bank rate resulted in no bills 
ying deposited at the Netherlands Bank, and loans on 
curities also declined. Nevertheless, the central bank 
id not reduce its discount rates; but although discount 
ates have been raised in America, there is now little 
hance of their being raised in the Netherlands. 

The trade balance of the Netherlands, however, has not 
wch a favourable aspect. Imports increased considerably 
uring the first quarter of 1928, with the result that the 

port balance has become much greater than it was last 
eat. During the first three months of the years 1925-1928 
he value of the Dutch imports, exports, and import 
alance was as follows :— 

(In millions of guilders.) 
1925. - 1926. 
-- 6151 
ee 394-4 


1927, 
604-2 


. 681:5 
431°6 464°5 


2207 1726 .. 217.0 


e value of Dutch imports during the first quarter of 
928 was extremely high, 77.3 million guilders higher 
han in the corresponding period of 1927. The value of 
xports during the first quarter of 1928 was nearly 33 
iilion guilders higher than in the corresponding period 
f 1927, and fully 70 million guilders more than in the 
st three months of 1926. The weight of the imports 
dexports for the first quarter of 1928 was respectively 
s follows :—6,848, 473 tons and 3,603,578 tons, compared 
E 6,448,362 tons and 3,376,169 tons in the previous 
r, 

The following list shows the value of the imports from 
ading countries during the first quarter :— 


Imports into HoLuanD. 
1927 


January-March— Guilders. 
Ge 160,171,746 eoce 
024 


eee 


January-March. 1928: 


Dutch East Indies .. ; 


Prroximately 60 of the 77 million guilders increase in 
anua ee with the value of the imports during 
om "Bel arch, 1927, came from these countries. Imports 
a klum and Germany especially have greatly 
heat. jon while those from England show an increase of 
sports per cent. On the other hand, the value of the 
~ to England showed a slight decline, as will be 
‘trom the following figures :— 
Exports from HoLianp. 
: “1928. 
Guilders. 
eece 107,721,102 
39,97 


1oLaom877 
coe 33,969, 
” 30,786,283 <... 43,184,145 
ao feature for Holland is the increase in the 
B27, man Aeesttial products. During January-March, 
re = Mactures to the value of 155,117,158 guilders 
» and during January-March, 1928, 


pns2196 guilders, or 36 per cent. of the total exports { two wee 
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in the first quarter of 1927 and 42 per cent. in the first: 
quarter of 1928. The export of electric incandescent 
lamps greatly increased (January-March, 1927, 3,886,000 
guilders, and January-March, 1928, 6,414,000 guilders), 
as also. did the export of electrical apparatus and. 
installations for wireless telephony and telegraphy 
(January-March, 1927, 1,980,000 guilders, January-March, 
1928, 4,857,000 guilders). 

From these figures it will be seen that the recovery of 
the Dutch industries which became evident in 1927 is- 
making still further strides in 1928. Nevertheless, com- 
plaints are heard in some branches that the margin of 
profit still seems to be small. This especially applies to: 
shipbuilding yards, which, in spite of the fact that they 
have sufficient orders, are working at a small profit. The- 
earthenware and wooden shoes industries are going 
through a lean period, and have even applied to the State 
for support. The Bill introduced with the object of pro- 
tecting the pottery and glassmaking industries was; how-- 
ever, rejected by the Government. In this instance the 
Free Trade principle was faithfully adhered to. Apart 
from these special branches of industry, conditions. 
generally may be termed favourable. The returns for 
unemployment show a steady decline, while prices show 
an upward tendency. The money market is amply sup- 
plied, and income bonds continue to show low yields. At 
present even the 44 per cent. provincial loans are issued 
above par value. 

The figures for the first quarter in the issue market were 
the highest on record, but April saw a big decline. During 
the first three months a total of 188.6 million guilders new: 
capital was issued, as compared with 137.9 million guilders: 
during the corresponding period last year. Below we give 
a list comparing the value figures of home and foreign: 
issues during the first quarter of 1927 and 1928 :— 

(In millions of guilders.) 


7—Home— —Foreign— 
1927. 1928. 1927. 1928 1927. 1928. 
January 9.8. wH. UW. WM. 
February -» 32 .. 52 .. 28 .. 54 .. 60 
March -- 39 .. 24 oo 43 .. 87 


First quarter 96 .. 107 .. 92 ..°137 .. 188 


The quarter’s increase is accounted for by the increased 
number of home loans. The total of the foreign loans was. 
lower than it was a year ago. During April new capital 
to the value of 31.7 million guilders was issued, compared. 
with 87 millions for the month of March. The big 
decline is principally due to the decreased demand for 
capital on the part of the home industries. Only 5 mil- 
lion guilders were taken up by home industries, while 
foreign industries took nearly 27 million guilders. 
There were fewer German loans than in previous months. 


-— Total ~ 


SOUTH CHINA.—CHANGING OUTLOOK—TRADE: 
AND SHIPPING—COTTON GOODS POSITION. 


(FROM OUR CORRESPONDENT.) 
Honckone, April 1o. 


Wuer_ China and the Chinese are concerned it is never 
safe to prophesy. When I wrote a month ago the remark- 
able change in the political atmosphere appeared to justify. 
an optimistic forecast. The interchange of official visits. 
by Marshal Li Chai Sun and the Governor of Hongkong 
had been so successful that the speedy resumption of full 
co-operation between Canton and Hongkong seemed 
assured. Marshal Li had created a most favourable im- 
pression in Hongkong, and his subsequent speeches con- 
firmed the assumption that his policy aimed at the removal 
of all obstacles which had been hampering trade between 
the two centres. Then, when everyone was preparing for 
a new era, Marshal Li was summoned to Nanking. At 
first he declined to go, but after a few days of uncertainty 
he changed his mind and left Canton secretly, boarding a 
steamer which sailed from Hongkong at daylight. The- 
circumstances of his departure were similar to those hee 
which he slipped away from Canton on the eve of : e 
Communist rising in December last, and, not unnatura Ys 
there was considerable apprehension as to what would 
happen on this occasion. The General left in charge was 
an unknown quantity, and it was not until Li a 
Shanghai and announced his intention of returning within 
ks that fears were in any way allayed. Nearly a 
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month has elapsed, and Li is still at Nanking. He is 
apparently there much against his will, and rumour has it 
that he will not be allowed to return. Chiang Kai Shek 
is occupied with the expedition against Peking, and it is 
surmised that he is in no mood to allow a subordinate the 
chance of developing into a rival sovereign. Chiang may 
have been suspicious of Li’s friendly advances towards 
Hongkong, but, whatever the reason, Canton affairs will 
remain under a cloud until Li returns. There have been 
some minor outbreaks of Communism, and although the 
General in charge has suppressed them without much 
trouble, there is a sense of uneasiness, more especially as 
martial law after nightfall has recently been put into force. 
{In the meantime business is still very much restricted, 
and the rate of exchange for central bank notes is at a 
discount of over 30 per cent. 

As regards Hongkong, the Governor recently expressed 
the opinion that ‘‘ the colony has now safely weathered 
the storm and the financial outlook is much brighter.’’ 
The end of 1927 found the colony with a surplus of half-a- 
million dollars, instead of a deficit of one million which 
was budgeted for, while the first quarter of 1928 has 
brought in revenue to the extent of $700,000 more than 
the estimate. Building development, which has_ been 
stationary for over two years, is beginning to expand, and 
business generally is appreciably better than it was a year 
ago. The shipping returns for 1927 mark a big advance 
on the previous year, and are not far short of the pre- 
boycott level, as the following table shows :— 





Vessels in foreign trade 1924. 1926. 1927. 
(entered and cleared) .. 57,765 .. 30,231 .. 51,289 
Tonnage ......ccceseeees 38,770,499 .. 28,371,104 .. 36,834,014 


The volume of merchandise passing through the port is 
probably equal to normal, but it is doubtful whether the 
value of it approximates to pre-boycott figures. As there 
is no machinery for collecting trade statistics, an accurate 
comparison cannot be made; but it is evident that the 
continuous decline in purchasing power has encouraged 
the import of cheap Japanese manufactures at the expense 
of higher-grade European and American articles. Lower 
purchasing power has also had much to do with the stag- 
nation which prevails in the local sugar refineries. For 
many years past increasing quantities of raw sugar have 
been prepared here for Chinese consumption, but demand 
has fallen away to such an extent that both the large 
refineries here have had to suspend operations. In the 
meantime the consumer is turning to crude native sugar, 
the cultivation of which is proceeding apace. No doubt 
the return of prosperity will eventually revive the demand 
for refined sugar, but as one of the refining companies is 
at the end of its resources the prospect for the local 
industry is a gloomy one. 

The past month has seen the opening of the buying 
season for fancy cotton piece goods. A few hundred cases 
of popular lines have been booked at prices slightly below 
those of last season, and, although there are exceptional 
circumstances surrounding these low-priced transactions, 
dealers are expecting to place all their orders on the same 
basis. In view of the rise in the cost of the raw material 
this is out of the question, and, despite an abundance of 
inquiries, business is now at a standstill, Manchester being 
unable to meet the low offers from this side. Clearances 
of this season’s arrival have been disappointing so far, 
probably less than 50 per cent. of the goods ordered having 
been taken up. Dealers report that, with the exception of 
one or two cheaper lines, they are making little profit, and, 
as in other branches of trade, diminished buying power is 
having its effect on the piece-goods market. 





Books and Publications. 


CYCLICAL PLUCTUATIONS. 


Dr Asuer ACHINSTEt has thrown out a challenge,* based 
upon minute statistical investigation of a limited field, to 
the under-consumption theory put forward both in Great 
Britain and the U.S.A. as a significant explanation of 
the phenomenon of the trade cycle. The starting point 

* ** Buying Power of Labor and Post War Cycles." By Asher 


Achinstein. Columbia University Press, N York. ; . 
Price 12s. ‘ ie me 
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of the theory in question is the alleged in 
rate of flow of money into the heativois “—- te of the 
come to secure an even flow of commodities from ~ 
ducer, through retail trader to consumer, and ana 
sequent maintenance of the annual equation,” %e 1 
change in demand for consumers’ goods of inlet the 
portance as an element making for the cyclical chne a 
of business fluctuations? Dr Achinstein concludes — 
out much hesitation that in so far as the two — 
U.S.A. cycles, 1919-24, are concerned (an a iia 
narrow basis owing to the strongly marked individug 
features of those two movements) the under-consum “* 
thesis is non-proven. Indeed, when respect js Mie 
certain movements, it would appear to be definitely — 
proved. Taking, for instance, the cycle which sedal 
its peak in the spring of 1923: ‘‘In this cycle the ¢ 
bursement of wages did not fall behind output. In aa 
of the indices of pay-rolls (it is here that Dr. Achinstei 
seeks information concerning the buying power of the 
workers) and pecuniary volume of production, we do not 
find a declining ratio of the former to the latter; nor dos 
a comparison between the series of physical volume of 
production and purchasing power indices show an 
different result. Pay-rolls and purchasing power kept 
on increasing while production, wholesale and retail 
trade were declining. Apparently, then, we cannot look 
in the direction of inadequate purchasing power to 
explain the recession in business activity in 1923.” In. 
deed, the author is led by his results to the conclusion 
that ‘‘in all likelihood we must relegate this factor toa 
réle of secondary importance as a casual element in th 
two post-war business cycles.’’ One is tempted to hop 
that Dr Achinstein’s tentative and careful approach to 
the problem of the trade cyclé may be carried farther in 
the future and applied to a wider range of busines 
activity wherever the accumulation of adequate statistical 
data makes this possible. | 











CANE SUGAR ECONOMICS.’ 


THE literature of the cane sugar industry is no doubt 
already very extensive—the library of one of the expen: 
mental stations in Java described by Dr Maxwell contains 
over 20,000 volumes; it is also probable that the present 
work is largely a compilation of what is already known to 
those who have specialised in the subject. And yet this 
book, though adding little to the knowledge of the expert 
will be of considerable value and interest to the generdl 
student of economics and industry, for it has faithfully 
adhered to the purpose implied in its title, and gives 4 
very interesting and adequate account of the strictly 
economic side of the cane sugar industry, while not alto- 
gether neglecting the technical side. It 1s a thorough 
and painstaking piece of work, based on wide knowledge 
and experience, the fruits of which are here concisely and 
clearly presented; and a vast amount of informatio 
packed into these 180 pages, accompanied by some fine 
photographs. There is a comprehensive survey of 
characteristic features of the leading cane sugar COUt 
tries, the principal varieties, qualities, and yields of _ 
sugar, modes of payment for cane, the labour quest 
and costs of production, construction and meee 
sugar factories, experimental stations, and gen 
organisation. : t sug 
Java is, of course, by far the most importan — 
country in the world, and its sugar industry 1s of con in 
able interest to the economist and sociologist, —— 
as it does some of the deepest and most intricate P a 
of industry in general, touching labour conditions 
cially the treatment of native labour in nage ner d po 
the native land question—social legislation, reg” Thete a 
duction, research, and Government control. aoe 
all vital questions in any industry to-day, an sting a 
they have been tackled in Java 1s highly intere oe i 
instructive, for Dr Maxwell rightly ae ae of the 
portance and deals with them accordingly. +f at alli 
other sugar countries are not far behind Java, | 
their intelligent appreciation of economic ae does 2 
Among these the position of Queenslan 


* «Economic Aspects of Cane Sugar Production.” ve 10564 
Maxwell, D.Sc. ke (London) Norman Rodger, 1927: Pri 
net. 
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to be any too happy. One of the most remarkable 
appear in the world’s sugar industry is the extraordi- 
wreg! cont of production in Queensland, owing 
a : would seem, to the exclusive employment of 
large ' hour, in accordance with the policy of a White 
white a Th e Queensland cost of production per ton of 
pil red sugar is something like £25 per ton, as 
with £8 to S10 per ton in Java. Also the 
‘eld per acre in Queensland is only two tons, as com- 
y! {with five to ten tons in Java. It is difficult to see 
c Queensland can compete in the world markets under 
these conditions. Perhaps she only supplies the Austra- 
ian market under high tariff protection, and with con- 
gderable help from tlie Government in other ways—e.g., 
by subsidy or the like. he rd a 
“The position, from a strictly economic point of view, is 
rather better in Natal and India, but one must reluctantly 
(mit that the British Empire is not too brilliantly repre- 
sented in the cane sugar industry compared with Java, 


vba, and Hawaii. 


manu 
compared 


BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 


World Prosperity and Peace. With an Introduction by 
F. C. Goodenough. (London) P. S. King and Son, 
Limited, 16 Great Smith street. 

A useful volume, giving an extended report of the conference held 
in London in December at the Guildhall by the League of Nations 
Union, to which the chairman of Barclays Bank contributes a 
reface. 

The Tariff on Animal and. Vegetable Oils. By Philip G. 
bb (New York) Macmillan Co. $2.50. 

A useful addition to the series of ‘‘ Investigations in Interna 

ional Commercial Policies *? undertaken under the auspices of the 

American Institute of Economics. Mr Wright is a professional 

onomist with close practical experience of the tariff problem, 
nd the conclusions drawn from his scientific survey, although they 
pply only to one class of commodity, deserve the attention of 
tudents of the tariff problem as a whole. 

By Joseph Stalin. Translated from the 
Russian by Eden and Cedar Paul. (London) George 
Allen and Unwin, Limited, 40 Museum street. 7s 6d 
net. 

In this book, translated from the Russian, Lenin’s successor 

Xamines his predecessor’s creed and work. A book of profound 
opical interest, which will explain much to those in whose 
yes Soviet Russia is a shrouded mystery, and throw light 
in the division of views as to Russia’s future, in which the 
uthor has, in his own country, recently triumphed. 

The Currencies of China. By Eduard Kann. Second 
edition. (London) P. S. King and Son, Limited, 
Orchard House, Westminster. 30s net. 


A revised edition of a large volume. first published in 1926, 
“prising an investigation of silver and gold transactions affect- 
ny China, The question of the possibility of a gold standard for 
hina is discussed. The book contains a special section on 


pper. 

The Roman World. By Victor Chapot. (London) 
Kegan Paul, Trench, Trubner and Co., Limited, 
68-74, Carter lane. 16s net. 

4 Constructive study of the Ordis Romanus, with two illustrations 

ne twelve maps. ‘The process by which the Roman Empire was 

— and the machinery by which it was governed is de- 

on) and of particular interest is the author’s effort to recon- 

een life of the various provinces. To this end he has 
ull use of archeological data collected in situ. 

P ae Industries Modernes. Les Industries 
raimiques. Le Régime légal des Entente. (Paris) 
oe Armand Colin, 103 Boulevard Saint-Michel. 
af. 


The last. of an j j : 
l industrial ety — series of well-documented and care 
é ae Economique, 1918-1927. Par Achille Viallate. 
oa Marcel Riviere, 31 Rue Jacob. 

arie? of war and reconstructive problems by a professor in 
Virtsch School of Political Economy. 

We serognose. Von Askar Morgenstern. (Wien) 
mus. SPringer. (Rm. 7.20. 

oration into the present state of knowledge regarding 
ork in Which ing and its future possibilities. A most interesting 

Seasonal fluctuations, trends, &c., are ably analysed. 


Leninism, 


' 


a 
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Die Weltwirtschafts-konferenc. Von Dr Elmér Hautos. 
(Leipzig) G. A. Gloeckner. 11 marks. 

A comprehensive analysis of the work accom lished by th 
. ; e 

World Economic Conference. It deals with the sigaidicamce a the 

conference, the prublems of trade, industry and agriculture, as 

treated by the conference, the question of the future of Middle 

European economics, &c. A useful list of recent publications on the 

subject is appended. 

Kelly’s Directory of Merchants, Manufacturers and 
Shippers of the World. In two volumes. (London) 
— Directories, Limited, 186 Strand. 64s, post 
ree. 

_ Year by year this volume becomes more and more clearly 

indispensable to the office, the club, or the reference library. 

It covers the world, and is copiously indexed in four languages, 

Volume I. deals with foreign countries and their possessions, 

Volume II with Great Britain, India and the British Dominions, 

Colonies, Protectorates, and Dependencies. The part relating to 

Great Britain is divided into the following sections :—(1) England, 

Scotland and Wales; (2) London; (3) Ireland. Each of these 

sections is again divided into the following sub-sections : (a) 

Alphabetical; (b) classified trades ; (c) telegraphic addresses; (d} 

exporters ; and (e) importers. 

The Railway Year Book for 1928. (London) Railway 
Publishing Co., Limited, 33 Tothill street. 5s net. 

The 31st annual edition of this reference book, which is indis- 
pensable to students of railway affairs, has, as usual, been care- 
fully revised and brought up to date. Besides dealing fully with 

Home Rails, it has an interesting foreign section. 


The Rubber Quarterly. May 15, 1928. (London) London 
General Press, 3 Arundel street. 1s. 
The May issue is particularly interesting in view of the recent 


decision to remove restriction. The contents include articles om 
‘“‘ Facing the New Situation,’ and ‘‘ The Stevenson Scheme in 
Retrospect.” 

Canada To-day. 1928. (London) 

2s 6d net. 


Cockspur street. 

A copiously illustrated annual in which will be found a number 

of interesting articles touching on Canada’s resources and op- 

portunities, emigration, and other topical subjects. It also 

contains many essential facts and figures concerning trade, in- 
dustry, labour and finance. 


The Aerial A.B.C. April, 1928. (London) ‘t The Aerial 
A.B.C.,’’ 4 Duke street, Adelphi. 1s. 

A publication which should become increasingly useful as the 
airways of the world are developed. 

Wheeler’s Company Tables, 1928. Published by Arthur 
Wheeler and Co., Town Hall square, Leicester. 5s, 
post free. ; 

Summarises the balance-sheets of approximately 600 companies 
for the last ten years. Particulars are also given of directors, 
voting rights, dividend dates, qualifications in auditors’ reports, 

&c. A useful work of reference for the investor. 

OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

Report of the Ministry of Labour for the year 1927. Cmd. 
3090. 2s 6d net. 

Department of Overseas Trade: Report on the Economic 
Situation in Poland, 1927. 1s 6d net. 

Education in England and Wales. 
4s net. 

Statistical Abstract for the United Kingdom for each of 
the fifteen years from 1912 to 1926. Cmd, 3084. 
6s 6d net. 

Forty-fifth Report of the Comptroller-General of rupee 
Designs, and Trade-marks. 1927. No. 69. 
net. 


**Canada,”’ 26-27 


1926-27. Cmd. 3091- 


STOCK EXCHANGE NEWS. 

SETTLING DAYS. 

TICKET. | ACCOUNT. 

_ May 22. 

‘tionary tone of many S i 
Co conned the view that the buying aie epg = 
recent months was losing its impetus, professional rat er t e 
public support having been a growing factor - price ones 
ments for some little time. Though a firm ten macy ee 
at the opening of business on Monday, it was con —s 
that the week-end accumulation of orders was sh less - 
normal proportions, and conditions became markedly a. < 
On Tuesday—always one of the quieter days of ~ Sto 
Exchange week—a further all-round falling off o ee 
was recorded, the tone of investment stocks being oS 5 7 i 
the more speculative descriptions fell on renewed profit-taking- 


May 24. _ 
tock Exchange markets this 
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Liquidation was continued later in the week, the approach of 
the settlement serving to augment the prevailing tendency. 
The set-back, like the rise which preceded it, was unaccom- 
panied by any signs of violent excitement—the general atmo- 
sphere being one of general dullness, with a slightly improved 
tone from time to time, in contrast with conditions in New 
York, where Wednesday’s reaction was both sharp and severe. 
The movement in London being due, apparently, to loss of 
interest rather than of confidence on the part of the public, it 
is as yet too early to prophesy as to its probable duration or 
extent. 

A moderate business was done in the gilt-edged market, but 
the tone as a whole was quiet. Somewhat heavy with- 
drawals of funds by the banks were partially responsible for 
the distinct stringency which obtained at times in the money 
market. Funding Loan was again on offer, but 5 per cent. 
War Loan hardened. The success of the Kenya issue had a 
beneficial effect on the gilt-edged market generally. In the 
foreign market, Japanese loans showed a moderate but wel- 
<ome recovery, after last week’s politically-induced decline. 


French stocks were a good feature, Greek issues improved on 
tthe stabilisation of the drachma, and Brazilian bonds received 


‘support. 

Home railway quotations suffered a further set-back, public 
interest. in these markets being at present entirely lacking. 
Traffic returns continued disappointing, and the evidence in 
connection with the railways’ application for road powers 
suggested that the companies had no clear-cut schemes for ex- 
‘ploiting such facilities as they might obtain. Underground 
Electrics were easier. Foreign rails were heavy, though price 
movements were confined within narrow compass. Argentine 
‘stocks were dull on mediocre traffic figures and rumoured 
labour troubles. 

The industrial markets were in uncertain mood, and though 
there was seldom strong pressure to sell, changes in quota- 
tions were generally in a downward direction, especially in the 
case of recent speculative favourites. The gramophone group, 
for instance, was highly irregular, profit-taking affecting the 

ice of such concerns as Victors and Goodsons, though British 
Brunswicks tended, if anything, to harden. Cable stocks 
weakened on reported opposition to the terms of the wireless 
merger, and liquidation took place of Marconis, the rumoured 
‘intention to write back the ordinary shares to £1 being 
‘denied. Courtaulds were a steady feature in the artificial silk 
group, but Celanese ordinary declined on the suggestion that 
the company might offer new ordinary shares in settlement 
of preference dividend arrears. Match issues were easy in 
tone after opening the week in strong fashion, and tobacco 
shares similarly failed to maintain their initial activity. Iron 
and steel shares were generally neglected, investment buying 
being at a halt for the time being. Mond Nickels showed a 
slight improvement after a dull opening. Newspapers reflected 
the prevailing uncertainty, and liquidation was in evidence in 
the more popular electric lighting shares. Royal Mails were 
firm in an otherwise irregular shipping market. Nitrate 
‘shares were heavy. Declines of 6d to 1s were frequent in 
the brewery group. Further selling took place of Imperial 
‘Chemicals. Bank shares were inclined to dullness after an 
opening rise, and insurance shares irregular. 

Business in the rubber market was on a small scale, and 
with rather more stock on offer quotations were the turn 
easier. Tea shares hardened in sympathy with the course of 
prices for the commodity at the week’s auctions. The irre- 
gularity in the industrial markets affected quotations for oil 
shares, New York operations being on a smaller scale than of 
late. Royal Dutch were a good market, but Mexican Eagles 
‘were decidedly on the dull side. French selling gave an 
appearance of irregularity to Kaffirs at the beginning of the 
week, but on the resumption of Continental demand the tone 
improved, though Johannesburg Consolidated remained de- 
pressed. A renewal of interest occurred in West. Australians, 
and Malayan tin shares had an upward trend. Rio Tinto 
were at one time in strong demand on a renewed rise in the 
price of copper, but subsequently experienced a sharp reaction. 


Grace National Bank 
Hanover Square, New York, U. S. A. 
'  CGammescial banking. Execution of 


foreign orders in New York for 
Busopean banking correspondents, 
Special Representative 


London, E.C.3, 
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NEW ISSUES. 
The new issues of the week and 
lists have been as follow :— _ Gates of opening of 1, 
Nominal Cash Sub- Farther 
Capital, sorigtion, = Parmen, it 
Amount previously recorded, 194,683,872. pete 


Nationat Savines Ceatiricares, 
Net Sales, week endod May 12, 1928, Dr £150,000, 


Total Receipts April 1, 1928, to May 12, 1928, Dr £450,000, 


To oo poe 
overnm: £3,500 
hy v ent, ,000 
a 


iu 
Limited, 
Soe Ween ts 
y ( teed 


971% (guaran 
under T.F.A.) (May 9) ...... 1,000,000 . 


Abbots Investment Trust, Lim., 
500,000 shares of £1 each, at 


r SPeeeeseseseseseeeseeeseee ee 

Do 368,600 Bet, ‘Shares of Ts " — oo 7 

each, at par ( Sekine 3,250 . 
Yorkshire aetificial Sik, 225,000 — + oe . 

—_ — Ord. Shares of £1 
each, at par .............. . 225,000 .. 225000 .. 

Do 450,000 Def. Shares of 2s —_ mm 
each, at par (May 14) ...... 45,000 .. 45,000 .. 11,250 ., 3m 


Camperdown Trust. 25,000 Shrs. 

of £10 each,at £13 per share 250,000 
Milletts Stoves, 150,000 1 Ptg. 

Pref. Ord. Shares of £1 each, 





at © ccccccccccccccecencece 150, ee 150,000 ve ee 
Do £0,000 ~* ae of ls cmd —_ am 
each, a a Deecesce e ce eo ee 
Industrial FRubbes Maoufac- ’ _ _ 
turers, Limited, 250,000 8 
wes. Hest. Ghasset 20s end ' . 
CE UOE icicccacbecisvtscccee 125,000 .. 25, .o & 7 
Do — ie tae of ls ‘ : - ” = 
each, at ay 16) ...... 2,500 .. 2 e» 12,50 ., 
Gra et no Limited, 400,000 ° cee | 
4, os ao Ord. Shares of 100,000 100,000 0,000 8 
each, a Ricesvieeveseve oe « F .- 800 
Do 200,000 bet. Shares of ls 
each, at par (May 17) ..... - 10,000 .. 10,000 .. 10000... .. 
So sama 
Total offered to the public...... ee 7,063,250 .. 623,250 .. 6,400 
To Shareholders only— 
ee ae pene. 633,290 1,266,580 1,266,580 
fe) at snare ...... ee oe ” ee ba 
Dunlop Rubber, 2,050,000 Ord. 
Shrs. of 6s 8d p.s., at 258 683,333 .. 2,562,500 .. 1,025,000 .. 153750 
A. Reyrolle and Co., 100,000 
Shares of £1 each, at 25s per 
WROD dna cvernectivasadaces 100,000 .. 125,000 .. 50,000 ., im 
Ariston Gold Mines, 75,C00 5-yr. 
10% Notes. at par 75,000 .. 75,000 .. 37,500 .. Tpit 


Fortnum & Mason, 50,000" Ord. 
Shrs. of £1 each, at £35 p.s. 


50,000 
Mecca (Ye), 25,000 ‘‘C’’ Pref. 


Shares of £leach,at par .. 25,000 .. 25,000 .. 6,250 ., ‘8 
Kerala Tea, 10,531 shrs. of £1 9215 
each, Mt PAE .......seeeeeeee 10531 .. 10,531 .. 1516 .. 
Total tosharcholders .........0. 0 +» 427,11 .. 2,411,646 .. LAI 
Total offered for subscription to dave Toval offered for subscription aah 
i sca bhiss whitenainniniite mane 205,824,233 1 355,165,90 
SN eeeecce eeoevee 178,834,951 1926 
Pee ooecscoccesevececese:s 84,276,834 1925 
eeeeeeeesecoeocegegeeeeee 79,918,671 1924 eeeecece 
eeeeseseeeeeee*seeeeeeee 75,412.567 1923 e 
I eeeeececccseresecosose ee 41,486,583 1922 


Kenya Government. — Issue of £3,500,000 4f pet cet! 
inscribed stock at 95. The stock is repayable in May, 1s 
A sinking fund of not less than 1 per cent. per annum will 
commenced not later than November, 1931, for redempttt 
The loan is required for railway, harbour an 


purposes. 


other works for the development of the colony. : 
debt of Kenya consists of £5,000,000 6 per cent. stock, 14 
56, issued in 1921, and 45,000,000 per cent. sto 
The estimated revenue and expenditure of tie © 
for the twelve months to December 31, 1928, is £2,859404 
and £2,840,197 respectively, and for the railways a? 
bours £ 2,431,916 and £ 2,282,236 respectively. 


1927. 


vestment giving a flat yield of 


Borough of Walsall.—The 


net debt at March 31st last 
41,445,740 had been 


tempora 


cent. flat and £4 16s 2d 
the yield is by no means high. 





000 .. 3,325,000 .. 


yield including redemption at par of £4 18s 8d per cent. 


offers 41,000,000 r cent. stock at 99, repayar 1 in 
The nies 0 OR od by statute to esta ne 
funds for the redemption of all stocks issued, un ‘aie of the 
vision of the Ministry of Health. The ee : ot 

borough is £397,700, a penny rate producing Atv +” hich 


rrowed for productive purpo 
roceeds of the present issue wil u 
te ann sae in connection with ele 


blic purposes. 
undertakings and for other pu ee allowing for red 


[May 19, 199 


175,000 ., 35009 


se 990,000 ee 50,000 <i 


100,000 a6 870,000 


ee 500,000 ee 62,500 ee 431500 


ee 325,000 .. 50,000 .. 21500 





- 162,500 .. 25,000... 157.00 











The public 


ck issued in 
f the colon’ 


d_ hat 
A trustee i 
£4 148 gd. per cent, and 4 










of Walsall 


Borough +" 
County erable 19485 


was £51,920,27% oes, 1H 

isting 
: to repay exis 
me co ctricity and ge 
At £4! 


A good trustee security. 





‘THE ECONO. . [ 


. - yes &.|.......| WEEKLY TRAFFIC RETURNS — 
RAILWAYS OF GREAT BRITAIN Any TR 


Decals See a 


ays efits Rea os 
Pe a ee ” 


ELAnp, 


nm Rise or 
* » Fall.. 


(b) Week ended 
May 11, 1928. | Miles 
May 12, 1928. 


+++4] 
aoe) .. 


eecececo 
eecoeoooce 


SONOMA ake, He aE 
oe comm . 


rs 
g285 
EgE-| < 


Ee 


: SER 
:? 328e 


* 


": gg] Meteoat Mists 7 ats: 2% 2: 


Miscellaneous. 
ot Hadsou's Ba ».. . 
. : Imperial {onus 1t8.. 

Chem. Ind. | Def.(10/) bs 

Imperial Tobacco (£1) re 

Linggi Plantnsi{1).. 144.. 
Do Ge aPeith i : 
Deion Oey os 

Lister Dane ibihinie 

Lobitos ) 

esas ds if 

a . 
ber Plantations 
Investment (41). . 


110444400071 
Kes o-9- 9 o™ 
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oF: 


as 
ee 
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| + or “1k [eae 


paz & 


aoe 


e 

8 oo Dw a Pe ett es es 
. . % se yr 
| 


eecerecosos 


Cam. Pretf.(£1) 
Do Om. Prf.(£1) 
nited 


Jee 
voc Holding (£1). 
Vocalion Gramophone ee 


Ss. 
2weeks} \pl. 14 1,111 | 405,00 + 21738 sito + ae 
21) 18 | 46.290) — 12,500) 1.77500 aim 
8,10,681)|— 54,276) 23.79,311/— Ly 
13.010 » 7h 88402 35,93,000 
f + 4,56, 00) 1,40, 10.000) +1 
8,83,792) - ey 18,47,090| + am 


SS gee: ome be & 


Be setae 


20,10,003| +2,51.00)} 61,38,000! + 10.01 31 
4,43.616)+ 41,994) 13,72.5201+ lenge 
1,51,075}— 26,253 4,90.487/- 34n 
11.94,181}— 19,739) 35,32,899|+ 16209 


+ Including Lucknow-Bareilly State Railway. (s) Total receipts of all lings, 
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B.A. and Pacific ....|45weeks| 12/2694 | 180,00 + 

B. A. Central........ |45weeks! 13}... | 14.099 + : 

BA,Gt, Southern ..|¢5weeks| 124,770 | 2400) — 47,20011,787,00 + 

— Sime eae B.A. Westorn | -..... sSweeks 12 1.936 210,20" “+900 10 a 

:-—- eovccese oe . ee weoks 2 + ’ 111,90 +10 
seen a Cordoba Central ....|45weeks| 12 Lal8 | 600)! 81000 $0850) lu 

eo— 1 cee : ; ete SOs «+: +-+-+--4Sweeks| 12728 | 27.000 + 100) 1,520,400 + 126, 

"= B| Spring Minescan.-- “As: Stas", CUBAN. 
> Soa 


° a! . ) e ee | £ & & t 
3h ih 10) 2%... 2 United of Havanat «l45weoks|May 12! 1,301 _61.0%8_— “6.1881 3,083,387 - a8 
- se ee + Figures include Havana Central Railway. 
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tral U ss eee oe bo? es Lane ‘am 
ruguay ..45weeks|May 12) 373 29 495 + TH) + 

(Bast, xi.) 45weeks : 
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TRANSV OU Sr mouse aad 
AAL GOLD OUTPUT STATISTICS. Fug. i ae 


O. Uraug. (North.Bxt.)\45weeks 185 
O, Urua. (West, Bxt.)'45weaks 12] 911 2.8431+ 321! 135957- 685 
CANADIAN. 


RE Md Bl ol 
‘ Canadian Nationa) ..\18 M 1 4,575,451'— 192,879 84,004,873 +5,s28l8 
April, 1928, Canadian Pacific .. tela vad 1 toss 3,530,000) 16.000 65,487,000 + 3556000 
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ell 
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COMPANY MEETINGS, &c. 


ALLIANCE ASSURANCE COMPANY, LIMITED. 
INCREASED NET PREMIUM INCOME. 


nual general court of the Alliance Assurance Co., Limited, 
he 16th instant, at the head office in Bartholomew 
London, Mr. C. E. Barnett (the Chairman) presiding. 

_ Secretary (Mr. Sidney T. Smith) having read the notice 
ad the meeting and the auditors’ report, 
P Chairman, in moving the adoption of the report and 
aa after referring to the loss the company had sustained 
Pe death of Mr Cecil Parr and Mr Douro Hoare, said that 
a cad life assurance business was slighter larger than in the 
ee year—namely, 3.477 new life policies, assuring 
pm 6s,190, against 3,087 policies assuring £2,227,011. This was 
Day: and the same remark applied to the total premium 
income—{1,434,749, aS against £1,422,341. The net single 
remiums received during the year were £182,317, as against 
£108,226 in 1926. Their mortality experience continued to be 
favourable. He mentioned last year that the claims were about 
6o per cent. of the expected claims, and the figure this year was 
practically the same. The year 1928 was the last year of the 
quinquennium and the board had every reason to expect that the 
results of the valuation when made would be quite satisfactory. 
With regard to non-profit assurances, at the beginning of this 
year the company introduced a revised scale of rates for this class 
& business. The revision being in a downward direction, they 
thought that the effect should be to bring in an increased number 


of proposals. 


‘The 
was held, on t 


FIRE INSURANCE. 


The fire insurance business generally in 1927 was prosperous. 
This was shown in the accounts of other companies which had 
been made public, and the Alliance had shared in the general 
prosperity. It was interesting to observe that the increase of 
premium of about £20,000 for the first time brought them over 
the two million mark. It had been some time coming, but they 
prefetred to niove cautiously rather than to seek for rapid 
increase in premiums. It was to be hoped that the gradual upward 
progress would continue unchecked. Losses, on the other hand, 
ere less than in 1926, and the result of the year’s working, after 
he addition of the interest income, enabled them to make some 
increase in the fire insurance reserve and a substantial contribution 
to the profit and loss account. 


MARINE ACCOUNT. 


The results in the marine account were very much the same as 
those shown in the 1926 account. In both cases about £62,000 was 
tried to profit and loss account, made up of £18,000 profit and 
£4,000 interest. The profit dealt with was that for the year 
925. Attempts had been made during the past year to bring 
bout some improvement in the results of marine insurance by 
discussion of the rates of premium and conditions of insurance 
rhich prevailed in the market. The company had associated them- 
ves with these efforts and they would continue to do so. He 
sure that with good will and determination these would not 
prove insurmountable and that they might look for good results. 
Pt might, however, be yet a little while before these results became 
“Y apparent in the accounts. Meanwhile they must continue 
o exercise restraint in their marine dealings. It was announced 
at morning that the conclusion arrived at by the Joint Hull 
ommittee was to increase the premiums on hull business by 10 
per cent. This decision had met with general approval all round, 
ud he was glad to be able to say that their underwriter, Mr 

pcobs, had been the leading spirit in that movement. 
The three accident accounts showed increased incomes, and 
°m all they had been able to carry something to profit and 
. scount. The largest addition to income was in the miscel- 
el account, which was due mainly to motor insurance 
vs Pei account continued to increase in volume. The 
ld = Boiler Company, of Manchester, in which the Alliance 
* majority of the shares, had had another successful year. 


With meneéien ts PROFIT AND LOSS. 

p the credit “s € profit and loss account, they had transferred 
resible contin Ue account @ reserve made during the war for 
other en which was no longer required, and, on the 
avin ww they had placed £500,000 to reserve instead of 
6 it in the balance to be carried forward, that balance being 
hae, less than the amount brought in. 

ividend of and accounts were unanimously adopted and a 
ear. ot 188 per share (less income tax) was declared for the 


PNY 


The : 
,. formal business having been transacted a vote of thanks to 


Chai 
"man, directors and staff terminated the proceedings. 
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COMMERCIAL UNION ASSURANCE COMPANY, LIMITED. 

A GOOD QUINQUENNIAL RESULTS. 

The sixty-sixth annual general meeting of the Commercial Union 
Assurance Co., Limited, was held, on the 15th instant, at the 
registered offices of the company, Adelaide House, London, E.C., 
Mr John F. G Gilliat, chairman ot the company, presiding. 

The chairman, in moving the adoption of the report and ac- 
counts, said :—Before I deal with any figures I feel that you would 
like to refer in some detail to the collapse of our building in 
Cornhill, which occurred last August. The question of the finan- 
cial responsibility of the collapse and disturbance naturally gave 
us some anxiety at the time, but I am glad to say that this matter 
has been settled in a friendly and satisfactory manner. Your 
directors then took the advice of experts, and seriously considered 
whether it was preferable to restore the old building or put up a 
new one over the whole site. They considered in favour of an 
entirely new building with all the advantages of modern design 
and construction. I all goes well it is anticipated that the new 
building will be ready before the date of our annual meeting in 
1930. 

Now, as to the figures—if we combine the important revenue ac- 
counts (fire, marine, and accident)—for the year 1927, the total 
premiuins were £17,865,896, and the underwriting profit, after 
adjusting the reserves, amounted to £1,222,089. 

The outstanding feature in the fire account is a decrease of 
£974,000 in the premiums due to our having applied throughout 
the year a well-considered plan for a revision of the least remunera- 
tive section of the tusiness, the United States of America, where 
companies have for years carried on business under not altogether 
satisfactory conditions. We have reason to be satisfied with the 
result of our action, for notwithstanding the important reduction 
in income, the loss ratio of 52.93 over the whole was just slightly 
lower than that of the previous year. 

As a result uf the vear’s operations, after adjustment of the re- 
serves of 40 per cent., the underwriting surplus amounted to 
£802,152, of which £300,000 is carried to the profit and loss 
account and £500,000 to the general reserve fund. 

The results of the marine department, although not quite so 
good as the previous year, enable us to transfer £100,000 te profit 
and loss account and slightly to increase the reserve fund. 

In the accident department the premiums reached the highest 
point in the history of the company, namely, {£9,255,224—this 
represents an increase of £348,000, but I should add that our 
income in the United States of America was reduced by £ 300,000 
as part of our policy of revision, which is still in progress. After 
the adjustment of reserves the underwriting profit amounted to 
£303,700, of which £100,000 was carried to profit and loss account. 

The new life busiaess for the year consisted of 7,288 policies, 
assuring £4,174,000, of which £214,000 was reassured with other 
offices, leaving £3,960,000 at the company’s risk. These figures 
show satisfactory increases on those for 1926, the premium income 
having increased to just under £1,500,000 and the life funds to 
over £ 15,000,000. 

QUINQUENNIAL VALUATION. 

Our quinquennial valuation fell to be made at the end of 1927. 
After increasing the reserves beyond those required by the methods 
employed in 1922 by about £255,000, the surplus disclosed was 
£1,566,870, of which sum the directors decided to divide 
£1,325,939, leaving £240,931 to be carried forward. The share 
of the policyholders amounts to £1,185,498, which permits indi- 
vidual allotments on a scale unparalleled in the annals of the com- 
pany. Over the whole business the reversionary _additions 
averaged £3 138 4d per cent. per annum, a rate which, apart 
from certain closed funds, can rarely have been equalled in the 
whole history of life assurance. Where all previous bonuses re- 
main unsurrendered the bonuses range from vers £2 158 to over 

r cent. per annum on the sums assured. 
a eccammanaae proportion of the life profits _amounts 10 
£140,441, as against £86,312 in 1922. This sum will appear in 
om Panera to pay a final dividend for the year 7 
8s 3d per share, free of income-tax, on the old and _ néw Ss oa 
making 16s 6d per share on the old shares for - © year, w. : 
the new shares participate only in the final dividend at a cost to 
the company of £97,350, OF £194,700 per antum on the basis 
of the present dividend. 


Conditions from an insurance poin 
difficult as during the past ten years, but, thanks to the high 


d of efficiency pertaining among the managements of the 
asin world, every difficulty had been ~- with ae waar 
to the mutual benefit of all concerned. The ‘*C agrees * nion - 
and its affiliated companies had had no — oe a nae — , 
of assisting commerce to get back to a — _ ay, ae 
pany held a position in the insurance wor g 
and but few attain. 

The report and accounts were unanimou 


t of view had never been so 


sly adopted. 
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EQUITABLE LIFE ASSURANCE SOCIETY. 
- ANOTHER SUCCESSFUL YEAR. 

The 166th annual general meeting of the Equitable Life Assur- 
ance Society was held, on the 16th instant, at the society’s house, 
19 Coleman street, London 

Sir Evan Spicer (the president) said that the year 1927 fol- 
lowed successfully in the wake of a series of successful years, but 
was more successful than its predecessors in its amount of new 
business, and the claims at death continued to show the ‘ Equit- 
able’? habit of paying more than twice the sum assured in a 
large proportion of the claims under the whole-life assurances 
that had had to be paid during the year, and had managed once 
again to be the same as the average of the previous five years, 
in spite of increased business—which gave evidence of a persis- 
tently light mortality. During the year there was a substantial 
increase in the amount of endowment assurances paid, due to the 
short-term endowment assurances taken out in connection with 
the purchase of certain National War bonds ten years ago. The 
rate of interest earned was £4 12s 2d, excluding reversions, and 
if these were included the rate was £4 9s 4d after deduction of 
tax. The profit when the reversions fell in varied appreciably 
from year to year, but was on the average more than enough to 
increase the rate of remuneration above the rate of £4 12s 2d. 
The ratio which the expenses bore to the premium income showed 
a small decrease, and the funds showed a substantial increase. 
All this was an indication of satisfactory improvement. Referring 
to the rapid growth of the socicty’s sinking fund, or capital re- 
demption business, the President said that, owing to the nature 
of this business the growth was unlikely to be uniform, but the 
fund, which was only a few thousands ten years ago, was now 
over £160,000. With regard to the assets, he was glad to be 
able to say that the reversionary interest societies continued to 
show satisfactory results and that the University Life Assurance 
Society prospered. 

The regular work of the Equitable [.ife was naturally con- 
cerned to some extent with new insurance. They had now three 
branch offices. The two older branches were still giving satis- 
faction and bringing the society good connections, and the new 
branch in the Midlands was showing great promise. Looking 
through some old reports he had noticed that the net life business 
done in 1912 amounted to a little under £220,000. In the present 
year (1928), for the four months ended April 30, their net busi- 
ness was over £310,000—a wonderful advance, due to their 
actuary (Mr W. Palin Elderton), assisted by Mr Adlard, Mr 
Anderson, and a loyal staff. 

The report was unanimously adopted. 





LEOPOLDINA RAILWAY COMPANY, LIMITED. 
INCREASED TRAFFICS. 


The ordinary general meeting of this company was held, on 
the 16th instant, at the Cannon street Hotel, London. 

Mr Oliver R. H. Bury (the chairman) said that the gross 
receipts for the year were £2,347,902, compared with 42,298,026 
in the previous year, while the working expenses were £ 1,577,548, 
compared with £1,601,118. The net receipts had increased by 
£80,446. The board proposed to pay a balance dividend of 23 
per cent., less tax, making 5} per cent. for the year, on the pre- 
ference stock, and a dividend of 4} per cent., less tax, on the 
ordinary stock. The total number of passengers carried was 
22,199,552, am increase of 563,382, of which no less than 17,470,082 
corresponded to suburban traffic. Those latter passengers were 
carried at very low and unremunerative rates, and up to the 
present they had not been able to obtain authority to increase 
them. That was a serious matter. They had carried 230,501 
tons of coffee, with an increased receipt of £140,028; about 30 
per cent. of receipts from goods traffic was still derived from 
coffee. Other articles of traffic which showed increased receipts 
were general goods, rice, stone, timber, tobacco, cotton, and flour. 
With regard to sugar and sugar cane, the crop was light, and 
they showed a decrease in receipts. There were decreases also 
in maize, salt, and other low-rated traffic. With regard to 
prospects for the current year, he thought they might take them 
as being quits satisfactory. Up to the 12th inst. they had an 
increase in gross receipts of £203,744. The 1928 coffee crop 
would be considerably less than that of 1927, but at the end of 
last year there was a heavy carry-forward. They had hopes, 
therefore, that the total carried in the current year would not be 
Jess than the total tonnage carried in 1927. 

The report was unanimously adopted. 
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THS BRITISH SHAREHOLDERS’ TRUST, Lunt) 


The sixth ordinary general meeting of the British 
Trust, Limited, was held, on the 14th instant, at 
House, Old Broad street, London Mr Follett Holt 
presided. 

Mr F. Charlton Fry, F.C.1.S. (the secretary), 
convening the meeting and the auditors’ report. 
The Chairman: Gentlemen, I must remind you that the t 
has only been in operation for four years, so, reckoned by pi. 
of the Victorian period, it is very young indeed. iii - 
the youth of to-day, we have had the advantage of 
the early errors of our elders, and, avoiding them, hav 

been able to place the trust in a strong position. 

At the meeting last year I told you of our intention to wind y 
the subsidiary companies, for whose formation we had Not been 
responsible. This has been done, and, as a result of the nur 
to which they have been subjected, the disposal of their assets 
has produced to our trust £65,000 more than was represented by 
the shares of these subsidiaries in our balance-sheet last ye: 
This amount we have locked away in the form of a capital x. 
serve. By these liquidations the balance-sheet before you in jts 
main item has taken a new form, for the capital of the trust js 
shown as being invested direct in marketable securities rather 
than in shares of a number of subsidiary shareholding companig, 
and this change is entirely to our satisfaction, and, we hope, t 
yours. 


Shareholder, 
Winchester 
(chairman) 


Tead the notig 


er, like 
observing 
e already 


sing 


INVESTMENT AND ISSUING BUSINESS. 


It is possible that some of the shareholders do not realise tha 
there are two sides to our business. One is the investment ¢ 
our ever-increasing funds which, although calling for close atten. 
tion, cannot be described as an arduous task nor as one involving | 
any great expense. The other side is our mission as an issving 
house. This is a different matter, and here responsibility, as we 
understand it, is very great and expenses are by no means smal. 
All kinds of schemes and projects are placed before the board 
and have to be submitted to skilled and close investigation and 
to pass through a very fine mesh before we will accept the re 
sponsibility of an issue to the public. In maintaining the standard 
which we have set ourselves it is probable that, as regards issues, 
we shall have periods of inactivity as well of activity, and ast 
is always prudent to maintain a certain domestic privacy w 
think it may be wise to continue to show, as we have shown this 
year in the profit and loss account, one single entry representing 
the gross profits derived from the two sides of our business. 

During the past year we were directly concerned as principals 
in several public issues. They obtained substantial public appre- 
ciation, and I would particularly mention, on account of its > 
portance, that of £2,000,000 6 per cent. guaranteed first mortgiyt 
debenture stock of Thos. Cook and Son, Limited, which was 
sorbed very readily by those amongst the most critical aod careful 
of investors. 












































THE RESERVE. 


You will have gathered from the accounts before you that th 
past year, unhampered by a coal strike, proved to be a satisfactory 
one for the Trust. We began the year with a reserve fund of 
£75,000, and we end it with a reserve of £175,000. As I a 
pointed out we cannot always expect to do an equal —— 
financial business, but our investment revenue, which a 
forms a strong background, will continue, I have no doubt, 7 
increase as the years pass with the growth of our reserves. . 
you wise people know, it is always well to conceive and to 
tain a definite policy and, above all, to keep on kicking nee 
goal. Our first goal was to secure you a safe, ae el 
be modest, return on your capital investment; our second va the 
secure for you an ample sum in reserve. To-day, inclu rs 
carry forward, we have in reserve a sum equal to 37 ro . 
of our issued capital, so we have still ground to cover, wit 
the Trust is young, we are not downhearted, but fully expect leat 
in a reasonable period to reach the goal we have 10 view. ; 
upon, and we want you to look upon, an investment a 
as a capital investment in both senses of the word, an 3 a 
early days to observe the capital value of your — of 
than the revenues you receive from them, as is the be i 
wise and fortunate holders of insurance shares and of the aa , 
provident holders of Savings Certificates, who collect n° 
at all. is 

In view of the strength of our position I have ee 
advising you that the directors anticipate that ony ae 
fied in declaring in the autumn an interim paymen 
of the dividend for the current year. : ‘wjdend 

And now may I say that we are quite satisfied “ di veal 
of 6 per cent. we recommend you to declare fot io 00 WF 
has been well and truly earned and that it will 
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en esent or your future prospects. I will therefore 
D. rejudie® ; cause and accounts for the year ending March WIGGING, TEAPE, AND COMPARY (1919), ae depen 
mm, cabmitted to the meeting be and are hereby received and GOOD RESULTS—EXCELLENT PROSPECTS. 


3 The nint tows 
‘eholdery adopted. + the managing director, Mr Edgar Crammond, who ew e = oe general meeting of W iggins, Teape and Co. 
airman) oe sae to second the resolution. House, Old Broad street, London, E.C. 
ot ¥ 


wir Edgar W. Crammond (managing director) seconded the Mr Keith Barlow (chairman of the company) presided. 
Mr 


slit. jution, which was unanimously adopted. The secretary (Mr W. Lay) having read the notice convening 
* oa Chairman then moved ‘* That a dividend calculated at the | the meeting, 
: pe ate of 6 per cent. per annum for the year ended March 31, The Chairman said :—Ladies and gentlemen, I think you will 


¢ be declared and paid on the 538,212 shares of the company 
192°. 


Ver, like vite shareholders on the register on the close of the books on understand that I am naturally pleased to be able to present for 
0 


bserving M aro28, and that the same be paid, less income tax at 4s. | YOU" consideration and, I hope, approval, a balance-sheet which 
already # be : ae 22, 1928.” shows marked improvement on those for 1925 and 1926. 

' “ jeune Remnant, Bart., M.P., seconded the resolution, which Before I review the figures contained in this document I should 
wr “ unanimously passed. like to give you some idea of the company’s activities during the 


The retiring director, Sir Edmund Wyldbore-Smith, was unani- 
nously re-elected, and the auditors, Messrs. Price, Waterhouse 
nd Co., were reappointed. PROGRESS IN EVERY BRANCH. 
4 cordial vote of thanks to the Chairman terminated the 


proceedings. 


riod i ion. 
DUIsing pe under consideration 


ir assets 
nted by ‘ 
st year, Generally speaking, progress has been made in every branch 
Dital re. oi the company’s business, both at home and overseas. I am 
in its satisfied that our machinery is now in a better and more up-to- 
=n (ENSES AND GENERAL INSURANCE COMPANY, LIMITED. | date condition than when this company took over the business 
an “SUBSTANTIAL HEADWAY DURING PAST YEAR.” of the old Wiggins, Teape Company in 1919. I am convinced 
hope, t The 38th ordinary general meeting of this company was held | in my mind that it is necessary, if we are to survive in these days, 

cn the 17th instant, at the registered office, 24, 26, and 28, Moor- | to have at our command the most up-to-date plant and machinery 


ate, London, E.C. that money can buy, and it is this policy that is constantly before 
or A. W. Ruggles-Brise, D.L., ].P., C.C. (the chairman), re- 7 y wor . 


ise that fering first to the premium income, emphasised the fact that very | 7°U" meaee, ae 

ment of sbstantial headway ‘had been made during the past year. This we regard to Stoneywood Mill of Ales. Pirie and Sons, 
e atten. ompany, which the directors had nursed from infancy, had now | Limited, the same remarks apply to that mill. We have spent 
nvolving | reached sturdy manhood, strong and capable of even bigger | money there on keeping and bringing the machines up-to-date 
ining bings. Thirty years of foundation-laying produced £270,000, and | and to a state of high efficiency, and I am glad to report that 
|, as we he last seven years—despite the fact that they had been most | tna; mill has run at its full capacity during the whole of 1927. 
S small dificult years, full of world troubles and poor trade—had produced 

e board an almost like amount, so that to-day he had the satisfaction IMPROVED HOME AND EXPORT BUSINESS. 

ion and { pointing to a total premium income of no less than £505,172. Our home sales increased by 9 per cent. in 1927, a8 compared 
the re: He wished also to emphasise the wider spread of the business, tial di sain, lhihiied tatean tn: tied nai taliias 
tandard he greater breadth of average, and generally the company’s | “'™? 1979. ‘€tlain new papers, eo 

5 Issues, greater success as compared with 1920. put on the market. I have hopes that the demand for these 
ad as tt In the fire department further progress had been registered, | papers will show an increase during the current year. It is 
acy We 


he income having increased by £28,810 to £164,171. A very | again interesting to note that in spite of the introduction of these 


ae ubstantial advance had again been made in the personal accident papers our old well-known standard watermarked papers, such as 
pseniting department, while in the employers’ liability section there had | .. W. T. and Co 3009 99 66 Conqueror,” “© Victor,” ‘“‘ Charles 
ness. & . ° . 2 . . . 9 + 

gain been a slight increase in income. The general account, ; ; ’ r ” 
‘Nnci . : : N ee A. 1,” and ‘‘ Devon Valley Parchment, 
incipals hich gave them their largest share of income, comprised license, fostin, COE: 200 re or y 


> appre. burglary, motor, plate-glass and many other forms of insurance have more than held their own. Taking it all round, our trade 
its 1m aprovided for elsewhere in the company’s schedules, so creating at home was, in 1927, ina much healthier and sounder state than it 
ort gage wide average of risks, and they had no reason to anticipate had been since the trade boom in 1919-1920. 
was ab other than continued expansion in this account It is again gratifying to me to be able to report a further, if 
“careful In license business they received cnttinned support, and the but slight, improvement in the company’s export business. Our 

income showed again an upward tendency. That was quite under- sales have increased by 43 per cent. as compared with 1926, and 

tandable, as with the continued extinction of licenses under the | there is no doubt that the company holds the very highest name 


hat the ompensation scheme the remaining houses must continue to appre- in all the export markets of the world—as it does at home. 


sfactory late in value—and insurance become still more necessary. It was PHOTOGRAPHIC PAPER MILL. 

fund of lvays well to bear in mind that when a “ license ’’ was lost there shy SPARS a ; 2 hi 
I have 4% no salvage, as frequently occurred in fire, and also that, I think it will interest you if I again refer to the photographic 
punt of hereas when a fire occurs, all the available resources of civilisa- branch of our business. I am glad to be able to report a further 
already ion combined to assist in the preservation of the risk, when a| increase in the sales for the year under review, and our very 
ubt, 1 cense was threatened it would almost seem as if the forces of | able technical staff at that mill are continually improving the 


» » product. We have been further successful in materially reducing 


Wilisatj . z : 
ilisation all combine to ensure its destruction. 


) maid _ Shareholders would, he was sure, share his satisfaction that the | the percentage of defective paper to perfect paper made. 

vards 8 Acrease of £67,179 in income during a. set year had been se- You will see that after transferring a sum of £50,000 to general 
it may red by only £9,500 extra expenditure—mainly foreign—the re- | Tesetve, we are able to recommend a dividend of 6 per cent., 
1) be to ul being that less income tax, on the ordinary share capital of the company. 


the management expenses of the company in ratio 


a le nati pre ss 4 cera holders? al CURRENT PROSPECTS. 

| uld confiden aim t areholders’ approv : ‘ 

but, # the working of 1927, and they wiiadia eis with him rg ei It has been my usual practice before formally moving the resolu- 

t with melief that the company, commanding the confidence it deserved, | tion to say something with regard to the prospects for the current 

Ve look ould not but 80 forward year by year with increasing strength. | year, and I am sure that you will wish me to do so again on this 

; Tras here was no doubt the view was shared by those competent to | occasion. You will understand that the remarks I am about to 

n thes Nudge, that the outlook for British trade was happier than it had | make must be subject to any unforeseen difficulties which may 

rather a some time past arise. Subject to this proviso, I think we a ee = 

of the ® thought he mi #43 tlook for the current year with confidence. production a 

t . ght venture to suggest that world conditions | 0U 

nr . sso slightly improved, and he gatuaiited that the organisation | the mills, the sales, and the approximate profits. for. -the — 

jdends ich had been laid down by the Licenses and General must benefit | four months all show an advance an nent on cet whl at 
* h toved conditions. They might reasonably anticipate, | Period of 1927, and should this increase oe Beene 7 a 

e stify pt 1928 would bring them improved possibilities and | think we are entitled to expect, the results for the " 

bes: any ident expectations of ever-increasing prosperity for the | should show an improvement on those for the year 1927. 

ccoust chai The Chairman then moved the adoption of the report and 

nd accounts en concluded by moving the adoption of the report accounts, which was seconded by Mr L. W. Farrow, and unani- 

ridend r ring a tolal distri eazment of a final dividend of 14 — cent., | ously passed. 

t yor td sutton of 20 per cent., less tax, for the year. ings terminated with a cordial vote of thanks to the 

) phan: ar second, ; : : The proceedings termi 

wt ‘nimously, ed the resolution which was carried centitain, Ghana enh teh 
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CARMELITE TRUST, LIMITED. 
PULP AND NEWSPAPER INTEREstTs. 


BRITISH MATCH CORPORATION, LIMITED. 
TAX ON MECHANICAL LIGHTERS. 


















































‘ s oy . : The statutory meeting of the Carmelite T 
The annual general meeting of British Match Corporation, , Tust, Limited 
Limited, was held, on the 15th instant, at Winchester House, Old mien on the 16th instant, at Winchester House, Old Broad iat 
,ondon. , 


Broad street, London, Mr George W. Paton (Chairman) presiding. 

The Secretary (Mr H. W. Williams) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in the course of his address, said : This company 
was formed on August 15, 1927, to acquire the ordinary shares 
of Bryant and May, and all the share capital of J. John Masters 
and Co., and the other interests of the Swedish Match Company 
throughout the British Empire, with the exception of Asia. All the 
holders of ordinary shares in Bryant and May have accepted the 
offer made to exchange their shares for shares in your Corpora- 
tion, the entire 1,117,213 ordinary shares having been transferred, 
and also the 500,000 shares of J. John Masters and Company. 
Your company is, therefore, in the main, a holding company. 
Bryant and May own large, modern, and up-to-date factories at 
Bow (London), Seaforth and Garston (Liverpool), and smaller 
factories, but quite as up-to-date, at Glasgow and Leeds. They 
have an estate of over 5,000 acres in Argyllshire, which they are 
afforesting, and which, in due time, should produce timber avail- 
able for the match business. Overseas, they possess modern and 
up-to-date factories at Melbourne and Sydney (Australia) and 
Wellington (New Zealand), and have a large shareholding interest 
in the Lion Match Company, which owns match factories at 
Durban and Cape Town in South Africa, both of which are also 
modern and equipped with the newest and up-to-date machinery. In 
Canada they own large timber lands, extending to about half-a- 
million acres, through their shareholding in the Canadian Splint 
and Lumber Corporation. At the beginning of this year an 
amalgamation of three match companies operating in Canada, 
viz., the E. B. Eddy Company, the Canadian Match Company, and 
the World Match Corporation, was brought about by the formation 
of a new company called the Eddy Match Co., Limited, with a 
capital of 30,000 preference shares of 100 dollars each, and 120,000 
ordinary shares of no par value, of which Bryant and May 
own a majority of the ordinary stock, and your chairman is 
president of this new company. 

Proceeding, he said that the company also owned the controlling 
interest in Bryant and May (Brazil), which held all the shares in 
the Cia Fiat Lux of Rio de Janeiro; also their company held a 
considerable interest in the match business of Colombia, South 
America, through the purchase of shares in the Compania Fosforera 
Colombiana. 


Mr H. S. Horne (the chairman), who presided, s 
regard to the steps being taken to enlarge the board 
tion was that the directors believed that in an under 
nature it was impossible to tap too many sources of expert kn 
ledge. The more the basis of the company was widened the — 
provided that was done on sound lines, and that was me 
made practical by the inclusion on a board of men sapeeaatinn 
certain interests or possessing special knowledge. It was seal 
that Mr Cranfield Hicks, who had been associated With the 
Evening Standard, the Daily Express, and Sunday Express as 
financial editor, and had earned a unique and widespread Teputa. 
tion for the soundness of his financial views, should join the board 
With reference, moreover, to future additions, shareholders could 
rest assured they would be made on merits, and nothing but 
merits ; there would be no passengers in the control of the Carmelite 
Trust. 


aid that With 
» the explana. 
taking of this 


PROSPECTS OF PULP PRODUCERS, 


At the recent meeting of the Associated Anglo-Atlantic Corpora. 
tion he had discoursed at some length on the position and pros. 
pects of the pulp producing, mewspaper producing and allied jp. 
dustries with which the operations of the Carmelite Trust wer 
primarily concerned. The merits of those particular industries 
he had pointed out, had not yet been fully recognised; they pro. 
vided avenues for the profitable employment of large sums ¢ 
money. That conclusion had been arrived at as the result of a 
prolonged and close study of the subject, and it was that know., 
ledge, in co-operation with others equally cognisant of the pu’ 
sibilities existing in those industries, that had led to the formation 
of the Carmelite Trust, whose creation had already been abundantly 
justified. 

To take the pulp situation first, recent reports of Canadian pub 
companies had shown that, despite somewhat difficult conditions, 
they had made largely increased profits. Confidence was expressed 
by them as to the future, and in spite of keen competition from 
Scandinavian producers, American publishers infinitely pre 
ferred the better quality Canadian papers. Lord Clinton, chair- 
man of the Forestry Commission, had recently stated that the 
virgin forests of Canada had a life of no more than twenty-fre 
years, and unless special steps were taken the world’s timber 
supplies would become exhausted. That statement was of more 
than usual interest in view of the authority by which it was mate, 
and inasmuch as this company was a large holder of Datly Mir 
ordinary shares, it would be as well for them to bear in mind 
that the Daily Mirror Co. to-day possessed the practical contd 
of one of the newest mills in Canada, which would shortly b 
producing on a very important scale and at a very favourable 
production cost. The value of this holding to the Mirror Co. 
would, in his opinion, be enormous in time, and already a ve” 
big price had been offered for the common stcck of the undet- 
taking to which he had referred. 


NEWSPAPERS. 


To turn from pulp to newspapers, was there anyone, he would 
ask, who could fail to appreciate how the production whe 
papers was improving and that, at the same time, scient 
advertising was still ‘in its infancy”? In his judgment the 
source from which newspapers obtained their revenue—advertisilg 
—-was going to expand year in and year out. Every day 7 
products were being marketed, and people must be kept ine ie 
of the advantages, merits and uses. In fact, day by 7 pe 
value of newspaper advertising was being recognised, - . 
directors looked for a continued and progressive ee 

The policy of the consolidation of papers had met W sl 
certain amount of what he claimed was quite unjustified oh a 
Some people foresaw danger in those absorptions and - al 
tions. Personally, he did not, but he did see substantia : 7 
ages. The public was the final arbiter in relation to — 
tions, and there was no need to take notice of some ° all 
informed statements made regarding certain recent wee a 
_In that connection he had to refer to the very = de 
interest—very likely to be increased—which they had t Hew 
ordinary shares in the Northcliffe Newspapers, Limite a aa 
one of those who possessed the firm belief that as 4 resu. ot 
developments, the mental outlook of most civilised een 
had changed fundamentally, and in no cases more than 
living in provincial centres and country towns. — expressed 

He trusted that he had shown that the anticipation ey wert 
ia the Carmelite Trust prospectus had been justified. in certail 
able to look forward with confidence to partic pee ico, point 
important future developments, but he must, in conc 
































TAX ON MECHANICAL LIGHTERS. 

In his Budget Speech the Chancellor of the Exchequer has pro- 
posed to reimpose a Customs and Excise tax on mechanical 
lighters, 6d per lighter for both Customs and Excise. It seems 
necessary, from the wild statements made elsewhere by people 
who should know better, that I should emphasise the position of 
the match industry towards these Government taxes. When the 
taxes on matches were first introduced in 1916 by Mr McKenna 
lighters were also taxed at 1s each for petrol lighters and 6d 
each for other sorts. As this produced little or no revenue in the 
difficult years following the war, it was removed in 1921. Since 
then the importation and use of these lighters have assumed very 
large proportions, and to that extent have adversely affected the 
revenue from the match tax. British-made matches are subject 
to an Excise tax at the same rates as the Customs duty, and, 
being subject to Customs and Excise duties, it is only fair that 
any substitute should bear a relative tax. The 6d per lighter 
now proposed is in no way as heavy as the tax on matches, but 
the principle has been recognised, and that is something for 
which we are grateful. If they bore an equivalent tax it would 
be something over 20s each. The match industry has never at 
any time asked for, nor has it, any protection. It will interest 
you to know that last year the Exchequer benefited to the 
extent of £3,954,000 from the humble lucifer. The tax on matches 
is fully one-half of the average selling price. It cannot be too 
strongly and often repeated that the British match industry has no 
protection. 

I have made it a continuous practice never to prophesy as to the 
future—there are always so many contingencies to be considered— 
but, with your investments in old-established and well-organised 
and managed businesses, and with economies which are being 
introduced, I feel confident that your company will continue to 
prosper, and that your directors will be able to give as good 
an account of their stewardship from year to year. 

The resolution for the adoption of the report and accounts was 
unanimously passed. 

The auditors were reappointed, and a_ resolution amending 
the articles of association in a minor degree having been unani- 
mously approved, a vote of thanks to the chairman, directors, and 
staff terminated the proceedings. 
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May 19, 1928] 


., full seriousness, that the price placed on the shares of the 
eo in the opinion of himself and his co-directors, discount- 
trus os wit future somewhat generously. 

‘ ‘he resolution sanctioning the increase in the number of directors 
ce ly approved, and a vote of thanks to the chairman 


jmous 
was unanimo : : 
and directors terminated the proceedings. 


ES 


SCHWEPPES, LIMITED. 
“BEST YEAR IN COMPANY’S HISTORY.” 

The thirty-first annual general meeting of Schweppes, Limited, 
ys held, on the 11th instant, at the Hotel Victoria, London, 
-c. Sir Ivor Philipps, K.C.B., D.S.O. (the chairman), pre- 
SS Chain in moving the adoption of the report and 
counts, said that since the close of the year under review .they 
14 formed a French company in Paris entitled Schweppes 
Paris), Limited. They were putting up a factory a few miles 
wiside Paris, where they had an excellent supply of good water, 
nq hoped to manufacture there shortly and distribute their table 
aiers in Paris and surrounding districts. Their business in 
ystralia continued to prosper, and they had had another satis- 
cory vear out there. By the acquisition of Burrows, of Mal- 
em, referred to last year, the company had acquired further 
aluable long leasehold rights over the famous waters of the Mal- 
en Hills. Pure Malvern drinking water, bottled by Schweppes, 
as supplied at a price considerably below that of imported 
aters of a similar unaerated type, which had come into vogue 
the detriment of English waters, and for no good reason of 
alth. There was no purer or more healthful water than Mal- 
em water. The results from their new cider undertaking had 
hown excellent progress, and despite the bad season the sales 
aj increased. In spite of the fact that last year’s summer was 
ne of the worst on record, their sales of table waters showed 
actically no decrease, and their British wines and cordials both 
bowed increases. This, they thought, was due to the fact that 
he public were each year appreciating more and more the 
ality of the ¢ompany’s products as compared with those of 
her makers. ‘ 

The net profit for the past year was £157,000, as against 
131,000 in the previous year. This was the best year in the 
istory of the company, and the dividend recommended was the 
ighest which had been paid since its inception. The figures 
bowed steady progress year by year, and, considering that the 
bmmer of 1927 was a very bad one for their trade, he thought 
ev could congratulate themselves on the continued popularity 
Schweppes waters. 

Mr. C. Williamson-Milne seconded the resolution, which was 
med unanimously. 

The Chairman, in moving a resolution authorising the directors 
proceed with the scheme for dealing with the arrears of divi- 
nd on the deferred shares, said that the matter was one of 
siderable complexity, as the arrears could only be paid out of 
ofits, and the financial position did not allow of a large cash 
stribution. There was 95 per cent. of arrears due to the de- 
red shareholders, and it was proposed to issue to them free 
* new deferred share for every two now held. A holder of 
» deferred shares would therefore receive so shares free, and he 
d either retain his holding and receive dividends upon it, or, 
oe hand, sell his free issue of shares. 
ga discussion the resolution was approved by a large 


ED 


BALAGHAT GOLD MINES, LIMITED. 
STRONG POSITION—INCREASED DIVIDEND. 

e yenth ordinary general meeting of the Balaghat Gold 
» Lait, was held, on the rsth instant, at 6 Queen street 
hg tom» Lieut.-Colonel Sir Donald Robertson, K.C.S.I. 
he oon Presiding. 

cunts ‘man, in moving the adoption of the report and 
a Said: The outstanding feature of the year’s work was 
Sean up of an important ore body in the southern section 
shoot re The explorations so far carried out have shown the 
dwts gold ae feet 8 inches in width and worth 2 ozs 
ell on this a ton. It is not, however, necessary for me to 
Mpany’s “iscovery, which has considerably strengthened the 
During oe 

cunent a covered by the directors’ report 45,250 tons 

gold, the len treated, with a recovery of 31,086 ounces of 
sum calles oe extraction being 13 dwts 18 gre per ton. 
Red in the » “2S 413%:502, Or £3,730 less than that ob- 
he profs Preceding twelve months. 

Were matin during the year was £30,142, and your direc- 
Te On the to distribute by way of dividend 1s 6d per 

Preference and 6d per share on the ordinary shares, 
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ROVONUC se cccccccccccecs ** aes 
Total, inc. Ralance .... 
OTHER REOCE 


Tem 


Mone 
(a) 
U 


3047 


which was 3d per share more on both classes of shares than that 
Paid in respect of 1926. 

The sum of £7,678 has been charged to capital account in 
respect of the additions to buildings, machinery, and plant, the 
Principal outlay being in connection with a new electrically- 
driven pump at the 2,000-feet level. This pump was put into 
commission in August last, and has run continuously since that 
time and dealt with the whole of the water during the wet 
season. It is an efficient pump, and has resulted in a con- 
siderable reduction jn pumping costs. 

At the close of the year the company possessed a balance of 
assets ot £96,204, in additiow to which materials and stores at 


the mines were valued at £23,16 T i iti 
3,169. The financial position may 
therefore be regarded with satisfaction. . ; 


Major-Gereral A. C. J. de Lotbiniére seconded the resolution, 
Which was carried unanimously. * ‘ 


————————— ee 
GOVERNMENT RETURNS, &c. 


CURRENCY NOTES ACCOUNT—(000’s omitted). 


Redemption Account. 


Tune 3WO....ccccceee 


| 

1927. | 
Mar. Tcecscececes ' | | 
Tune 29...cccccecee 12,812)| 5,650) 
| 


135 
105 
226 
133 


132 
1 e 56,250 | 1S°0; } 134 

| 5,500! a 56,250 | 19:0) i 148 

Since July 21, 1920, notes and certificates outstanding include notes called in but 

not yet cancelled, Maximum fiduciary issue for 1 was fixed st £320,600,000, 

for 1931 at £317,555,200, for 1922 at £303,988 ,400, for 1923 at £270,183,800, for 1924 at 

£248,190,900, for 1925 * £248,145,400, for 1926 at £247,902,500, for 1927 at 

£246,011,000, and for 1928, £244,935,100, 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND I88UE8 OUT OF THE EXCHEQUER. 


Total Receipts into 
the Exchequer from | __ recurs, —~. 
Apr. 1, 1928, Apr. 1, 1927,, Week Week 
to | to Ended | Ended 
May 12, May 14, | Mayl3,; May]4, 
1928, | 1997. 1928. | 1997, 
& & & 


6,918,513, 6,003,023 
404.112; 456,633 


6,322,625, 6,459,656) .. 
12,510 








Mar. Wsntctdecces 
BO Divccs ccascee 


eeeeeeeooeeeeseee 12, 
13,095 
3,50 
6,210, 
2,1 


Ceecececrsesesseoce 


@xcise. 
Motor Vehicle Daties .. 
Batate, &o., Duti 


GOMMYS ocr cccccescoce 
Tax, House Duty 
\anisinerdl Rights Duty 
& Income Taz 


tion Profits 
OMS, .ccccccccccce 


Lands, .......20- 
from Sundry 


Receipts 
foal. 


7,300, 

a 
2,795 879 1.655.017 
samen 794,384, 25,682 134,418 


2,645,671, 2,262,170 34,777 _ 10,849 
96,193,979, _ 77,949,435 10,034,476 8,291,743 
e 


3,270,828 416,476 


82,516,604 84,409,089 <a 


; . oa 
porary Advances heme 

Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 


514,432 


ons the ‘Gaempioyment “insur. 
ney E by Creation of Debt— 
Capital E: ture Issues : 
nder a (Money) 
- usin Te. ecereseees sstgse 
moet ee oe 

a BUDD «spoeocves ees 
Consolidated Loan...... 

By eiional Savings Certificates 
By National War Bonds 
By 5% Treasury 


(4) Ways and Means Advances .... 


respect of Issues ander Land 

Maenloment (Facilities) Acts, 1919 
and 1921 DOC SCeSOs coeeeeesesereee ltt ats 
Total 


21,122)... be 
485,288,211, 61,031,476. 55,149,045 
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Treasury, May 14, 1928. 


NATIONAL DEBT—(Million &). 


Mar. 31, 
1924, 
Mar. 31, 
1925. 

e 31, 
1927. 


Dee. 3), 
1919. 


a 


avi 
ES ux8 


£ 


4 88SRsrar 
os e Mar. 31, 
he: Be8c58 | 1998. ¢ 


— 


Ber Bee 
: Re oeeEkc: BE8ex8 


o ae: eeBScet:* 


g: Eyatseebcet tnx 


300 
14 
14 

666 
63 
13 

2,166 

820 

396 

314 

457 

150 

366 

1,128 

588 

186 


— 
28 


BR| Be 


* Includes debt to American Government. 


POSITION OF THE FLOATING DEBT. Movement 
Week ended 


Ways and M Ad May 14,’27. Mar. 12," 
a — vances ar 27. mee 28. ae 
a 2 ew ee oe on - °° ee oe ee 
Treasury Bills Outetamding .... 568630/000..°526,940,000. .*534875000.. + 67365,000 
682,221,000. . 688,790,000.. 686,175,000..— 145,000 
RRS SEES Dio preenet e S wane eat enealed to the Sahegeer 


of the aeoount. 
ocbiidichinaontiene ake Budget White Paper. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on May 11, 
1928, and the total amount applied for was £56,980,000. For bills at 
3 months, dated Monday to Friday, at £99 Os 1d, about 55 per cent., 


and above in full; Saturday at £990s 4d, and above in full. The 
amounts allotted were in bills at 3 months, £40,000,000. 


Date. 


al 


© B. ccccccccece eecece eececccces 
0 BB. cccccesceccccccces eveocece 
SOCOSSHSSOSCHEHSSSSEESESE®e e 
jeeeoeeedecoseoee 
SSCCHSOSOSSOCESSCSCSSESS eee 
SPCC oeeeeeesercscrseoveses 
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BT. cccccscccccces eececesoves 
eorccercoccesecescccgoccce 
Sceeeeseeeooarsoese eecece 
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The Bankers’ Gasetty 


a 
BANK OF ENGLAND. 
Return for Week ended Wednesday, May 16, 1998, 
ISSUE DEPARTMENT, 


& 
Notes issued ........180,003,735 | Government de & 
tdebt ..., 11015 1m 


es eee 
Gold coin & bullion 
120,003,735 ' 
—- DEPARTMENT. 


“eta 
perme 
180,003.13 


g 
Government securities 29 
Other securities ....., seas 
Notes 


Public deposite*...... 19,164,810 
Other deposits........ 95,376,842 
Seven-day & other bills 4 
- 132,285,855 132,286 ass 
e 
Inclading Exchequer, Savings Banks, Commissioners of National Debi wi 


Leena 


Amount, _ Ine. or Dee. 
way ios | meof Denon | In sedan 


Gold and silver coin Tee 


es, 


& 

11,934 
6,089, 
on 


+1 +++] ++ 
seeeee 


& & 
122,000 out} 43,011,659 3) 
461,000 in | 447144 8 


BANKERS’ CLEARING RETURNS _— omitted). 
Town. Metropolitan. | Country. | Total 


January 1 to M 2 
an’ ay coeecece 
Week ending May 9.....0.«- 


F 
13,423.6]1 
750,530 
Week ending May 16 


& 
624,478 
39,9. 
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RESERYE BANKS.—In $’s (000's omitted). 
Maz 3, | & 


807,410 
347,290 


os, FEDERAL BANK OF JAVA.—In florins (000’s omitted). 


arts 
363,100 
292,300 


1,413,450 


262,320 
1,418,010 
5,120,040 5,112,190 


6,041,110 303,600 

48,800 
ie BANK OF ITALY.—In lire (000s omitted), 
+ Apr. _- 


1,583,100 | 1,501,230 | 1,590,640 


80 
60 ane 


4] US. Govt. securities 


2,434,150 
373,520 
5,120,040 


2,493,520 | 2,474,620 
370,920 938 
5,041,110 | 6,212,190 5pss250 


sine 697% 703% | 702% 11:3% 
108K FEDERAL RESERYE BANE.—in 9's (000's 
a, ae ta 
69,880 e4280 | 95,200 

387,110 392,520 


989,040 | 971,940 


discounted .. 
‘ oo open mkt. 


46,900 
413,610 
943,580 


pills and securities 
nite — Member bank 
reserve account.. 
bet total res. to dep. 
Federal Res. note 


193% 
omitted). 


ee 
18,370 


roreien and bullion atyans | 4 
bills & balances abroad} 7,784,577 
Gold peek abroad. due by 


the State.........cesseee eoee| 1,847,713 
ore ceveccceee eeseces oe. | 3,078,489 


+ 1,259,014 


ts 
Other ao end drafts . 44058323 
0 of reserve to Rote and 
sight liabilities omianea’ 59-08%, 


(a) Overdraft 94,576. 


4,605,767 4,605,767 


taetese 7,905,895 | 7,914,649 
184,029 "200,800 | ‘212,960. 


1,847,713 1,847,713 | 1,847,713- 
5,093,232 | 3,133,969 | 3,169,702 | 3,225,946 
760,955 703,968 | ‘102,255, 
1,278,492 | 1,278,492 
1,008,422 | 1,003,319 


1,299,964 | 1,299,964- 
1,011,658 | 1,003,639. 
ae =o a ae 
5,705,927 3627.81 3,903,376 SNGSET 


SPH% | 5939% | 58% | 59:12% 
(b) Overdraft 25,308. 


wavs combined..| 71°7% 141™% 141%, 


MPERIAL BANK OF INDIA.—tn rupees (000's omitted). 

Sw Apr. a Apr. 6, | Mar. 30, | Mar. 23, 

25,00,25 22,54,43 a 7ni3 co 

17,57,87 12390 13,09,44 
vores iseeas isuaae Aone 
) 42,98 a eeceeece 
3,81,56 2,79,29 | 3,78,85 
2365 7,30| 3245| 12,42 
8,77,73 11,67,49 | 10,55,28 

5,62,50 


5,62,50 
5,12,50 2,50 
79,09,06 man | 163 ness 
, Tosi a | Government securities — Swedish 
953 936 


BANK OF NORWAY.—In kroner (000's omitted). 
7" Apr. 30, | Apr.23,; May 7, ; Position 
1928. 1928. 1937. |May31,191¢: 
147,158 | 147,235 | 147,235 | 147,232 4,256 
42,284 49,111 62,881 20,262 28,533 
10,044 
275,551 


10,044 10,044 8,816 
293,394 | 277,744 76,911 


316,718 | 321.287 | 317,750 | 315,678 | 113,484 
101,652 | 124.838 | 126,557 | 189,486 7,188 


BANK OF SWEDEN.—In kronor (000’s omitted). 
Mar. 12,| May 5, | Apr. 28, = al, 
1928. 1928. 1928. 928. 


45,046 
41,346 


233,234 
11,027 
94,424 


1,215 
218,019 


22,387 
45,903 
51,549 


z 232,007 1 

sa on Man) a 
ir 

os0 Other’ Bwedish ‘bonds quoted a : 

91 foreign bo 1,215 

Bills payable in Sw ae Naneeees — 

8,039 


31,049 
56,737 


Banksin London| 206 in| | 66 239 
BANK OF ee francs (000’s omitted). 


a, “Yas, 
3678,54 


a | : 


1 Positio: 
Iga7.” |May 28,1916 


14016 |} 3,730,625 | Notes in circulation atecesesesa 477.557 | 444,328 
401,549 | Government deposits 184,076 | 187.312 
632,680 
2,327,775 


Advances made on governmen 
seeurities and bondst.. 
ILITIES. 


A2,435 Private deposits 6885 | 13,119 


28,900,000 “eo , + The sum of the items ‘* Bills payable in Sweden’ and “ Advances made on 

16,179,460 aa Government Securities and Bonds ” excludes advances and cash credits which are- 
not availabie as cover for the note issue. 

52,616,960 | 6,811,875 


| 3 28,151,789 
ont sozo.si7 au tty BANK OF SPAIN.—in pesetas (000's omitted). 
9033581 9,335,607 | 9,156,493 | __ 845,960 vate | ale] Suaees | “ioe | “Bao | Mader agama 
nies foreign balances. , a8. j ay 30, be 
521,775 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). i: eet “on | 0s 
Male” | “ies? | “ea® | ke ies 
177,212 177,212 177,212 177,212 150,000 
2,040,894 2,040,931 LIABILITIES, 


2,040 915 
85,626 85,626 85,626 Circulation | 4,207,198 | 4,323,014 | 4,249,725 4,324,326 
ein foreign currencies . 197,542 27,005 1,035,340 | 995,050 | 1,026,042 1,010,756 


of exchange and cheques... soe | 2,281,665 * Inclading 92 million pesetas lent to the State. 


and other coin 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
ASSETS, —. 7, — —- 23, > 15, | = 


117,199 117,199 117199 58,680" 
yon 237,952 299,118 | 423,150 
269,585 165,051 

70,756 100,212 
167,850 173,745. 


._* Ses 


1,659 
L454 
9,915 
286 
0,085 
3,433 
4464 
7,100 
2,705 


i 


& 


d 1,813,626 vena 800,725 
* Loans&di t 
Spanish 4 sooents 344,475 fae 4,475 


Adves to Treasury} 150,000 


Assers, 
rm ‘one not yet issued 901,550. 
471,500 


Other si 
Bills Giscounted .... 82,397 
Advances to 167,850 
43,200 

8,167 
860,390 
79,810 


43,200 
see. i58 
59,544 


ITIES. 
Share capital ..... eee 
Reserve und 

Notes = circulation. . 


43,200 
8,167 
827,482 
98.966 


¢ In dollar and sterling only. 


557,888 671,063 
ae 


190,648 
—s one = paper marks or one aoe 


e is calculated in 
pound of fine gold equals 1,398 Holohemekay the new legal preseription 


NATIONAL BANK OF BELGIUM.—In Belgas (000's —_—— NATIONAL BANK OF — Os. K. (000’s 
ine 10,| May 3,| Apr. 26, | Apr.19, | May 12, aay 28 May 7, | Apr. 30, | Apr. 23, | Apr. 15, May 7, 
seis.” | “Bean.” | “Beaa | tae.” | aste. * Mee” | “fos.” | “Teas.” | ““hoxs.”| — 1927. 
TSS 71,118 | 759,656 638,265 |) (b) Gold and sliver holdings eei9 | 1,118,922 | 2,118,465 | 1,117,987 | 1,051,309 
way an) ages) ane ge cna icc | RMS | Mk | ner | | 
eration ek ae 471010 | @97800 | Beate notes debs balance... 4336422 asins | 4354650 | 4720.87 
2,123,486 2,125,685 2,105,790 1,655 934,180 Other assets ......-ccccee evcce 
om -./_ 100,374 |” 02,878 | "120,268 MSL 8S ass 113,135 | Bank notes in circulation .... | 6816273 685 | 6.414.493 ern 6.536) 
(b) In thousand francs. Check accoun: balances ...... 992,168 Savane 
al NETHERLANDS BANK.—In florins (000's omitted). ooo oo ue a 
and Meh” | ARE,30 | Ape. 35, | Ape 16, | May 16, BANE OF nee. —In sloty* (000's omitted). 
a ae . 10, | Mar. 31, 
i S| 435,156 70 10 | 418,733 
a in| Sar | Bie] et | ace |e. | a 
‘. ease : os ailiaad Ot which held abroad. . seas 
i — tars | "sesoo| “srs | “S347 =< 
56 HAFIONAL BANK.—In francs (000's omitted). Sn 
be April X il 23, | April 14 the 
ra is. * | “isan "| Todt.” fovsi,iai4 150,000 
‘i rn ia a 459,293 | 171.1% 94.435 is 
zl 210,859 | 214,243 sais 28240 { 105,000 saan 649,226 608.811 
194,964 90,568 Government Accounts . 75,000 75,008 
% ed The 114,795 ors * As from Ooweber 13, 1927, 8°91 slotys equals one U.S, dellar 





ot 





orca Sani Viletinicatcpnsied aca meeiedeeceaa eateries acon 


OR ag Pe tic SR ys 
RE, Ree ae a 


eee 


eye 


a 


ter nes 


hee 


Ls 


ae ar 
PR 


rage a . ’ . 
: Wiis. She re 


hahah + gor Regt 








__ NATIONAL | BANK OF BULGARIA.—In levs (000's omitted). 


‘ta ieee. 1, nit 30, 


Assets. 
Onid ond eves Salting os 
Balances abroad and 


eurrencies . evecsces 
Diseounts and advances sennbe 
Advances tothe Treasury...... 
LaaBILITIES. 


al paid in .........0-000s. 
Capital pai 





SATIONAL BANK OF THE SERBS. — dinar (000's omitted.) 


SATIONAL BARK OF HUNGARY.—Ivo Hungarian Pengd 000’'s 
ASSETS. . » 4 Tr. 15 » 
1928. 928. 1928. ; 


1,156,31 
1,268,173 
ay Apr. 
Assets. | 1928. 1928." 
eS 22 89 828 89,703 
Other coin and notes" 18,518 18,459 
Foreign credits ...... 273.676 262,088 
BEN caion “bah tucesoon | 1,260,919 | 1,254,496 
Govt. advances ...... 4,332,911 4,332,808 
LIABILITIES. 
Notes in circulation. . 6,453,383 5,324,738 
State credits ........ | 993,892 293,788 
Deposits ............ 993,285 956,014 
omitted). 
May 7, 

Metal reserve— 1928. 

Gold coin and bullion .............. 196,524 

Drafts and notes ............sece0es: 87,842, 

Silver coin and bullion .............. 812) 
Inland bills, warrants and securities .. 
Advances tothe Treasury ............ 105,895! 


LIABILITIES. 


Share capital (gold crowns 30,000,000*) 
Notes in circulation .................. 
Current accounts, deposits, &c. 


*Calculated at pre-war parity of exchange 
_NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
Apr. 28, | a 


“Tsai, 


--| 1,458,907 


436.317 
1,318,632 
4,470,613 






at, 


308, ’ 14) 319,506 


ne 
460,103 


Assets. 1928. 
Gold..... neaitusadnon 580,657 580,657 
Bilver, &c. ........-. 9,309 9,241 
Government loan ..| 11,372,461 | 11,356,705 
Other advances ....| 13,631,285 | 13,475,292 
LiaBILitizs. 
Notes in circulation... aoe 21,027,831 
Deposits .........- 10,542,025 | 10,380,636 


Gs T 


ee ee a ee 


SANK OF FINLAND.—In F. marks (000's omitted) 
a 23, May 7, 


RUSSIAN STATE BANK.—Note-Issuing Seaenios 
Tchervonets—000's omitted.) (Notg: |! Tchervonets = 10 go'd roubies ) 


Apr. 30, 
3928. 
312,903 
962,017 


338,445 
1,052,079 


May 
Assets. | 
Gold in coin and bullion......... 15,015 
Foreign no! eererese core 
Drafts in sterling Jeooe! 267 
Bills (less 10 % discount)........; 71,255 
sas ae ago on - 
DI Med cncccccccses 
LiaBILITIBs. 
Bank notes ................-2-- 96,133 
~Eraeete which notes may still 
nibh xcuenieenttethnis ah: 867 
May 8, 
Assets. 1928. 
GD ib insisecisecsseoccsscen 312,736 
Balanee abroad and foreign 
Lic ene eh Gh ibe sebepae 910,612 
Finnish and Foreign Govern. | 
ment securities........... 338,443 
Discounts and loans ....... 1 
Netes in circulation ........| 1,572,170 
Deposits at notice ......... 169,734 


1,618,664 
168,252 


BANK OF ESTONIA.—In Est. kroon (000's omitted). 
a “i 30, Apr. 25, Ape. 14, Apr. 7. Mar. SI, 
1928. | 1928. 1928. 


Notes in eireulation .................... 


Bight deposits and eurrent paepoaes ei 
Ratio of reserve to current liabil: 


* Ineludes a sum not exceeding Ekr. 15,000,008, guaranteed by the Government. 
BANK OF LATYIA.—In lats (gold francs) (000's omities 

ay 2,, Apr. 

1928. Yo2s. 


Assrrs. 
Gold bullion and coins . 
Bilver Coin. .......cccceee- 
Balanee abroad .......... 


Treas. notes & sm. change 


CENTRAL BANK OF ema sae $’s (000's omitted). 
Apr , 
928. 


By ¥, 
928. 


23,710 


119,062 


9,748 








ities . 


| Bas 


23,705 
4,146 
10,498 
42,786 
10,058 
14,385 
2,612 
2,5¢O 
—_ 


10,016 


pr. 

. Assets. 1928. 
Gold at home. ......ccccccccece 61,605 
Gold abroad eeecereeeoeoeoeeeses 507,807 
Discounts and advances ...... 8,601 
Loans to Government ........ 9,171 

LiaBIuirizs., 

Notes of the bank in circul 307,911 
Govt. notes in circulation .... 36,425 
Deposits accceceoe 20s 000000neees 159,412 
Drafts eeeereeeeeeenereesecesesce 6,893 
@aid-up capita: PBOOVS Cee eee Eee 89,525 





‘(May 19, 1999» 
LONDON RATES. 


aie 
1,313,948 
4,470,613 


516,422 


as ante & (changed from 5% ane me 
1,124,790 
3,8(9,326 


Market rates of discount— 
60 fouthe" bankers’ drafts...... eons 








Discount ies Bilis)— 


Loans—Day to day............++-.0- 


Pe eee eres erer eres esesesesesese 


iscount houses at call 


ft t Additional to to those « offered by tender i in the 5 preceding wee week, 














Comparison with previous weeks :— 











aerate wastes ditties a 
'3 Months. 4 Months. 6 Menthe. 3 Months. 4 # Months, 6 Mon 
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OVERSEAS BANK RATES. 
Oslo ............. } 


wa 
8 OF fs 





-— SS @& — => = 





New York Fede- 


eee 
~ 
AD BSBIM*MWMAIMND LSPAIDO 


a 
oo 


Apr. BD, 
15,808 


Central Bank of aaaiiesin rate for member banks, 1%; Summ 
for the public, 84%. 


6% applied to banks, &c., charging not nore than 11% p.a. for their loans, 
7% applied to banks, &e., charging more than 11% p.a. for their loans. 


RATES OF EXCHANGE. 
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Constantin’ ple|piastres to £1 


Bee sane eureeey 


SSNS SASS eeaaasssss a8 
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Beans 


82888 
$'3° 5° 


.|pen 
Rio de Janziro|pence to mils. 


3 
Rees 
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a5 
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8H8n 
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* As from Oct. 13. for previour dav 
(a) An official stabilisation om 7 dollars tv 100 krone, §.¢+ 


47683 47,382 

1iRpI6 | 125.164 
20.285 CURRENT RATES IN NEW YORK. 

The American Exchange Irving Trust 
tollowing money and exchange a 2, M 
19, Apr. 18, Apr. 25, 

Ma “Bea “Bae 


sail 


Jali money SOCSCeeSSeSeesOsesese 
money(90 days’ mixed coll 
Sank acceptances :— 
een 90 da 
Non.-mem. ble 90 
ae aes 
accept. 90 





>. 
z27*F 












THE ECONOMIST. 1051 
st Ma ae 





os ' GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 






Par 
| Level 












4847, | 48 4 3 
rR ame 4 4378 | 4 + es ARRIVALS, & 1928, WirHpaaWaLs. £ 
i: Bia Be] seg | Sarit | 400 TW evesesee sereeereserees nil | Mey 11 Holland .......... sovs 11,000 
iss Cheqnes -ate tor 1 frane 19°30  WBessrrsrsessrerseeccecse MM | WB sseeceeeserceccecccceees 
a ~~ 1390 | 1388 |13955 {1396 | 1396 









‘efor 1 Belga 
frane 

















seeeee Dee anatyn. shig.| 1407 | 1408 (1408 (1408 j|14075 | = + fi 9 BE ceeewcrcrccccccccccesves 








Net withdrawals, £73,000. 
GoLp STANDARD RESERVE. 


Statement showing the form in which the balance of the | 
ceserve was held on April 30, 1928 :— 


In India SHOES SHHSSSHSESHSHHHSSEHEHHHSHSEHSSEEESESEESEEESES Nil 
£ 






BPESEEH *FER S| ws 






















64 A In England— 
4 103565+ ten oo ae Cash at the Bank of England ............ 2,483 
3242 11°80 1202 bcevennasscbickt écbbbiceccec eeccee eee 2,152,334 
12166 | 12125 British Treasury bills— 
+ Gold pesos for $100. ean aa - April 30, 1928 ........ esesee 10,963,039 
er British and Dominion Government 
woscoW QUOTATIONS FOR TCHERVONETZ. securitiese— 
—_— © eduises received in London, the following are Value as on April 30, Phe cvctdbddeves 26,882,144 40,000,000 
Moscow quotations for tchervonetz :— iéiensoaniinoen 
¥ £1,000 sterling equals 947°72-949°62 tchervontzi. 40,000,000 
; i ghervonetz = 10 gold roubles.” £1 sterling = 946 gold roubles Sipney Turner, Accountant-General. 


India Office, S.W.1, May 11, 1928. 




























SOUTH AFRICAN EXCHANCE RATES. ; 
The South African Banks quote the following rates :— a Samuel Montagu and Co. write on May 16th as 
Union of South Africa. Union of South Africa. GOLD. 
nena enn eng ere nner There was a net efflux of gold amounting to £73,000 
rom Eeeerys pe Sent during the week under review. 


“behten ee tietits Aden. 1 Mii aedekee Renton SILYER. 
er aerate. The market has oscillated with unusual celerity during the 
Boying. | Belling. Buying. | Belling. week, finally closing 7d lower both for cash and two months” 
. --—- | delivery. The changing fortunes of the yen following the 
. dis. ee ee sto % prem. | Chino-Japanese embroglio and the remarkable sharp corner 
: . he 1 - for delivery in Bombay of about 2 per cent. have naturally led 
» | & ” ” to repercussion in the quotation for silver. Yesterday evening 
ne” ie ° ° America was a buyer about our quotations, but nevertheless 
” ” a sharp fall occurred to-day. The following ae ~. aoe 
Kingdom imports and exports of silver registered in the week 
GE SRN AMEEDOAS aasnanes meee. ended the oth inst. daapeeess Noreaye 15,400; U.S.A., 
The Anglo-South American Bank, Limited, quotes the | £11,024; other countries, £7,285; total, £33,709. Exports : 
lowing rates of exchange :— miscellaneous, £4,840; total, £4,840. 


0S es 
Bator 
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” 
” 
” 
” 













| ho Cc y BR 8. 
eee txoean Ovansnge Saran 
Mie «.....0.0c0.-. oven Apr 22. Apr.30. = May 7. 
sesececeees- [BOlivaresto£ .... :. 25°25 Notes in circulation eceeceececcs 18,511 ee 18,278 ee 18,347 














99°00 Silver c in and bullion in India .. 10,462 .. 10,277 ee 10,196 
as Silver coin and bullion out of India... oti tae ie 
$80 | Gold coin and bullion in India .. 2976 .. 2976 .. 2,976 


eeeeee 


MOF oo... ...(Colones to £ ions 
UVB ......+60+++++-.;pence %0 Boliviano 


ot. 


24°3325 | Sight London | 
25°25 
| 


oS) eee. 
—_ 


973 ” 
19°20 90 days 







































4 a — (Indien Go out of > ies ee Soa ee Sie 
ERSEAS DOMINIONS curities (Indian Government) .. , oe , ee 

ny . - - us BATES. Securities (British Government).. 377 .. 377 oe 377 

, a MONWEALTH OF AUSTRALIA AND DoMINION OF New ZEALAND | Bills of Exchange ............++ 900 .. 750 .. 900 

itd Lo wel The ‘stock in Shanghai on the 12th inst. consisted of about 

. oie tore - Sania ped How Sealant 47,500,000 ounces in sycee, 92,200,000 dollars, and 300 silver 

a%3 ——— bars, as compared with 49,900,000 ounces in sycee, 90,900,000 

; 4 Buying. Selling. Buying. Belling. dollars and 940 silver bars on the 5th inst. 

1 au. | New | Aus- | New | Aus | New | Aus | New GOLD AND SILVER PRICES. 

: tralia, | Zeal'nd| tralia, | Zeal’ “nt [ata tralia. | Zeal'né es 

n | 100% Gold | gitver—Per Ounce a 

, oy | 9 a) ee Per "| Date, 

‘ sth zh sa a : 3 iat | iat Ounce. | Cash. Forward. Cash. 

Sis -- | 9g | se |. | a a a 

y 278 | 274 |May 26,1922..| 368 

: . INDIA COUNCIL REMITTANCES. 27 27h 25,1995..| $2p 

i :. oom remittances from the Government of India to the 27 a7 22. 1925..| 31 

' fay a of State for India in Council from April 1st to a 27 21,1926..| 30 

4 India, “°"® #5:695,000 by means of purchases of sterling 27 27 20, 1927. 

. NOTICES. 

i ee : 

ULLI A branch of Barclays Bank (Dominion, Colonial and Over- 

i: 5 On. seas) has been opened at Hollard street, Johannesburg, and a 

. following statistics of imports and exports of gold for | sub-branch has been opened at Orangeville (Orange Free 


a May 16, 1 8 Statistical | State) under the control of Heilbron branch. The _ sub- 
“vrtment of H.M. C ee nog imagem nch at Swakopmund (South-West Africa) has now been 
a meee Seat: iver into a full ae A sub-branch of the bank has 

also been opened at Gamalieh, under Musky. 
pete eae Cone Benin ane A branch of the Commercial Banking Company of Sydney, 

GEOG wmeubomses Limited, has been established at Eastwood, Sydney, New 
South Wales. pis : 

Barclays Bank Limited announce the opening of a new 
branch of their Trustee Department at North street, 
Brighton, under the management of Mr G. T. Harris. 

Barclays Bank Limited have opened a new branch at 1, 
Station parade, Horn lane, W. 3, under the management of 
Mr S. J. Sutton, who is also manager of Acton branch. | 

National Provincial Bank, Limited, announce the opening 
of a new office at 1-3 High street, Reigate, under the man- 
agement of Mr C. A. G. Brebner. 
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& & 
Pref. shares .... 1865 852.. .. | Freehold ‘ 
Ord. shares ...... S708.831 .. + sbises| 22 fm asso. 
Dep eoe0e 763,316 ee 208,366 ciated ©0s...... 
Reserves ........ 1,500,000 .. + 125,837 Other investinte” wennane — 
t Credit balances. . 1,097,497 .. — 164,011] Live stock ...._. 204.783 °° * 
B. ana C. Shares, ‘ | Properties a 2,412,015 ng 48,489 Profi and ios .. 534,812 oo + 55,979 Timber .... Peocee 1,205.242 ~ 
1, fally-paid .. 1,909000.. |. __ | Investments °"ia BLOCKS sees seee cs 
“Creditors........ 104,758 .. + 13,727| and advances to . 
, re- Red Ses Petro- . Cash ............ ad 
ii ' serve iio... Laseaee . + 52,480 | nee nore 53,500 ee Total. .......10,490,314 ee + 226,171 Total ........10,490,314 +e 
~t ‘Unclaimed divs... 1562... —  14| and efloat...... 159868..— 1,939 an 
Profit and loss .. 577,591 .. + 94,600 Oil in stock .... 48,276 .. + 197,086 INDEPENDENT INVESTMENT COMPANY, LIMITED 
te Materials in use " 
rr DS Sreerees LIABILITIES, ASSETS, (Com 
he Deposit with Amount. 31, 1937, Amount, Te ha 
+: azoa ; i 
3 Petroloeum...... 23,000.. + 5,000| Ord. shares, £10.. 490,000.. .. __| Investments at or ‘ nf 
he Investmeats in Creditors Pereccoe 802 o— 390 under cost, alter 
os Purchases _ for deductg. capital 
3 81,305 settlement .... 23,170 .. + 17,537| reserve fand(a).(a)S32,460 + i 
ST Sg > = SRA OEE 161,45 .. + Bank overdraft... 86,197 .. + 65,471 | Sales for settlemt. 2986 |" | 
sean Reserve .......... ae Debtors .......... 1,258 :; 4 M 
seeeee . Profit and loss.... 27,873 .. + 3,406 . i 
Total ........ 563,542 .. + 80,312 Total ........ 563,542 .. Be 







1 (a) "= market value of the company’s investments was £627,676 on et : 


is compares with balance-sheet figure of £474 ‘ 
i of £532,869 at end of March, 1927. oT 
: ROYAL MAIL STEAM PACKET COMPANY. 


December 3], 1927. 














I 
Compan 1 
cocsce SAU «2 = ce | SFQDBUES. wccccccce with D L 
sie 3 eesecererese é aa 
ceseee = OW +s "gn ne | UFPG. BUOCE wcccce ee 5,000,000 eo Fleet, &o.........16,366,643 oo - & J 
ee 5% pref, stock.... 900,000 .. co. | GBR nccccccccece wo 23 
i 3rd mort. debs. 862,684 .. — 26,158 and share an aoa e+ 2,900,000 . oe BD cedeieds see 3 oe 
i Loans ...... - 1 — 6916] of reserve fund deb. stock .... 1,400,000... .. Plant .........005 31,000... = 4 | 
5 Oreditors........ — 12,203] Investments, at 5% deb. stock 3,100,000 . a Stores .......... 7... — EF 
ij i Unclaimed divs... 288 .. — 6] cost .......... . ee Div. int.accrued.. 180,600 .. $e Unex. insurances 12,224..— i 
Bilis payable. ... + 307,447 Divs. unclaimed .. 1,375 .. = 180] Debtors ........ 411,033 .. + 1858 1 
- Be Owing to bankers 387 .. — 173,152 Reserve fund .... 1,450,000 .. si Investments .... 352,559... + 730 
‘ mt. deb. Insurance pant es 1,311,755 .. + 10,808| Freights ........ 143,989... — 56a | 
transfer ...... 37,316 .. + 16,158 Bills peyab: ‘ie oe + 66574) Pen voyages.. 157,873... + 2%, 
— — 9138 nee pans... 2,257,070 .. iy 4 Cash, bills, rec.,4c 310,605 .. — 1234 | 
A ProAt and loss :. 328,399 :. + 114058 . oe ee? eee quseneele | 
ee pe aye eee ot eet eevcecce co MP ITG,IGG |, 2 BUG ccc eee ee ee ‘ 
b Total ...... 6,928,378 .. + 10,090|  Total........ 6998378 .. + 10090) Tosa ————! = See — 
ie 
ee SIEMENS BROTHERS AND CO., LIMITED. 
FINE COTTON SPINNERS’ AND DOUBLERS’ ASSOCIATION. December 31, 1927. 
f March 31, 1928. LIABILITIES, Compared ae ASSETS, 
LIABILITIES. Compared ASSETS. Com 1926 
ane 3l, — Amount. 31, _ eee 
‘Pref. shares ...... 3,000,000 .. . Properties, &c..... 8 .. + 36,515 
Pref. ord. shares 940,060 .. . In e OB ccvces 4,513,119 .. —198,481 
Ord. shares ...... 4,410,000 .. me Furniture, &c. .... 7... + ee OO De ee 
4% deb. stock .... 2,000,000 .. on Stock-in-trade .... 2,706,985 .. —427,626 | Creeeeere ee: -oeee 
4% ext. deb. stock 750,000 .. a Debtors ......... o igure .. $e i ee ”””lUCUee el 
Deb. interest...... 44,000 .. a Cash. .........0.06 774,540 .. 4 672,997 
Reserves.......... ee so OD ee or ee ee ee eS Cer of ccsle 
Insurance ....... 184,288 .. + 17,296 
Research fund .... $77 ..— 25 
Welfarefund .... 24,695 .. + 13,803 
LOans .......0000 pe RE ae, a nr re i es Sone 
penne cbs e. +122,478 



















March 31, 1928. 
GIABILITIES. Compared 
with Mar. with Mar. 
S ; oy Yam — Amount, oa. 
- ie 7 % cum. ptg. pref. Goodwill, &o. ...... 227,721... Tenens 
ee ) aa 200,009... .. | Freehol ‘ x 
* Bs veseeesess 46915 .. + 10190| Plant ....-........ > 96,555. + 5,828 5s... iefe00 ** | gundry debtors .. 200,658 .. 
, Staff fand.......... 3600 .. — 1,400) Subsidiary under- Loan from bankers 135,000 .. — 170,000| Stocks........-..- 684,911 .. 
~General reserve.. . 200,000 .. + 30,000} takings 4 other in- Bankers’ accep- Bills receivable .. a oe 
4 ¥ ~Contingencies re- vestments at cost 271,408 .. +130,371 | tances.......... 95,000 .. — 103,347| Cash .........++- 239,2 7 = 18 
Bad ana eeesecccesse 20,000 .. + 5,000 ~—_— eoce ee wane ee a 6,167 oot etas 739,016 eo + et ee. 38,53 oe J 
Gp, debts reserve .... | 5000.. + $000 Brit. Govt. securities 176.906 .. + 3600 | "RGTY Creditors... 658,735 .. — 306/415) Resse dees. 10514 .. - 
; ‘Profit and loss...... 132,521 .. + 5,463/ Cash ............06 92647 .. —123,627 companies.... 223,983 .. — 173,418| Ex matters nt a0 .. - 48 
Bi Total .......... 918036 .. + 52253] Total .......... 978056 .. + 52255 | Promt end ices.2)) Ser’oe 1) + 114,33 oul 
i, Total 739 .. — $44,508| Total ........ 6,076,739 .. — 1 
Be: PERNAMBUCO TRAMWAYS AND POWER COMPANY, LIMITED. seccceee 60TG,T39 »« 
i December 31, 197. VOCALION GRAMOPHONE COMPANY, oon ag 
Be ASS . 
= . LIABILITIES. Compared ASSETS. Com 
is with Dec. with Dee Mier 
Amount, 31, 1926. ames, — 
bit Ord. shares (£1).. 817,492 .. Properties, &c. .. 2,985,639 .. + 51,674 | _DBid.......+--eeee-- 910/000 .. 250,000] | factory ..---+++++"* 
i 7% non. cam. ptg. _ Discount and com- eesess 
q Fs a 400,200 ae ee a ee 
By aoe s otadbie . 984430 :. — 15,600 Investments. 24.748 .. — 4,137] _ presented .... 
Re Bae notes eecccece 200,000 .. ee Seutee de = = = = = — J SSCBS REE BORE cece DTT - 0 SUR © amen. ccoeee 
ie sinting fund § 75,471 .. + 22,45) posits.......... 6433.. .« fF |. | DeDsors.... es. 
- (RES ROTERCR TE ee eREES ccgescccnn «Smee SBF ti“ i Ra gign) . .- 22220 
> Billspayable...- 1969 ..— G81) Cash ..........06 22855..¢ IST) j= == = | Grgpeign) oer 
eR eR eS nll ee gm necrscccscseee he 


Total @Ceocercscevsce 241,340 om 364,752 Total ...- eooore 
* Present market value exceeds £70,000. 
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COMPANY NEWS. 
pIVIDEND ANNOUNCEMENT 


—— te annem, except where | Uividend 
Ti of stated in Cash. | tor Whole 
eeInterim div, + Final div. Years. 


of Company. In o e 
ant or | Pay- of 
Final. | ment. | Payment 


Tax free’ 


12/ p.s.tJuly 2 ee 


pind. 

, : siof 

Mining and Investment o na teres 4/ oe 
July 27 ee 
June 4 ee 
June 14} Less tax 
June ee 
Juve 


rracote + |June wa 
Begoeki Plantations ee Less tax 
British India Tea ...- ewes ne : 
Phalss Te® .. «+++ | June bs 
Consolidated Tea .. soon ; rt 


Tess tax. 
Less tax 


Less tax. 


Oth 
Adelaide Electric .. | 6% Tax free 
o-Egyptian Oil.‘ B’’shares; _. ei 
Paakers’ Investment Trust, Hef. 8%t : Less tax 
British and Irish Steam Packet; . 
Brit sh Oil and Guano .......+..! 


| + 


} 


fee 
Chester N earaiirencey "| 24%* e Less tax 
Cityand West End Properties... {12/ p.s.t =... ea 
Bastman Kodak $1.25 xtra div. of 
-| 18t |... “ 
74%t (&bonus| of 6%) °: 
Ind, Coope, and Co, 7%* June 11 toa 
) , b cece weccee June tax 
Industrial and General Trust .. it + ‘ 6 
Kuightabridge & Bradford Estate} 1 Boa aa Less tax 
Lake View Investment 4 Shot | ee 
lanston Monotype............ a * ‘June 30 ee 
london Scottish Amesican Trust} 5%* (June 2} os 
London Shoe ........ oven a: ely Tax free 
— ae ohne { ee 
anbreand Garton .... ......] 4 2° 
— — Chambers 8 ne 
urne Electric Supply .... a e| 
N. Zealand Loan & Mere Aguuay 3%* _ apes 
Phillips Rubber Soles 6%* Less tax 
ince of Buenos 
pemeerte -- |M oe 
Sey ee ee 
and W. Berisford ; 5 
‘se Sustieh Trust geet Besta 
ndst. Trust (50,001-80.000)| 5/ p.s.*| June Less tax” 
Do (80,001-85,000) ajaps.* June Less tax 
Taylors (Cash et : 
Tea Share Trose ‘ Less tax 
Twn Properties of Bulawayo. . BLA, 
5 


Twecisios sad'Smaiiey’ hs : 
Vo & Bergh's Fabricken, wat o is 
Dy secee . ee ee oe 
Brush .. Mt (& bonus of 6d ps.) 

ee | ee oe 


EE 


ee 


ws 5 ice om Less tax 
2/ p.s.t June 15) Less tax at 2/14 ee 
| 12% os 16 


rire ne F Less tax at 4/ 


s Pre- 
Year.|vious 


wi 


23/p.s. a4) p.8. 


free} .. | . 


Less tax at 2124 «|4/ 'p.s.7) 'p.s. 


37, 
22 
” 
35 


44S8S LSsBeps 


RS 5 


15 


17 
l 
a 
1/3p.s. 
6 
22 
22 
$0.75 |p.s. os 
= i... 
9 | 7 
21 | 2 
[6 p.s.|/6 p.s. 
i7 | i6 
i124 | 124 
2/6p.s.|2/6p.s. 
2 4 


> BBs i ata on 


Tr 
we 


Mexic ec as , . 
CAN Eacie Oit.—The production for the week ended May 5, 


1928, w, 
%8, was 100,000 barrels. 


Cre eas cia , 
OLE SYNDICATE.—Production week ending May 7, 185,134 


bartels, Creole’s share, 87,487 barrels. 


VENEzUg 
NELUELAN “ONCES¢ : 
ended Vay _ ConcEssions, Limtrep.—Producti 


on for the week 


May sth, ¢ was 98,041 metric tons (previous week ended 


93,46 : 

bums Hehe metric tons). 
“ding Ma : 
shipments, ¥ 9% 1928: Buchivacoa—Production, 


17,041 barrels. Trinidad—Production, 


———____} 


ON ss 
NTROLLED OILFIELDS, Limitep.—Outputs for the week 


27,632 barrels; 
ae barrels. 


AaNINe OUTPUT STATISTIOS FOR APRIL, 1928. 


Limitep.—For the four weeks ended May 5, 1928, 25,750 
149 tons of de leaded dias somtinen weue tecaned, und 


trates, assaying 66 cent. lead and 24 ozs silver 
isang 
at the com 


concentrates, 


rat 


46 per cent. zinc. 
period ended May 2nd, 
y's worke at Risdon. Silver- 
taining 580 


tons of 


from to 7th bi 
washed ; seuteaeend value, ita. The gold 


Other sources wae 3,971 ozs, having 


an estimated value 


Norra Broken Hits. Liniten.-For th il 
' be _ e@ mosith of April i 

re a0aes tons of crude ore were treated, oa cesta ens ton 76 ona 
aoe dn Anae and 103 per cent. zinc, producing 5,400 tens lead concentrates 
oe oo cent. lead, 33:1 ozs silver per ton and 74 per cent. zinc ; also 4,940 
ene renga re assaying 48'1 per cent. zinc, 46 per cent. lead, and 5'5 ozs 
55 eo - 1,537 tons of dump slimes were treated, assaying 6°4 per cent. lesd 

vi pra per ton, and 14% per cent. zinc, producing 780 tons lead concentrates, 
= ban an — lead, 43°7 ozs silver per ton and 12°7 per cent. zine; also 1 $90 
ai ive : per ton. assaying 47°6 per cent. zinc, 41 per cent. lead, and 4°3 ozs 

Inc CorPoraTion.—April:—Lead concentrator treated 
ducing 4,926 tons of lead concentrates and 5,569 tons of akan ous 
Se ena oeetannnnenesytitpnmnesnoncge n sme 


PR | Gola Recovered. 


Value. : Profit. 
Mill. 


Meld. Tons.| Tons. | Ozs. 
Great Boulder Proprietary, 8,914). _ po 
91968 coal ein or) 832 
see ee oe ec ee 35,000 (silver) : ee 
Oroville Dredging (gross re | 5,500 . nen _ =| 
turns for 25d ‘ys to May 9)! 


Lake View and Star . 


Other Notes ip Retarn. 


Tons. | 
14 | Concentrates. 


Concentrates. 
* | Black tin clean up. ; 

East Pool.. ............... 63 | Black tin; senic; 
Ex-Lands Nigeria eee 
Kaduna Prospectors ' 204 
— Syndicate... .. .. 26 a 

I arash dindidee «' 4 dawaens 2 
a. = Concentrates. 


a Cee 3» os 
orthern Nigeria 120 | Est. gross profits, £15,000. 
Ribon Valle | "ee 
South —...... { 7 wn 
United Tin Areas wa 83, Concentrates. 
Wheal Kitty .. 1¢ | Concentrates. 


a5 ' ee 


5 
i Concentrates, 
23) 


Namaqua 190 | <e 
Union Miniere ..... icine 9,800 oe 


Coal. ' 
Chinese Engineering 105,000 Sold during week ended May 5. 
Wankie........ .. 58,419 | Coal sales; 16,359 tons coke sales. 


Reports and Notices. 


The Board of the United Dominions Trust, Limited, is now 
as follows :—-Sir Edward M. Mountain, Bt., J P. (chairman), 
Leslie Whittem Hawkins, F.C.A., J. Gibson Jarvie (managing 
director), B. E. S. Mountain, T. Gilbert Scott, and the Rt. Hon. 
Edward Shortt, K.C, D.C.L. Messrs George A. ‘Touche and 
Co. have resigned as auditors and Messrs Price, Waterhouse and 
Co. have been appoimted to fill the vacancy. In consequence of 
this change Mr M. ©. Spencer, a partner in the Jatter firm, has 
retired from the board, but by the election of Mr Hawhins the 
company will continue to have the advantage of the specialised 
experience of a former auditor. Sir George Fowler and Mr 
i. R. A. Shortis, who represented former interests, have retired. 

The Employers’ Liability Assurance Corporation, Limited, makes 
the following announcements effective as from July 1, 1928 :—Mr 
E. W. Rodwell, hitherto resident inspector for the counties of 
Wilts and Dorset, has been appoinied district managér for the 
West of England branch, at Bristol in succession to Mr S. H. 
Palmer, now agency manager of the corporation at the head office. 
Mr Francis Webb has been appointed assistant district manager 
of the West of England branch at Bristol, Mr W Harold Gcold, 
hitherto resident inspector for the county of Gloucester, has been 
appointed district manager of a new branch for the counties of 
Devon and Cornwall, with an office at Plymouth. 

Mr. |]. P. Eyre, of Grace Brothers and Co., Limited, 144, 
Leadenhall street, London, E.C.3, has been appointed to the 
London board of the Scottish Union and National Insurance. 

Captain Oliver Lyttelton, D.S.O., M.C., has been elected to a 
seat on the board of Lake View Investment Trust, Limited. 

The directors of the Yorkshire Insurance Company, Limited, 
have appointed Mr G. Hoult, at present deputy underwriter, to 
the position of marine underwriter, in succession to the late Mr 
A. I. Swindells. 

The vacancy on the board of the Assam Railways and Trading 
Co., Limited, caused by the death of Sir Richard Taylor, has 
been filled by the election of Mr Douglas W. Turner. 

Mr Kenneth M. Niall has been appointed to a seat on the board 
of directors in Melbourne of the Mount Lvell Mining and Railway. 

Mr Nigel Battine, a director of the Associated Anglo-Atlantic 
Corporation, Limited, has accepted a seat on the board of British 
Oil Shipping Co., Limited. 

Colonel Wilford Neville Lloyd, C.B., C.V.O., and Mr Richard 
Durant Trotter have been elected directors of the Alliance Assur- 


ance, Co., Limited. 


MISCELLANEOUS. 

COMPANIA HISPANO AMERICANA DE ELECTRICIDAD. — The 
balance-sheet for 1927 shows a total of Ptas. 766,014,807, as 
against Ptas. 636,356,942 in 1926. The gross profit has risen from 
Ptas. 95,479,014 to Pras. 103,726,432. The amount set aside for 
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depreciation was Ptas. 40,431,917 in 1926, against Ptas. 42,916,129 
in 1927. The net profit amounted to Itas. 43,196,873, as compared 
with Ptas. 38.315,890 in 1926. It is proposed to pay the same total 
dividend of 14 per cent. gold on the shares of Ptas. 500, and of 
> per cent. gold on the ‘*D”’ shares ot Ptas. 100. The balance 
carried ferward tc new account, which amounted to 
Ptas. 2,536,927 in 1926, is Ptas. 7,502,388 in 1927. 


CHEMICAL NATIONAL BANK OF NEW YORK.—At a meeting of 
the stockholders of the Chemical National Bank of New York, held 
in New York on May and, the following recommendations of the 
directors were duly approved :—Increasing the capital of the bank 
from $5,000,000 to $6,000,000. Stockholders to have the right to 
subscribe for one new share for each five shares held at the rate 
of $500 per share. ‘he present market value of the stock is about 
$1,000 per share. ‘The formation of a securities corporation with 
a capital of $4,000,000. 


GREAT NORTHERN TELEGRAPH COMPANY OF DENMARK.—The 
following statistics show the results over the past five years :— 








ae 7“. we a Me 

Amount broughtio ...... 309,761 .. 312,078 .. 313,670 .. 244,438 .. 192,624 
Receipts .............. 1,422,285 .. 1,558,926 .. 1,378,769 .. 1,157,816 .. 1,161,655 
Expenses ... - 1,054,136 .. 1,191,422 .. 1,125,502 .. ee 1,359 
Net receipts..... ... 368,149 .. 367,704 .. 253,267... 271,242 .. 360,296 
For distribution........ 677,911 679,781 .. 566,938 .. 519,680 .. 552,919 
Reserve and renewal fund 33,353... 33,333... 19,444... 20,000... 30,555 
Directors’ remuneration. . 2,500 .. 2,778 .. 3.056 .. 3,056 .. 7,056 
Dividend and bonus...... 330,000 .. 330,000... 30.,000.. 300,000 .. 3000 
Rate % ...... -... oe 22 cm 22 20 oo 20 os 20 

Carried forward .. ... 312,078 .. 313,670... 244,438 .. 192624 .. 219,238 
Capital ..... aah manele 1,500,000 .. 1,500,000 .. 1,500,000 .. 1,500,000 .. 1,500,000 
Reserve and renewal fund 3,334,447 .. 3,493,239 .. 3,622,461 .. 3,758,590 .. 3,832,220 
Div. equalisation fund.... 783,060 .. 822,213 .. 863,324 .. 897,857 .. 1,059,686 


The latest price of the ordinary {10 shares is £41, at which price they 
yield £4 17s od per cent. cum aividend of £14. 


HUDSON’S BAY COMPANY'S LAND SALES.—For quarter ended 
April 30, 1928 :— 


Farm lands— 1927. 1928. 
DEER. uicscciewcoe snag 53,196 i‘ 83,382 
Sold for .............. £135,962 os £215,500 

Town lots— 

BER Ee  ccccrcconnsss £4,046 oe £1,950 

Total receipts (Gréss) .... £131,641 ° £182,700 


JOHN WALKER AND SONS.—The profit for the year ended 
March 31, 1928, is £029.773. after charging directors’ fees and 
depreciation. This compares with £838,426 for preceding year. 
Income-tax paid and reserved absorbed £144,340, against £62,003. 
The sum of £100,000 is put to reserve, also £20,000 to property 
reserve, and £100,000 is set aside for reduction of goodwill). The 
ordinary dividend is again 25 per cent. for the year, less tax. 
The carry forward is £137,359. Cash is at £157,295, against 
£ 303.900. Investments, at cost, stand at £287,327, against 
£200,216. 


KREUGER AND TOLL COMPANY.— At the Annual General Meeting 
of Kreuger and Toil Company, held in Stockholm on 15th inst., 
the board received a vote of confidence, and the board's proposals 
regarding the disposal ot profits and the payment of a 25 per cent. 
dividend against Coupon No. 17 were confirmed. The meeting 
further confirmed the increase in the company’s share capital from 
Kr. 50,000,000 to Kr. 65,000,000 by the issue of 150,000 new bonus 
shares of Series ‘* B”’ to existing shareholders at the rate of three 
new shares for every ten held. The meeting also confirmed the 
board’s proposal to issue participating debentures to a_ total 
amount of Kr. 20,000,000, such participating debentures to be 
offered for subscription to shareholders on the basis of Kr. 40 of 
the debentures for every share held. The meeting further au- 
thorised the board to issue an additional Kr. 45,000,000 partici- 
pating debentures at such time and on such terms as the board 
should decide. The directors were re-elected. 


LAUTARO NITRATE CO., LIMITED. — The local bo:rd of the 
Lautaro Nitrate Company in Valparaiso have cabled the position 
as at April 30th as follows :—Nitrate movements: Preduction, 
Apvil, 632,115 metric quintals; production, January-April, 
2,549,205 metiic quintals; exports, April, 440,518 metric quintals ; 
exports, January-April, 2,494,750 metric quintals; sales, April, 
402,495 metric quintals; total sales, 1928 delivery, 2.351,ig1 metric 
quintals; undelivered sales at April 30, 1928, 20,532, sales for 
delivery, May rst onwards, 113,348—133,880 metric quintals; sales, 
June 16, 1927-April 30, 1928, 6,169,200 metric quintals; stocks at 
*April 30 {approximately}, 845,000 metric quintals {10 metric 
quintals = 14 ton). Jlodine movements: Production, January- 
April, 545 metric quintals; exports, January-April, 802 metric 
quintals ; Stocks, April zoth, on the coast and abroad, 3,600 metric 
quintais; Asociacion sales, January March, 1928, /51,913. Cash 
Situation at April 30th: Funds in bank (sterling), £268,500; funds 
in bank (currency), $1,403,500; overdrafts, nil 


PERNAMBUCO TRAMWAYS AND POWER.—The report states that 
the net receipts for 1927 amounted to £187,049, compared with 
£203,172 for 1926. After adding to the net receipts transfer fees, 
&e., £102; exchange difference, £575; and revenue held in sus- 
pense for 1926, £14,239, there is a total of £201,965. Expendi- 
ture and provision for renewals requires /£ 33,891, interest and 
discounts £419, debentures and note interest and sinking fund 
charges £122,378, and amortisation fund £2,135, leaving a net 
profit, including the balance of £5,645 from last year, of £48,787. 
The directors propose to place to general reserve £10,000 and to 
pay the dividend on the 7 per cent. non-cumulative participating 
preference shares, leaving £10,786 to be carried forward. The 
directors have received an offer from the Banque Francaise et 
Italienne pour l’Amerique du Sud to subscribe at~par ~~ for 
800,000 7 per cent. non-cumulative participating preference shares 
of £1 each, and they have entered into a provisional agreement 
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to that effect. The proposal, which involves the meas 
company’s capital to £2,050,000, will enable the company Of the 
off the whole of the outstanding 8 per cent. prior lien 3 to pay 
and 8 per cent. notes and leave a surplus for workinn mutes 
The 8 per cent. debentures and notes outstandin total oy capital 
I: the proposal to repay them on or before Salkore 4836 0, 
carried out the only debentures remaining outstanding 7’ 
£984,430 bearing _interest at 5 per cent. A a le 
£25,000 in cash will be paid, and 39,965 ordinary conga 
each credited as fully paid will be allotted as considera: 

the subscription of the before-mentioned preference “sh are fg 
ordinary £1 shares are quoted at 8s, and the > per om Vie 
cumulative participating preference of £1! each Stand a. Tt) hon 
which price they vield £7 9s 3d per cent. The balances yA. at 
be found fully summarised under ‘“ Summary of Balan ion 
Meeting, May asst, River Plate House, E.(. a’ance-sheets, 


of 


Shares of di 


» at noon, 


PRICE BROTHERS AND co., LIMITED.— The annual re} ort { 
year ended February 29, 1928, shows that the profits for the ” 
amounted to $4,079,573 (against $4,063,211 for the previous 2 
which, after adding the amount brought forward from th; tan 
account, i.e., $2,229,910; makes a total of $6, 309,484, as cutie 
with $5,985,206. After deducting bond interest, §&8- So. a 
ance for depreciation of the company’s properties and depletion f 
timber limits, $1,508,965, distribution among shaveholders. oy, 
ferred 64 per cent. $455,000, common 2 per cent, $85 3,664,  the,, 
remains to be carried forward a sum of $2,604,054. The rey. 
states that the directors have purchased for the company a ; 
interest in the Quebec Pulp and Paper Corporation, as well a . 
substantial interest in the Donnacona Paper Company, Limite) 
and have taken over the management of the latter company, 


SIEMENS BROTHERS AND CO., LIMITED.—The d rectors in thei; 
report for 1927 say that the company’s outstanding liability 
excess profits duty has been agreed with the Revenue Auth 
rities, and that the settlement will entail no further charge t 
profit and loss. It has been decided to take advantage of this 
settlement to deal with the discount on sale of £466,000 4} pe: 
cent. debenture stock amounting to £63.200, which stood sine 
1922 without reduction, by now charging the whole sum to profit 
and loss. The profit amounted to £356,736, against £ 358.0% 
The ordinary shareholders again receive 7} per cent. The carn 
forward is £250,040, after deducting discount on debenture stock. 
£93,200. The amount brought into the accounts from preceding 
vear was £266,504. The balance-sheet is summarised unde: 
‘*Summary of Balance-sheets”? in another column. The lates 
price of the ordinary £1 shares is £1 1§-32, cum final dividend 
of 1s, at which they yield £5 2s 3d per cent. 


SWEDISH MATCH COMPANY.-—At the general meeting of the 
Swedish Match Company, held in Stockholm, the board receive: 
a vote of confidence, and the board’s proposals regarding the dis 
posal of profits and payment of dividend (including the interim 
dividend of 5 per cent. for 1928 on the increased capital 
Kronor 270,000,000) were confirmed. The directors were & 
elected, and, subject to the approval of the Swedish Government. 
Mr R. Masson, general manager of Credit I-yonnais, was elecie' 
a member of the board, and Baron Gerard de Watteville, | 
Credit Lyonnais, a deputy director. Consul-Genera]l Wail’ 
Ahlstrom was also elected a new director. The meeting further 
confirmed the proposed change in the company’s articles of ass 
ciation, whereby the minimum share capital is fixed at Kron 
270,000,000 and the maximum share capital at Kronor $10,000.00 


TAYLORS (CASH CHEMISTS) TRUST, LIMITED. —In submitting 'her 
first report from the period of incorporation, February 23, 10?) 
to March 31, 1928, the directors state that the balance of reven 
account, after providing for directors’ fees, secretarial and oti 
expenses and income-tax, amounts to £130,053. After allowing 
the dividends on the preferred ordinary shares, the directors recom 
mend writing-off the whole of the preliminary expenses and expels 
of subsequent issues, amounting to £59,693, and paying a final _ 
dend on the deferred ordinary shares of 15 per cent., less tax _— 
with the dividend aready paid, 25 per cent., less tax), or 
forward £3,609. The company now controls through its associat” 
companies 318 retail chemists’ shops, being an_ increase sine.’ ” 
formation of the company of 147 shops, and it is the policy ee 
directors to extend the number of shops held by the associat" 


ta. 
ids 





held at the Hotel Cecil, W.C., May 24, at 12 noon. Appendee » 
the first balance-sheet, dated March 31, 1928 :— , 
LIABILITIES. £ ASSETS. Sait 

74% mm. pret. ord, chases (£1). sone Pupsceenats associate 932,448 
rre ina’ basset’. io es pastes soso: os. aaa 
Pref. ord. dividend accrucd esos = 51 76 peprors—Associated companies or 
Creditors ....... peksonestc ota 487| Furniture .....-.-.-s-r "oa 
Revenue account ........... vee 97,702| Cash.....--eeeeresrseerrerren saa? 
Preliminary EXpenses ...-+++*" ae 
365 

1,083,365 | a 


j 
The >} per cent. cum. pref, ord. shares ({1) are quoted at 19° we 


The deferred (1s) shares stand at 6s od. 


WATNEY, COMBE, REID, AND CO., ——_ 
Watney, Combe, Reid and Co., Limited, wish it to Company am 
following the example of the Gas Light and Coke ©oNP” 1. 
the Royal Exchange Assurance Co., Limited, they my deferred 
committee of the Stock Exchange on May 2nd to quote oa ground 
stock in units of £1 instead of in units of £100, On t f1, and 
that the stock is already transferrable in multiples . sncourag? 
also that the change in the form of quotation woul . 
the small investor. The directors are informed that ¢ Smmittee of 
tion of their applicaton has been. postponed by the ¢ 


be known that, 


before Parliament. The board do not intend to con 
ferred stock into shares 


—The directors of 


nsidera 


x ies Bill now 
the Stock Exchange pending the result of the ene the de- 
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SUMMARY OF OOMPANY PROFIT AND LOSS ACCOUNTS. 
Net 


Profit A riation. 
Bal oe jie ee le 
Period from Pay- able fo Dividend. 
Company: Ending.| Lest | mentot | Dito | s—— Carried to saenenineens 
Account.| Deben- butio . Prefce. Ordinary. Reserve, Balance Net | Divi 
ture = ———~**__| Deprecia- | Forward. | pont : 
Sntenesd, Amount.) Amount.| Rate.| tion, &. rofit. | dend. 


ad Distilleries. Be ee oe £ , Pee “ee Om mew ci 
estter and Sons. ..+-++-+| MAF. —] 668,374} 777,359) 105,000, 315,000 25 | 220,000, 137,359| 656,424 25 
hting an | 
pee en ar. 5,933| 143,621) 149,554) 90,686} 60,000 74 Dr 4,248, 3,110 131,794 7% 
| | 


, &e. | 
ie = ed vo) Mar 3 430 15.285 oer sixesi] 322024 St eae] 9p 9675] 18860 5t 
ae Land, Timber, & Rails..| Dec. 671) ' 600) 111, 795} 9 125,837| 201,017) 406,397 7 
wrestal Land, Ti Dec. 31 | 42,558 40,352} 82,8 z 5 45,500/ 3,790| 37,491 af 


jena (Deccan) eecccccccece | | 
so Gas and Dry Dock ..| Deo. 31 | 20,482, 30,775 32,515} 6t| ++ | 18,742) 43,560 6+ 
| Dr6,891 


lontevid: 
1. 
iron, Coal, and Stee Dec. 31| Dr369| 19,220 
"99| 31,270 56918) 88 55138! .. 
11,822| 12,054 


7 
18,851 5 
: 22,100] “5 
ian Crend Rapier 31] 10431; =n] (12,54 ese | 
a ne | Dec. 31 | 171,701, 43,033) 24,7 ee? ae | 914,734 |Dr34,225 
Oil. | | | 
sclo-Egyptian Oilfields .... 31 anne a ae 328,389 


oe ae 8,389 249,202 245,136 
time (ilfieldS .eeeeees seers . k es ; 46 79 
urine wick Gas and Oilfields Dec. 31 | 10,914 16,014] 26,9282 13,395, iat oll 

Rubber. | 
pitu Tiga (Selangor). ..-eeeeeeee | Dec. 31 3,207 36,190 39,397... | 22,166. 


ac. 

sat 12,231, 63,447; 

Beverley Tea and Rubber . | 1,481) 2,870) 4,351 | e | 4 11,151) 

Borneo Hst@teS .sseseceeesseeee | Dec. ‘Dr 1,030\Dr 2,262Dr 3,692 ., | al 

Bukit Tupah . 595) ’ 9,272, 4,519) 

ondon (Malaya) | Dec. 31 | 4,347 | a 

Kuala Pilah | Dec. 2,292) 10,172 
ondon Asiatic 


| 193,262! 
Nordanal (Johore) i] oe 15 
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= 
Saad 
& 
=. 





"oO 


. 3 





i. 


g 88 


20 
45 


16} 


< 





Bbs 8 


5,363, 007 

6,579) 23,915) 

Shipping. | | 

British and Irish Steam Packet..| Dec. | 13,280; 168,128) 


| Mar. 31 | 602) 4,758) 
eooe | Dec. 1,050! 6,065; 
Royal Mail Steam Packet ......| Dec. 31 | 66,782, 489,881, . 
Shops and Stores. i | 
Horne Brothers ..sesesseceecs | Feb. | 38,369) 86,020) i 500) | 82,407) 5 
} ondon Shoe eeocerecccce eocrvocee Feb. j 2,825 9,534, | 3,575) | | ¥ 10,051 250t 
Telegraphs and Telephones. | | 1 | | | 
Northern Telegraph(Denmark)| Dec. 192,624, 357,240) es 20 | | 268,186 20 
Oriental “oes and Electric..| Dec. 31 | 17,812 2,119 931| 13,214 (ee shes 12t 


| } ee | | i ae = 
10 | 44,897 
325] | | | 19401 20 
12,930 35 
36,016 30 


22,801) 22 
| 8564) 17 

etheneancncnece eesee! : ad | | 28,164) 4 
yfield (Dimbula) ...........+| Dec. 955 | 35 | | 16,079 35 
— 4,408 655) 10 | | |" 15] ai 
ee 

eee o 3 | . | e ' | | ’ ee 
sua aac . 500 23,338 | 912 13,827 8.515 

as. | 
; Heatons’ Assoc. Mills.. | 75,058 | | 35,266 13,039 
Pie Con meworth Cons. Mills) Mar. 31 428,900) .. sii Dahli | 328,900) 106,931 
nSpinners ...., sooo) Mar. 31 994,223 1,208,949) 197,000 | aT 476,396 


= 








Pohn Bright and Bros 1 | | | | 43.217| 8,801 
Pitiin aad Spencer, ...72""""""| tae ah | Se 2 429| 17,650 | | 34,369) 91,945 
ys | 


Pern, Tramwa: . i] | | 
ambuco Tramways & Power... Dec. 31 | 5,645 | 28,000) 12,135) 10,787 wives 


; usts. | 
2 “re rtvestment Me .| April I 23,000) os.s1¢) 129,224 
sodnal Te seoee) ADE 58,455, 60,973 20 21944 “ 


Pidependent Investme 
nductr: nt oe | 
Lake Vn td General. 22322. 77,855 
Be nvestment Trust ..,, } 25, 
; oe Seardian Trust : , Li er 5 12,000 
Ylors freantile Trust ........ 000; 10,000) 
ee dunt Chemists) Trust" - 053} 130,053) 59,693 
Anderste et Companies, f 
erston Foundry i 
' tning Town G ; f .8. 
NY and West 
ent, Allerof, 
~oudon Palace 
etd J. Hill 
‘ Severed 
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COAL. 


ome 


Our Cardiff correspondent writes:—The firmer ten 
prices on the Cardiff coal market has been Maintained 
ditions have been thought favourable enoug : 
attempt to secure the support of the colliery 
tion of the scheme as originally proposed. 
poverished state of the finances of the colliery 
of 3d per ton has not been imposed, and in the 
of funds the provisions relating to compensat 
operative. The companies are now being asked to Sign the de 
trust of the new association, and if the necessary support is forth 
coming the scheme in its entirety will be brought into an 
from July 2nd next. Shipments have been fairly active during 
past week and colliery stems are very full up to the eng of th 
month. The following are the current approximate quotations 
Best Admiralties 198 3d to 208, seconds 18s 3d to 19s, best és 
18s to 198, Black Veins 17s 3d, Eastern Valleys 16s 64 to 165 »i 
Western Valleys 16s 9d, best small steams 12s 6d to 138, ordina 
cargo smalls 11s to 118 6d, coking smalls 12s 6d to 13s, best anthy; 
cite large 32s to 35s, Red Vein large 20s 6d to 2ss, machine-made 
cobbles 40s to 42s 6d, French nuts 39s to 42s 6d, stove nuts 398 6 
to 40s, rubbly culm 1os to 10s 6d, foundry coke 275 6d t0 3 
patent fuel 21s to 22s 6d, pitwood ex-ship 27s 6d to 2s, 


Commercial Reports. 


= > 





dency 
an 
h to make a nal 
Owners for the adg 
Owing to the ig 
COMpanies the Jey 
Consequent absen, 
ton have been ip 


THE CORN TRADE. 
Mark Lane, Thursday Evening. 


Heavy showers of rain and a lower temperature proved bene- 
ficial to cereal crops, which were in need of moisture following the 
recent dry spell. The general outlook appears more promising, 
official reports indicating an improvement in winter-sown cereals, 
also that spring sowings have germinated satisfactorily. Fair sup- 
plies of native wheat continue to come forward at the principal 
statute markets, but demand was quieter, buyers being evidently 
in possession of ample stocks at the moment, so that late rates 
were barely maintained. Trade in imported varieties was also 
more subdued for the same reason, and values followed an irregular 
course in sympathy with forward offers. In the floating and for- 
ward cargo section a small inquiry was dealt with, buyers holding 
off in anticipation of securing supplies on more reasonable terms, 
while influenced by fluctuating foreign advices. Sellers, however, 
were not inclined to press, as shipments are on a reduced scale 
while adversely affected by the strike of stevedores at certain 
Argentine ports. Steamers of No. 2 Northern Manitoba afloat 
sold 56s 6d, No. 3 ditto about loading 54s., both Vancouver ship- 
ment. Feeders maintain a firm tone, especially for mear 
positions of Plate maize owing to labour troubles on 
the other side interrupting the movement to the _ sea- 
board. Steamers of La Plata, shipping or shipped, sold 
38s gd, ditto June shipment 36s gd per 480 Ibs c.i.f. Wheat 
slightly easier. No. 2 Northern Manitoba ex-ship 59s 6d, No. 3 
ditto 56s, Vancouver 55s 6d, No. 4 Vancouver 54s, Atlantic 53s 3d 
to 548 as to position, No. 5 Vancouver sos 3d, Atlantic 49s 6d, 
Rosafe 63 lbs ex-ship to arrive 55s 3d, Barusso 63 lbs sss 3d, 
Australian 57s ex-ship per 496 lbs, English 10s 8d to 11s 4d 
per 1:2 lbs. Flour slow. London standard grade 46s, town 
whites 47s, patents 48s to 49s per sack delivered in the Home 
Counties, with 6d to 1s per sack less for deliveries in the London 
districts. Of imported, Manitoba patents range from 42s 6d to 
458, Minneapolis 42s 6d to 44s, Australian 39s to 39s 6d ex-store 
per 280 lbs. Maize firmer. Plate landed 44s 6d, ditto ex-ship to 
atrive 428 to 41s 3d as to position, April-May 38s 9d, May-June 
378 9d, June-July 37s 6d ex-ship, per 480 Ibs. Yellow maize 
meal £11 158 ex-wharf, per ton. Barley steady. Californian ex- 
store 51s 6d to 64s, Chilian Chevalier 64s to 70s, Australian 56s 
to 60s, Slovakian 63s to 72s per 448 Ibs. Plate landed 4os 6d, 
Algerian 38s to 39s, Egyptian 38s, Persian ex-ship 37s 3d, No. 3 
Canadian Western ex-store 41s per 400 Ibs. English malting 
10s 6d to 13s gd, feed 10s to 10s 3d per 112 Ibs. Oats firm. La 
Plata landed 34s 6d, ditto ex-ship to arrive 33s 3d, black Plate 
ex-ship 33s 6d, No. 2 Canadian Western ex-ship 37s 6d, No. 3 
ditto 36s 6d, Chilian Tawny 33s od ex-ship, landed 35s, ditto 
white 41s landed, German 37s 6d to 398 6d landed, per 320 Ibs. 
English black and grey 11s 8d to 12s 6d, white 12s 4d to 138 6d 
per 112 Ibs. 


COMPARATIVE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 


cet WD 





Our Glasgow correspondent. writes :—The market: generally j 
steady. Round coal in Lanarkshire and Fife is about fully booke 
up for two or three weeks, and Lothians are now less plentify! 
The position of nuts varies a good deal, but it is still possible 
secure prompt supplies at fairly good rates. Shipment prices ay 
approximately as follows (f.o.b. district ports) :—Lanarkshix 
Ell best 14s 6d, splint best 17s, splint second 16s 3d, navigatio 
16s 6d, navigation second 15s, steam 135 9d, Hartley ifs 6 
trebles 138, doubles 12s 6d, singles.11s, pearls gs od, dross qs fd 
Fife—Screened navigation 18s, fifst-class steam 13s, third.cag 
steam 118, trebles 128 6d to 12s 9d, doubles 12s 6d, singles 115 3 
pearls 109 3d. Lothians—Prime steam 11s 6d to 12s, secondan 
steam 11s 3d, trebles 12s 3d, doubles 128, singles 118 3d, peark 
10s 3d. Ayrshire—Unscreened navigation 16s 6d, jewel 1s 4 
steam 13s 6d, trebles 12s 6d, doubles 12s, singles 1os 6d, pear 
tos, dross 10s 7d. 





Our Sheffield correspondent writes :—-The coal situation in Sout 
Yorkshire fails to improve, and exports during April and Ma 
have fallen off. On the North-East coast, however, prices art 
understood to be at their minimum, and considerable export om 
tracts have been fixed up for gas and bunker coal. If it continue 
the strike of Rhine lightermen may deflect Continental coal bus: 
ness to Durham. Blast furnace coke is fetching round about 1 
at ovens. 

—E 


IRON AND STEEL. 





'e extract the following from the weekly report of the Londo 
Iron and Steel Exchange Somewhat irregular trading conditiot 
have developed in the iron and steel markets. The sharp a 
which took place during last week in the prices of Come el 
materials has checked trading to a considerable extent, altnoug 
there has been a certain amount of buying of small oe a 
rise in prices was due principally to heavy buying in - : 
tinental home market, as purchases by British monet S 
consumers were not unusually large. Another factor in 7 
ment was that the German steelmakers had almost reac . 
limits of their quota of export sales under the ee id 
arrangement. There has been a certain ee Y 
semi-finished steel by British consumers. The Britis : : ial 
have benefited to some degree by the higher nee . y 
although the inquiry from the overseas markets, wht 





| isar.isma| iss. | 1926-1986 | 1994-1935. 


creepers nena, enuate i oe 
Wetimated sales of home-grown wheat— | Owts. Owts. OCwta. Owts. 

1 week to May 12.......0..cccccccccces 162,543 | 115,208 | 264564 
37 weeks to May 12............seeecceee+| 9204,734 10,444,718 |12,053,817 | 9,174,481 


A 
rerege prio of nglsh wheat par] @ | 











8 @a 8 a | 
12 0 13 4 12 8 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the ene 









corresponding week in each of the years 1924 tO 1927 :— principal buyers of British steel, has been indificrent. = 
home market also, whilst constructional engineers aos ® ea 
Quscmns Gee. Avenacr Paice ren Cwr, ing more interest in the market than of late, the gone -— 

Weeks Ended | | | woees, | Baste | ~~ | has been poor, and as a consequence the steel works 4 

Wheas, Barley. Oaes. Wheas, Barley. Oats. off for orders. 
Owns, a 

May5........| 989,262 36,820 32,802 *12 10 : ‘-iron.—There | 
May 12 ......| 278,460 30,425 12 11 Our Middlesbrough correspondent writes ig tonne 
May 0, 2904 26,077 9 7 | 4 rather more hopeful feeling, owing to the ao ‘ Cleveland 
May 9 las. 65.0 911 | coming both from home and ee. be ~~, basis of & 
ee i i i : i ) : 
May 1¢ 1987 : ¢ iron is easily absorbed, but prices a Iso slightly bete 


for Cleveland No. 3. The Hematite position 15 a’ 0 iissin 
as there has been rather more business passing W +f anvthill 
more inquiry. The price for mixed numbers oY ite remaifl 
firmer at 70s. The manufactured iron and steel “ ding trade i 
unchanged. Owing to the slackness in the — . g that tbe 
works are still’anxious for further orders. It i re diverting 
recent rise in Continental prices will have an ° - ship plat 
orders here. Current prices are as follows on {10 3; si 
£8 78 6d; steel ship angles, £7 17s 6d; iron , ke, itd 
rails, £8 10s. With the continuance of 


AMERICAN WHEAT MARKETS. 


Fluctuating conditions still persist in the American wheat 
markets, but prices on the whole show a decline. Weather con- 
ditions continue favourable to new crop seeding operations, whilst 
beneficial rains have fallen in the winter wheat belt. Liverpool 
advices have been depressing and export inquiry of varying 
dimensions. Quotations :— 


Neangst Forvuns. ma “ee "Tome" Me “oe 
Weis Qlo. 1 Manitoba)}—Cents per 
Qio. $ Winter)—Gents ver 60 ibe : 


Chicago per 60 lbs 
Visible supplies of wheat in Canada at 63,092,000 bushels show a 
decrease of 5,881,000 bushels as mame with the previous 
figures. Supplies a year ago stood at 34,370,000 bushels. 


the Swedish str! e, 108 


: i t 22S 
remains firm on the basis of best rubio a ton, de 
ci. Blast tecute coke is steady at about 175 6d. per 
livered at the furnaces in this district. 








: no aD unsati 
Our Sheffield correspondent writes :—May 15 ne exception 
factory month in most branches of local industry © . peful feature ™ 
of special lines which are doing well. The mos 
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. the rising tendency of prices on the Continent, 
oe t British producers of open hearth steel in the 
at the moment this branch is depressed. Demand 

"1 the foundries continues poor, tending rather to 
expand. Derbyshire foundry pig-iron can 

,; than to 63s to 648 at furnaces. The competition of 
ught at {rom d steel has been subsiding since the be- 
high-$P°r nile exports of such material are increasing. 
‘ane are on short time owing _to the absence 
the coal trade both for new contruction and repairs. 

orders a anches of the steel trade are maintaining their 
finished eal is a fairly good overseas demand for tools 
puts, and The home market for scrap is flat, but large 
or heavy steel scrap continue to be shipped to Poland 
a, i while imports have shrunk to negligible figures. 


correspondent writes :—Steel-makers are on the 
fairly well employed on the recent rail contracts and 
oe sk for structural engineers, who, in their turn, are 
oe rg well placed in this district with orders both for home 
ene? Further recent shipbuilding contracts for West of 
a yards include two motor ships for the Prince Line, which 
Peirthswood Shipbuilding Co., Limited, Scotstoun, have ob- 
4 and an order for a single-screw steamer for service in 
: ‘nics which has been placed with the Ailsa Shipbuilding 
Limited, of Troon and Ayr, by Messrs. Frank C. Strick and 
, of London. It is officially announced that the Greenock ship- 
4 of Messrs. Harland and Wolff, Limited, will be closed down at 
end of June for an indefinite period. Black sheet makers, though 
recording any particularly heavy bookings, have still suffici- 
york on hand to enable them to carry on at full capacity, and 
es remain firm., Galvanized and corrugated sheet makers are 
» busy, but on orders for early delivery. 


Dur Glasgow 


Dur Cardiff correspondent writes:—Tinplate prices continue 
- firm, and the recent improvement in the volume of the 
wrt trade in tinplates is being maintained. Inquiries from 
ad, particularly from the Continent and South America, are 
ive, and several substantial contracts are under negotiation. 
dispute at the works of the Grovesehd Company continues, and 
restriction in output due to this stoppage is strengthening 
ces, Galvanized sheets are unchanged at £13 to 413 2s 6d, 
{steel bars are quoted at £5 178 6d for the mative and £5 7s 6d 
the foreign bar. Shipments were 40,000 boxes less last week 
nin the previous week, and stocks, consequently, were increased 
m about 237,000 boxes to 252,000 boxes. 


OTHER METALS. 


Tx.—The narket for tin displayed quiet features, both sellers 
d buyers being somewhat reserved and prices somewhat irregu- 
following fluctuating advices from the East. The general tone, 
ever, was easier, as holders were more disposed to press sales. 
ocks at London and Liverpool warehouses for week ending May 
h were returned at 1,714 ‘tons, compared with 1,337 tons at 
sponding period last year. Standard cash sold at £232 153, 
by 7s 6d, £232 178 6d and £230 12s 6d, and three months at 
by ss and £229 10s. Sales in the East were reported at 
ay 128 6d to £235 108 and £333 108. 
Correr.—-Active dealings were recorded in the standard market 
d values responded to higher American cables, with sellers 
wing a good deal of reserve. Standard cash sold at £62 38 9d 
£62 _ and three months at £62 8s od to £62 18s 9d and 
02 17S Od. 
LisD.—In fair request but values barely steady on liberal offer. 
8. Good soft foreign pig, May sold at £20 7s 6d, £20 38 9d, 
ne {20 108 to £20 8s gd, August £20 138 9d to £20 158 and 
> 128 6d, and September £20 158 per ton. 
SPELTER met a moderate inquiry at irregular rates, with sellers 
ore reserved. May sold at £26 ss to £26 6s 3d and £26 18 3d, 
ne £26 38 qd to £26 28 6d, July £26 2s 6d to £as 18s gd, August 
§ 1s 3d to £25 18s od and £25 16s 3d per ton. 


poner steady. Ingots and bars for home delivery £105 

tt ton, 

_ firm. China regulus spot 443 to £44, May-June 
on. 


Wourrayy —Straits qualit 
—§ y 158 6d to 158 od per unit c.i.f. 
QuickstLvER dandy. Spot [22 108 | 


P : 22 5s to £22 108 per bottle. 
‘ \ATES in good demand and market firm. I.C. coke prompt 
mt torward 18s 6d per box f.0.b. Swansea. 


_—_——_—_———— 
THE COTTON TRADE. 
LIVERPOOL, May 16, 1928. 


The market has fluctuated to a considerable extent during the 
bien » and values show a fall of about 12 points from those 
icken _ The decline has been due to rains in the drought- 
tather her “ Texas, but in spite of this very favourable 
“he oon on is absolutely essential, seeing that crop is 

Hes for ene ent anything from 10 to 21 days late. Spot 
Which 29 eek May roth to 16th (inclusive) were 30,000 bales, 
SYPtlan, 8go African, 1,610 East Indian, and 100 sundries. Im- 
© Amer} ne Period were 58,763 bales, of which 37,621 bales 
184 Brazil, 1,217 Peru, 15,143 Egyptian, 138 
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Were American, 150 Brazilian, 3,800 Peru, 2,650 | 
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African, 13,941 East Indian, and 549 sundries. Quotations to-day 
are :—Middling 11.53d, Egyptian Sakel 21.15d, Egyptian uppers 
15.454, Brazil fair 11.83d, Peru mod-rough 12.s0d, Peru smooth 
12.73d, West African mid 11.38d, East African G.F. 15.25d. 


MANCHESTER, May 16, 1928. 

Although in some quarters of the market inquiry has been on 
a rather larger scale, the turnover remains disappointing, and 
most of the demand has been on a basis that has not been accept- 
able to sellers. The further fluctuations in raw material rates and 
the tendency towards lower values have deterred buyers from 
operating with any freedom. In the cloth section the main feature of 
interest has been the increased demand from China, and some 
very fair lines have been booked. There seems to be a possibility 
of the boycott of Japanese goods being of advantage to Lancashire. 
Scattered transactions have taken place for India without business 
being of any weight. Not much has been done for most of the 
minor outlets East and West, and the requirements of the home 
trade have been easily satisfied. Irregularity has again prevailed 
in American and Egyptian yarn quotations. Users have continued 
to purchase from hand to mouth, practically all the contracts being 
for limited quantities. 


(I.) Comparative Statement of the Cotton Trade. 
Previous weeks in 1928. 
Price,|Price,|Price, Price, 

Apr. - 


16, | May | May 
1928.; 9 2. 25. 
a d d d a ad 
11°53 | 11°71 | 12-90 | 12°35 | 11°15 | 11°09 
a 21°30 | 21°05 | 21°25 


Price, 
May Price, 
Apr. 
18. 


aw Coiton—Mid. American ........ per lb 

_ Sakellaridis Fully Good Fair 

fan ...ccccceee per ibi2l°15 | 21°60 
Varns—52’s twist .......ccccccccccee POrib) 1 
— Wawelt ......cccccccccccce -Perib) 17 
— 60's twist (Egyptian) cocccee per lb 31 


8 
32-in. Printers, 116 yds, 16 by 16, 32's and 50’s|26 9 
$6-in. Bhi: Te sae 192 1s areendsouias 6 
38.in, ditto, 38 yds, 18 by 16, 10 lbs..........|15 
$8.Jn. ditto. 37) yda, 16 by 15, 8 Ibs 4 


(II.) Compared with Previous Years. 


Price, 
May 


1333. 19a. | 1996. | 1995. | 1904. | 1993. 
wlnls| sleladslahstcd | 

Baw Cotton—Mid. American ........ { ; * 
— Bakellaridis Fully Good’ Fair | | 
Egyptian ............per Ib| 21°15 | 1620 | 1700 | 2935 | 23:15 
Carne—32's twist .....ccccccccccccee POF lb 1 144 46 12 264 
0 


- @’s welt ccccccccccccccccpccc per Ib 17 
= 60’s twist (Egyptian) cocccce sper lb 31 27 35: 


1 16 32s and 50’ 
gin Rowen ere tb ert 
Sin diets, 37¢ yao, 16 y 15, 8h lbs ........ |14 


Corresponding dates in 


a 
14-94 
15°70 


224 
285 


THE WOOL TRADE. 


Our Bradford correspondent writes :—The immediate outlook for 
trade is rather uncertain and it is unfortunate that the Colonial 
wool sales in London have not given a much-needed fillip to 
business. A broad survey suggests that the raw material position 
is still quite sound, and no surprise will be occasioned if values 
again rise before the new clip comes on to the market, but spinners 
and manufacturers have been nervous about prices for some months 
past, and are evidently determined to play for safety. There is a 
fair amount of inquiry for tops, and negotiations are steady, 
but it is difficult to negotiate new business in yarns, and the 
lack of activity in the spinning section, reflecting as it does 
corresponding apathy in the piece-goods trade, is something with 
which traders will have to contend during the next few weeks. 


A faultless dinner ends with 


DE RESZKE 


The Aristocrat of Cigarettes 


Tenor (Turkish) - 32§ for 3/3 
Egyptian Blend - 20 fer af 
De Reszke Turks - 20 for tf 


American - 2 for 110 
f@merican De Luxe - 25 for 2/- 
De Reszke Mirginias 20 for 1/- 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 





Month Ended (Four Months Ended 
April 30. | April 30. 





Los72i2\ 6, 






Sichetabbirn 616,300, 3.699,402) 2,686,050 
S18.ot5| 10.88.70) 5,809,779 
893,107 3,853,128} 4,030,472 















Total, Class II..........+.. 28,531,952 134,851,821| 124,689,889 
€II.—Articles Wholly or Mainly Manu- _ —|——_—_——_ 
s. Merthens eae s, do. a70t 
¢ et a 
D. N eeeeeeeecece and @e@eeeeeeece 8,920,665 
eereeeeeseereeeseee 10,679,762 
B. Cutlery, ResSenee, implements, 2, 
a and ai eereecee s.. 1,428,218 
a. i... ..” 5.556, 121 
E Ggseon eras and camden $000 snes 978 
" _ yarns and 1,439,879] 5,827,086] 6,191,630 
. Silk and silk manaisciures .-.-. Ll 6,046,120 
eecesecesesooocesersesses 1,388,726 5,400,454 5,763,898 
= Seeercesseeeesesesseseseces rte Sees? bey) 
O. Oils, fate, and resins, manufactured 3,315,725] 14,857,558, 11,555.429 
P. Leather and manufactures 1,593, 99,609 
S Feeer ent cardboard radabbonsvld 1,08 6,144,015 4,870,808 
shi a pee es 831,728 5,291,516 3,055,826 
& Bu te ela 325,808; 842,687 1,170,916 
T. Miscellaneous articles, mainly or 


wholly manufactured............ 9,306,089} 10,620,741 
Total, Class III.........:..| 28,360,191] 26,761,811|114,373,051| 106,917,939 
1V.—Animals, not for food ............| 162,867} 179,14 596,823 
V.—Parcel post, non-dutiable articles. . 








In short, the trade is passing through a testing period, and it 
is quite possible that in the absence of bulk business, prices of 
tops and yarns may be forced to a lower level] by no means justified 
by the wool market. Still, consumption in most centres is well 
maintained. Demand for cloth strongly favours worsteds in pre- 
ference to woollens in the home trade, and the best qualities are 
easiest to sell. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The sales in London have continued satisfactorily, and whilst 
there has been no further advance in values, prices ruling are fully 
equal to those current for tops and yarns in consuming centres. 
Until there are some greater developments in the demand for these 
two commodities higher prices for the raw material are impossible. 
So far, the London sales have failed to stimulate such manufactur- 
ing centres as Bradford and Huddersfield, and although there is 
perhaps no less machinery running new business is still decidedly 
wanting. ‘Continental buyers have been fairly keen to operate 
in London, whilst the demand for crossbreds on the part of 
Bradford akers has been good. Prices are still around the 
opening level, and as the bulk of the wool is offered at reasonable 
limits, fairly satisfactory clearances have been made. 

Merinos are admittedly not making as much as at the previous 
sales, but the decline is less than 5 per cent. It is impossible to 
quote much change in scoured merinos, either good combing or 
second-class wools, and lambs are very firm indeed. Greasy cross- 
bred wools are mostly a penny cheaper, but even at that level 
the price is well above what tops can be sold for in Bradford, or 
elsewhere. There is very little change in preparing wools of 48’s 
quality and below compared with March. There is a marked fall 
ia half-bred and threequarter-bred slipe lambs, and generally 
speaking Leicester and Lincoln lambs are about 1d cheaper. At 
the same time, considering the successful advances made since last 
July, the present reaction need not give rise to any concern. The 
general opinion appears to be that if the present rate of consump- 
tion is maintained, there will be a more lively demand for wool 
later in the year when the lpavy direct imports have been 


THE ECONOMIST. 


Exports of Propvucy and Manuracrunrs 





Total, Class 
{Il.—Articles Wholly or Mainly Manu-|— 
factured 


IV.—Animals, not for food eeccceoscoses 145,467 106,145 635,126 
V.—Parcel POSE. cccccccccccccceccoccess 1,036,584 1,021,431 4,435,904! 4,306 
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(Value F.0.B,) > Kanan 












Month Endea 
April 30. Four poy . 
1928, 1927, im 











1927, 














































L—Food, Drink, and Tobacoo— 
A. Grain and flour ......... benenened fi 
B. staffs for animals........ it 
GC. Meat Seeececeeseorecesoresesesecees 
Band Fr Other tose 1 
o er eeeece 
G. Tobacco SCOKeeeooveeeeeresecorsocs 
t—Raw Meta Cla Looe n: = 
.—Raw s and Articles Main) cunicenamee oH 
Unmanufactured— - . ci 
B. Other ‘non-metaliic mining and) | ™95°5]| 16501955 nag 
quarry products and the like .... 603,98), 
O. Iron ore and sorap.........0sec00. 6 122,485] 166409 wet é 
D. Non-ferrous metalliferous ores senaed a 
an scra, Seeeeeeesesveeesesersecoes e 107 
B. Wood and timber ioess ss ectecen| A102 Seog, | S058 ; 
. cotton an m waste .... 100, 
G. = raw and waste, and woollen me Mis 
H, Silk, raw, nubs nd notig 227". ia ee ea 


I. Other textile materials ....... bow 
J. CS esate, nuts, oils, fats, resias, 


an SUMS . ccccccccccccccccvccccces 337,764 1,368,70 f} 
K. Hides and skins, undressed ......| 276838,  284'787 11281143 i 
400, 


114,144] 400,358“ 
20,633 a nt 
297,954) 1,655,012 


—_. 


Il. eeeeeceeerore 6,284,741 5,344,798 26,345,457 


38,520 






lf 














re | ee 


A. Coke and manufactured fuel......| 255.934] 235,848) Loss 1s . 
Earthenware glace, vi 966,063) 215} 4,238,7 958 
” eee. el and ot 5,674,713) ee 2i od 
D. Non-f ous metals and evcccecece ’ 506, 204,204 22,003) 
OE my oe Reng oe nent 
ja ware ents, 
and instruments ............. wee] 662, 706,963) 2.72461. 
at Sieeees gene ues eggunaine os ee 928,252) 3,959; 
H. Manufactures of wood and timber oig8'ss Vaal] “ities 095,19, 
1, Cotton yarns and manufactures ..{ 10,674,161) 11,358,288) 47,496,83/) 50,58 
J. Woollen and worsted yarns and | 
Manufactures ...ccccccccsccccccsece 3,508,885 3,666,363 ne 3 v 
K. Silk and silk manufactures ...... 265,638; 729,29, Tl 
L, Manufactures of other textile sel om 






















































M Materials ...cccccccccccscccsccccs Lerli3) Ser 8,244 
of. Gapeest 5, drugs, dyes, & colours - 1 7 


e 9 | 
O. Oils, tate, & manufactured! 782,200 300 
D: Lonthes Gad annmalaovares tnnessel 3 
Paper and cardboard eocecccoccere 644,056 716,244 $,007,76.; ag 
Vehicles uding locomotives, 
ships, aircraft) eeeeecoveeeceece 3,079,592 4,144,774 10,762, 144 . 
8. Rubber manufactures eecccocosece 266,993 306,414 1,039,00' 111, 
T, Miscellaneous articles mainiy or 
wholly manufactured ....+cc0202-| 2,701,403] 2,972,261) 10,355,344, 1, 


Total, Class IIL, eoevceceore 41,516,705 44,958,505|175,845,772 1921308 


| 

























































tals 


—_—— 


Total ..cccccccccese 52,610,047 55,267,973 223,085,441! 237,20 








SIDE, LEATHER, AND ALLIED <RADES. 





The international hide market still shows signs of weakness, buts 


far, the home position shows little change. Best ox sold " 
1ofd to 10gd at last Bermondsey auctions, calf skins in the 7 
selections remaining steady at 1od to 16}d. W ools sold ; 
6s od to 138 6d, hogs from 4s to 16s 6d, and lambskins ~— 
to 8s 6d each. Foreign hides are slightly weaker, as ta | 
in view of the decreased demand for leather, are holding 
as mwch as possible. Reports from the Argentine oe 
effect that the market is quiet, as America seems to as a 
large buyer. Best Argentine fregorifics are now selling . a 
131d, and 11y,d has been taken for saladero light = - 
Dry B.A. Americanos are nominal, and are offered @ ; 
Dry salted African hides are firm, Capes selling at 16d a ! 
average. Latest cables from Chicago report a weaker aa 
best heavy packers selling at 25 cents. Trade in sole page 
decidedly quite. Home demand still runs on light ben sa . 
are scarce and dear, but there seems little doubt that som aaa 
heavier averages are now accumulating. Offal is @ — ail 
and sells at firm prices as ready for delivery from the en 
Curriers report a slow trade in semi-chrome and a a 
some of them are still busy on orders for linings e at high 
In chrome leathers, box and willow calf move off SOW ey 
prices; all imported calf leathers are dear, but it a +! 
peak has been reached. Glacé kid is selling fair ‘being popula: 
and colours, the light shades and blue tints a, oatekins suit 
Values are very high, as the prices of all kinds 0 on are stil 
able for colours show a sharp advance. Sheep ~ 
dear, but it is significant that prices of — Mincin 
skins have shown a decline of 2d to 3d per Ib at the vet slowly, 
sales this week. Orders for footwear are coming 18 og 
and many factories are working short time 1n the wes on 
The price question is still difficult, but the cold — the public fo 
accounts more for the lack of demand on the part 

summer boots and shoes. 
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TABLE OILS AND OILSEEDS. 


ditions are quiet. Linseed oil, at a lower level of 

Market con n in better request by the trade, but business done 
yes, has we ies are practically unchanged, current value 
not ge per ton naked spot, May delivery, with later 
ing £29 = g to £31 for September-December. Cotton oil is 
gsiti0Ns rms r, crude Egyptian offering at £33 and technical 
and ¢ os ’ Other seed oils are economically unchanged, 

ined exception of castor oil, which has been advanced 20s 
on 


VEGE 


wae ion linseed is slow and easier and only a few 
In the a positions are recorded. The large Csisival 
psaction in the past fortnight or three weeks have reduced 
gS For Plate about due at Hull £16 1s 3d has been 
ea and for July-August £16 5s. The quantity afloat for 
ne undergone a further substantial reduction, and at 
tons is 20,000 tons less than last week. Crushers of 
ae cottonseed have availed themselves of lower prices to 
mt cheap re-sale parcels, and first-hand offers are now scarce 
nd values firmer, black Egyptians being held for £11 108 on 
Ir wee and £11 128 6d May loading. Bombay cottonseed is 
vet and easier. Castor seed is firm and soya beans inactive. 
e demand for oil cakes is slackening on the advent of the 
‘en weather, and prices, both here and on the Continent, have 


easv tendency. 


OVERSEAS PRODUCE. 


p. BEVERAGES, &c 
§0GAB.—This market is quite colourless at the moment, with 


nand both on grocery and manufacturing account measured by 
nmediate needs. Business is mainly confined to British refined 
ds, It seems that the retail selling price of the commodity leaves 
pmargin of profit, so that interest on the part of the trade in general 
meagre. Prices reduced 3d. T.L. granulated is quoted 27s 14d, ex 
finery. As far as the U.K. market is concerned the po:ition of 
ontinental sugars, also white Javas, remains quite nominal, 
rates are above British descriptions. These remarks 
applicable to American granulated. There is a steady 
de in raw refining kinds, with business in 96 per cent. 
ption Peruvian, San Domingo, or Cuban, May-June, at 12s rogd, 
if, U.K. Czechoslovakian 88 per cent. beet, May-June, quoted 
zs 7d; and new crop, October-November, 12s 104d, c.i.f., U.K. 
ysis is gradually creeping into the white terminal section, as 
ding in face of the new conditions due to the 2s 4d cwt reduction 
duty of raws renders business almost impossible. Cuban receipts, 
st week totalled 45.980 tons, against 69,000 at same time last 
ar; exports, 52,740, against 78,680; stocks, 1,328,760, against 
437.990. Centrals workings, 13, against 20. Stocks of raw sugar 
the three chief ports of the United Kingdom for week ending 
ae ene 129,741 tons, compared with 160,928 tons at same 
3 ast year. 
COFFEE. There is stilla steady demand for all qualities attractive 
the cup and tull rates are obtained, but in the case of medium and 
immon, trade moves slowly as exporters are not so frequent as 
- Costa Rica, fair to fine, bold, sold, 143s to 180s; peas to 
sth Quantity offered at the Indian auctions dvring the week 
alled 47,328 packages. Good competition prevailed on balance, 
wore especially with regard to tippy and best teas possessing 
imnal flavour. Prices on balance honed no essential change. 
5076 packages Ceylon were submitted and soon cleared to an active 
o- at ful to dearer rates. Any improvement in quality was 
na —— by buyers and these parcels sold frequently at 1d 
ees advance. Medium teas mostly $d to fd Ib higher, while 
ae ommanded firm to occasionally higher rates. Leaf teas 
cant on export account and formed a strong feature. There 
oo — trade in China descriptions at full rates and Keemuns 
ito 9d . 2 Ibin bond are quite scarce. Low Monings selling at 
ed demany 22nings 74d to 8d. Java and Sumatra auctions met a 
ae at easy rates. 
i coe & moderate movement in spot lots at about late rates. 
~ € bold Samoa sold, 102s: ordin ditto, 80s to 87s 6d. 
MN fptil-June, 62s; October-December. 60s 6d, f.0.b. 
See _ lifeless on European account, and quotations 
§—Market firm. Ran i ; 
bears . goon haricots, June-July, 15s; Mada- 
rite 2 pattora spot, London, new crop, mA 2 3d : old 19s od. 
. “a ae but forward positions slow. : 
a ut steady market. Ja il- ; 
one ass 94; June-July, 263 cwt, ar ee ee 
Dong, ledhdaue on inquiry for pepper, and market steady. Lam- 
Det » Sellers, 1g 58d; May-July, sold, rs 53d; August- 
4s¢. Black Singapore, April-June, sellers, 1s 6d. 
Zanzipar June, buyers, 2s 34d; August-October, sold, 
Tapioca firm - cloves, spot, held for 8d. Pimento 83d per Ib. 
java Banthong: let. Singapore flake, May-June, to Havre, 2ts. 
WWoted 15 eee. Sago flour dull. Afloat to the U.K., 
orona,”’ spot ay-June, 12s 73d, c.i.f. American starch powder 
Pot, London Pt ye 16s od; May-June, 16s,c.i.f. Dutch ditto, 
Ment, 155 od 58 9d. Dutch Farina, spot, London, 16s 6d; ship- 
teamer ef cist. | African ginger, spot, London ; May-June 
muy 7,529 91; Jure-July, 5286d percwt. 
> Currants firm, with a fair business passing. 
6d; Amalias, 51s; Patras, 51s to 528; Gulf, 52s 
aa teeene 58s. New Australian sell from 64s to 68s, 
arrivals is not up to previous samples. Sultanas : 
5; Cretan Common to medium, 38s to 558; good to fine, 
he 58; and Caj:7.495°° 48. Australian quieter, ranging from 52s 
. Californian 8s qt . : 8 5 
“lencia quarter bos + 358 to 45s. Raisins in better request. 
€s range from 338 to 40s. Capes in short supply 
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a Cee eee eee ere ee al 
at 398 to 44s. Figs quietly steady. Genuine, spot, 29s to 32s. Dates 
quiet. Hallowie, spot, 16sto21s; Siar, 13s 6d to 16s, as to condition. 
Evaporated fruits: Market firm, with improved inquiries, Plums 
sell readily, and there is still a scarcity of small sizes. Pears, 
peaches and apricots remain in comparatively light supply, and held 
for full prices. Californian pears, extra choice, 85s; fancy, 97s 6d. 
Apricots, royals, new crop, best, 1178 6d; seconds, 97s 6d; thirds, 
77s 6d; Cape, new second grade, 85s; thirds, 72s 6d. Californian 
peaches, choice, 70s; extra choice, 75s; fancy 80s. Plums: Califor- 
nian, small sizes, range from 30s to 358; and larger, 38s to 67s. 
Apples: Californian, spot, sliced, extra choice, 105s cwt. Almonds 
firmer, spot and forward on lighter offerings. Mazagan. spot, 135s; 
Mogador, 130s; P.G. Sicily, 150s. Bitter: Mogador, 115s; Canary, 
120s; Jordan ranges from 165s to 255s, as to size. Apricot kernels: 
Indian sweet, spot, 92s 6d; China, 95s; ditto, bitter, 50s, 


CANNED GOODS. 

CANNED FRUITS.— Market shows moderate activity for Californian 
fruits, but a speil of warm weather is needed to stimulate demand. 
Meanwhile peaches and pears are chiefly favoured. Prices remain 
firm for all descriptions, and forward offers are reservedly made. 
Further arrivals of Australian varieties are selling at steady rates. 
Singapore pines move off slowly, with fair supplies available, while 
the recent reduction in forward offers fails to attract buyers. 
Hawaiian and Cape firm. Italian tomatoes are in moderate request 
on the spot, but shipment parcels are receiving more attention at 
full rates. 

CANNED FISH.—Sardines are selling more freely at steady rates. 
Portuguese clubs quoted 4s 9d to 5s. Salmon quiet, but firmly 
held. Red talls, 48s 6d to 508; pink talls, 31s 6d to 32s 6d; ditto 
halves, 33s to 35s 6d. Lobsters: Business restricted ow ng to scanty 
offerings, and halves nominally quoted 155s to 160s. Japanese crab in 
fair request on spot at 92s 6d to 97s 6d, as to quality, while a good 
inquiry continues for parcels to arrive. 

CANNED MEATS.—Corned beef dull, with cases of 12 by 6 lbs 
quoted 32s to 35s, but tongues firm and scarce. Best quality ox 
ranges from 180s to 210s for cases of 12 by 6 Ib tins. Lunch 
tongues quiet and tendency weak, and best Danish 12 by 6 lb tins 
quoted 112s to 125s; ditto, 48 by 12 oz, 16s 6d to 17s 6d per 
dozen. Danish tinned hams firm and in demand at 1s 63d to 
1s 74d; and Belgian, 1s 4d per lb, gross for net. Danish corned 
pork, 12 by 6's, quoted 36s per dozen ; and Dutch brawn cases, 6 by 
6, at 16s per case. 

CONDENSED MILK AND MILK POWDERS.—Market fully steady. 
Milk: English, F.C.S., spot, 438 6d; M.S.S., 26s 6d; Dutch, F.C.S., 
378 6d; M.S.S., 258 9d; F.C S., May-June, 38s; M.S S., 258 94; 
F.C.S., July-September, 39s 9d; M.S.S , 26s 6d, all in 5 cwt barrels. 
Powders—Spray, F.C., 26 per cent., 2 by 56 1b tins, prompt shipment, 
938; spray, M.S., 1 cwt cases, 42s 6d. Roller, F.C., 26 per cent., 
738 6d; roller M.S., 338 6d, all nett, ex-wharf, London, per cwt. 
On the grocery side, F.C.S., 20s; M.S.S., 118 to 11s 3d, basis per 
case, usual packing. 

HONEY.— Market steady, with fair inquiries for better grades, but 
manufacturing grades quiet. Jamaica, quoted 328 6d to 55s; New 
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Zealand, 58s to 88s; San Domingo, 328 6d to 47s 6d. Australian, | June, Rotterdam, quoted, £27 15s. Dutch E.I, 









2 ° , £27 8s od 
; [29. South Sea, smoked, to Marseilles, (26 * ey 
408 to 458 per cwt, as to quality. fey] une, Hamburg, £20 17s 6d per ton. £26 ras 6d. Palm beg 
. . MISCELLANEOUS.— 
Tieton in the general situation and business at the moment UB.— Coconuts quoted 18s to 238 per 100, 






. Co 
e Ceylon, £18 to £39; Cochin, £28 Tos to £40; Ceylon bri 
See ieee on auton sheet, ease a = = £25; Sicbamnn teed oil, 4d ; citronella, Ceylon, = 83d ; Tae ft 



















ava, Is 
ocks eek ending May 12th were returned METROPOLITAN CATTLE.-—May 16, 
inne, nae whereas at conempentiing time last year, British Beasts, per ~— ae ™ to sink the offal. sheep per on 
being a decrease of 1,208 tons on the week. Beasts —Norfolk .......6 7 4 8 0 | Beaste—Heavy Bus, ° 4 1 
GENERAL. BEEN . ncacccscccscecece ee ee Canadian 


ae aap ol Re SS 


JUTE.—In fair demand and firmer with cable reports from Calcutta Senn oreorossesen 14 3° 0 ae eee, sipped. 04 t 
as to labour troubles in press-houses. Firsts, April-May, quoted | fore . 


eeeeeeeceeeee ee ee Half bred . Pe rcces 
- a ° bl ul . sold and August- Devons eocccccccocece oe oe Ewes, clipped tad 54 
Ls £ tg So sringe Map Joon peotet 2 32 5s ton. nn i A, 
re HEMP. — aaile grades quiet and without new feature. Jz, May- Gamb—Downs .....""" 24 y 
Re July, quoted, £37 108; K, £30 15s; Lt, £30 5s; L2, and Mr, £27 5s; LONDON POTATO MARKETS,—May 15, 
ei 6 r ton. Sisal steady, unaltered. Manila receipts for a. 
. tbe’ st week totalled 28,000 bales, against 22,000 at corresponding Ewotise. oats 
; eek? t € pas ws : f t week 0,000 ; and following week, Lincoln King Edwards COoorerorerrercccccecccecccocess 9 0 10 0 
‘Z period last year ; estimate for nex ¢ 30,000 , Bilsland whites «...+ereseesesversreeeesorscncconcrrves —— 
(BS. ROB ceccrccccccccccccecces ore eecerecccens 4 
’ ee 77 SaRLLAC.—Market very firm. T.N., 7 2058; aay, quoted, New Spaniel eevee CoP OOO COCO ELE OCDE ELeLeereeeeeees OD ; a 
Be a osc = 
;  OOPRA a Market dail and inclined to sag. Straits, sundried, May- Se siatanivovestensietitareesvaneneses oon neon “ 
oh es .° 
a COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
%: j with the assistance of an eminent firm in each department, ; 
oe: The prices in the following list are revised 
f @ | METALS—B.Copper € 8 & 8 | BUGAR—percws acty list: 
DYE @o—- 24 8 5 in 
ne LONDON, Txurspay. an oe perowt 60 0 62 6 Best selected........ S ° S s ie ant. polarisation ody 
5 O000A—Daty,British grown, armerio, Bengal....vee BOM | | Sadan... Galo GAs | Oreneé : cee SOR 
: Gs 44, foreign, l4scws 8 4 8 4 finger ..ccccccce 30 O 0 | Gead Eng. Pig per ton 21/150 0/00 | Java, white, Calcutta, 
} 6B Trinidad cocccce cpr CW 74 0 80 0 Gambier, block ..ccccccce 32 6 Soft Fo: iuieibade 20/39 20/12/6 July-Sept, 140 0 
* coscccsccccccces 10 0 7 0 Catch, ord. to fair eer. — ter G. ccocccee- 20/1/35 2S/13/9 Do U.K..... May-June 14 6 0 
i Ceyion, cooeee 99 9105 0 | DYEW és ne ingote . 23 /100 231/100 | Revm=p—London— 
s* cccccccccccces 12 0 85 0 coscccccccee POF 00B —_ Do bara ... 253/10 0 233/10/0 Yellow Crystals coooee 25 3 
; Sank oes ecccceccoccce 70 0 75 0 at ~ ~penmmpenne eoecccce a. Standard, cash.... 230/12 6 230/15/0 Cubes Pececececccosece 0 Wy 
‘ 5 reeset & & 8 COC co ccececeos: 28 10; 9 
# ene oS ome, oe Eememcosecapeccee a ORS See we ° 48 ° 00 Granulated.. ecee 21 4 B 
i} p Homaiams & midi25 0 150 0 Kagwoet, Campeachy nom Seal, ton net, naked 3110 00 Secccerecccocees 29 43 
aft €. India, fine gd. 162 0 168 0 onduras @00000000000 nom ° oP. 0 0 0 POCO rerecccers 20 9 & » 
i Coete Rice, ord. wo mid:-10 € 150 0 | qJpmelee cwrcsssccs+ Bom egeresegaeeessss 420 0 0 | Home Grown (proupii i$ 
if to fine ........-.165 0190 0 T cadenesbs Som, , | Qotton-sced, crade...... 410 9 9 | sPICMs—Pepper, Ib 
4 e @ Edib) refin eeeccococe ‘untok a 2 
is bsg coenanasansaal 0 125 0 Rig 2k wevccccccccocceedes 9 9 8 Coconut, eeseesouce 41 15 0 0 Blene ooo” 1 
Mid to eecccccoe 0 156 0 Pernau HD eccceccres 0 3 0 eoceocerssoooe 48 0 9 6 White Siam ee eo 2 q 
Fory........ cgpbonabbiog 100 8 ite g | Slanets Medium ist sort 112 O11) © | Palm.....i.sccecoesees SHS/O SB/10/0 Eictanesinanen 6 0 f 
© lombian, ordinary .... FRUIT— 8 Lard, American ........ Cinnamon—lst sort .... 2 5} Of 
a 20 0 39 0 1 0 0/0 
i Do Said so fine veneen-si80 0163 0 Ome Den even Se 1s 0 BL 8 piston Whive-rirsae- Op OM he a 
; held, oltste pert 110} 111 | Do daffa'boxes 144 0 0 0 0 | Oakes, Linseed, ng... Glover—tanstbar 72027. 8 $4 
| Ad vee ieee OO 8 | (De Marcia case 300 15 0 43 0 off 'seods—iiinscad— Jno. 16.5.9 | EBBRDEcseeesssscnceee LE 1 
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Che Economist, ( 
WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor | 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price One Shilling. 
REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 


Vol. CVI. SATURDAY, MAY 19, 1928. 


W.BLYDENSTEIN&CO.|[" au. prances or ||| BANK OF MONTREAL. 


55-56, Threadneedle St.,|| INTERNATIONAL BANKING ae ae 
London, E.C.2. 


BANKERS. 


summa ae poonre ssonss|| BANKERS 
ae eae TRUST 
3 COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 


LONDON 
26 Old Broad Street 


ERLANDS TRADING SOCIETY. 
(Nederlandsche Handel-Maatschappij.) 
BANKERS. 

PITAL PAID) UE. .._.....F-80,000,000— PARIS 
ATUTORY RESERVE.....F.40,000,000— 3 & 5 Place Vendome 
(28,388,833) 
Head Office: AMSTERDAM. 
ranches: ROTTERDAM, THE HAGUE, 
@OON CALGURTA, BOMRAY 
N, 
ONGKONG, SHANGHAI, xoBe,| | Guaranty Trust Company of New York 
i all principal ports in A NETHER- 
ohne N international bank handling every phase of 
DON Orevinclal Bank 143. ae modern banking business and by means of its 
Tantusete wo dak ehh cae | offices in the United States and the principal cities 
of Europe, offering unusually complete servicesand 
facilities to firms developing foreign trade. 


32 Lombard Street, E.C.3 


PALL MALL OFFICE —_ KINGSWAY OFFICE LIVERPOOL OFFICE 
$0 Pall Mall, S.W.1 Bush House, Aldwych,W.C.2 27 Cotton Exchange Buildings 


New York Paris Brussels Havre Antwerp 


The BANK of AMERICA 


Head Office: 44 Wall Street 


ee att ged THE UNION DISCOUNT COMPANY 
larernatioual Banking OF LONDON, LIMITED 


K OF NEW SOUTH WALES ||| {32 39, CORNHILL, LONDON, E.C.3. soni? 


Avenue 1723 pose}: 
1817. 


_ Capital Paid-up and Reserve Fund 
ae ons erent ‘£2,650,000 
| 2 i ||| The Company deals in a Government Treasury _ 


London 
Prime Trade Bills. Money Received 
| on Deposit for Fixed Periods or at Call. Enquiries Invited. 
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SR hn Oe 
ie BANK OF SCOTLAND 


ConezITUTED BY AOF OF PARLIAMENT 1695, 


ASSURANCE COMPANY LIMITED ree are 


Chief Office: Oxford St., Manchester RESERYE FUND and BALANCE carried forward _ 
as at 29th F 
Anneal Income Exceeds - 29,600,000 , ebruary, 
Governor: THB ore Hon. Lone ET RIMeTONR, isan . 
ern eee Head Office: THE MOUND, EDINBURGH. 
ONDON AND MANCHESTER SRR nET Gms: th TRnaeenenns Be ee Mame: 
ASSURANCE CO., LTD., ary + Manager, 
- Every Deseription of British end Foreign Banking Darina crestout Scotian, 
GEORGE J. SCOTT, Treasurer, 


~— b ual 
romvaromcocre THE INDUSTRIAL BANK OF JAPAN —— 
IMITED 


THE 
Comprehensive Family Policy 5% ocumane BONDS. RUBBER QU ARTERLY 


Secaring a CAPITAL SUM at the end of Notice is hereb This is a quarterly publi 
case of earlier death y given that the COUPONS commodi cation devoted to Bubba 
@ ized term, and, in os due ist June, 1928, will be PAID on and =; uae ih many 


A Guaranteed Income of 10% afer thet dete, Sovenia 8 excepted, between 


@re thoughtful and 
provision Widow @ Children. Specie Bank, Limited “s lit ie 

as for an pecie Bank, mited, where lists may be im correspondents Amsterdam 
———$——$—$—$—$ ————____________— | obtained. York, Malaya, Dutch East mation India, A \ 

Apply for new explanatory leafet to Coupons mnet, be left tesco clear days Sor and Brazil are features of great interest, 
examination prior to their payment—For | Price 1/.. sy ee | 
GRESHAM LIFE ASSURANCE SOCIETY LID. | THe' “Yokohama” Specie” Bank, © Limited, | 7 17 Swbserintin, 4/- per annum, pus | 
" D. NOHARA, Manager. : 

608-190, FLEET STREET, LONDON, E.C.4 9, Bishopsgate, London, E.C.2. 


Founded 1848, 17th May, 1928. CONTROLLING THE 


| 

sali sapaiied alittle | | 

243,000,000. IMPERIAL JAPANESE OUTPUT OF GOLD | 
VERNMENT. | 


By PROFESSOR R. A. LEHFELDT,| 
The Gresham Fire & Accident insurance Society. 4% STERLING LOAN OF 1910. D.Sc. 
Limited, transacts all classes of fire and accident With a Preface by Dr. Hyatmar Scnacut, | 
business. Chief Office: 188-190, Fleet St., London. | Notice is hereby given that the COUPONS President of the Reichsbank. 
rr} due Ist June, 1928, will be PAID on and In this pamphlet Professor Lehfeldt, of Johan- | 
after that date, Saturda: — between nesburg, raises the problem of ensuring that old, | 
BASS, RATCLIFF & GRETTON LTD. |Svecis "Bank Limited, where lists ney’ be | ss the world's standard of valve, can ic! teak | 
a "| Specie Bank Limited, where lists may be | iijed in value. Professor Late takes the view | 
notify that the TRANSFER BOOKS of their Coupons must be left three clear days for = aoe ey © se ee Sai 
Shares will be CLOSED from the | examination prior to their payment.— Price 1/-. By Post 1/3. 
16th to the 29th inst. both dates inclusive, | For The —— ee Bank Limited, 


for the preparation of Interim Dividend HARA, Manager. Lomwpon GeneraL Press, 3, Arundel 
Watee 1938. “ it ag ee Street, Strand, London, W.C2. | 
SRL TT SESS 


“THE BIG COMPANY 
FOR THE SMALL MAN” 


“The Economist” advises: | 
a HE man with a few pounds to dispose of is at a hopeless disadvantage . . . trying | 
to spread his scanty savings is as practicable as trying to irrigate a three-acre held 
with a gardener’s watering can. . .. The solution lies in the direction of special 
machinery for dealing with the small man’s savings by means of special investment trust 
companies, registered either as joint stock concerns or under the Provident Societies Act, 
which cater solely for the small investor . . . Although the individual shareholding is 
to be small, the aggregate capital must be big... the bigger the company the more can | 
the investments be spread. ... Trust companies catering for the small investor should 
be required to publish a full list of their holdings . . . such companies must be large enough 
co employ men of the highest skill and to average their risks. The watchword of the 
movement should be * The big company for the small man.” ”’ 


First, Second and Third 
Co-operative Investment Trusts 
(Broad Street House, London, E.C.2) 


Capital Exceeds £2,250,000. 


These Trusts meet “ The Economist’s” requirements. They are associations of small investors 
who have pooled their savings. Their capital is distributed amongst over 700 investments a 
exceeds £2,250,000. They have a Board of Experts to make the investments and publish each d - 
year accounts audited by an eminent auditor together with a full list of investments. Dividends © 
7 per cent. per annum paid without deduction of tax since inception by all three Trusts. 

DIRECTORS : FIRST, SECOND AND THIRD CO-OPERATIVE 
Alderman A. EMIL DAVIES, L.C.C. (Chairman). INVESTMENT TRUSTS. 
EENEST MARTIN, F.C.LS. (Managing Director). Broad Street House, London, B02 

(Director, Triumph Trust, Ltd.). Please send me complete information 700 
ERNEST A. DAVIES (Director, Investors’ your Trusts, including new booklet, 

Adwieory Service, Ltd.). Investments in One.’’ 

SIR. D. DRUMMOND FRASER, K.B.E.(Director, 
Trafford Park Estates, Ltd.). 
F. W. CRUTTENDEN, F.C.1S. (Director, 
Redeemable Seourtties Investment Trust, Ltd.). 
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Pacific Gas and Electric Company 





May 19, 1928." 


THE ECONOMIST. 








San Francisco, California 


The Company operates in thirty-eight counties in Northern and Central California, with an area 


of 61,000 square miles and a population of 2,500,000. 


In this field, one of the most rapidly 


growing sections in the country, it serves approximately 350 cities and towns, as well as an 
extensive and diversified rural area. In 1927, sixty-two per cent. of its revenues were derived from 
sales of electric energy, thirty-five per cent. from gas sales, and three per cent. from minor activities. 


COMPARATIVE INCOME ACCOUNT—5 YEARS 











Year 1927 Year 1926 Year 1925 Year 1924 Year 1923 
Gross Revenue (incl. Miscellaneous Income)... $55,621,044 $51,125,990 $48,066,897 $44,934,683 $39,971,742 
Operating Expenses, Taxes (including Federal 
Taxes) Maintenance and Reserves for Insur- 
ance, Casualties and Uncollectible Accounts... 30,175,453 29,654,475 28,898,712 28,203,096 23,493,410 
iiss cca cucscsasndesvecapseorncndace $25,445,591 $21,471,515 $19,168,185 $16,731,587 $16,478,332 
Bond Interest and Discount ........................ 9,545,406 8,383,425 7,508,837 6,645,821 6,497,281 
BE carabscavecdsccceess hieeate daa nin aheaWisaliniahdes $15,900,185 $13,088,090 $11,659,348 $10,085,766 $ 9,981,051 
Reserve for Depreciation |..........................000 4,929,934 4,228,850 3,807,991 3,057,417 3,224,757 
ate ek ba vi ss nadcpinebcocnpinee $10,970,251 $ 8,859,240 $ 7,851,357 $ 7,028,349 $ 6,756,294 
Dividends Paid on Preferred Stock (6%) ...... 3,969,059 3,488,880 3,265,434 3,244,608 3,103,847 
Balance for Common Stock ............... $ 7,001,192 $ 5,370,360 $ 4,585,923 $ 3,783,741 $ 3,652,447 
% Earned on Average Stock | Preferred... 16.58 % 15.23% 14.43% 13.00% 13.06 % 
outstanding during each year | Common ... 11.45% 10.42 % 10.12% 9.96 % 10.28 % 
BALANCE SHEET, DECEMBER 31, 1927 
ASSETS. LIABILITIES. 
Plants and Properties .................. $300,434,895 Common Stock Outstanding ...... $ 65,714,165 
Investments —..........ccsceeecececeeeeees 13,972,704 Preferred Stock Outstanding ...... 71,766,082 
Discount and Expense on Capital Stock of Subsidiary Companies 
DORON i hids te vis enddeus dicssevvcsciiese 9,256,694 owned by Public .................. 1,306 
Trustees of Sinking Funds ............ 369,808 Funded Debt in Hands of Public 170,070,000 
Current Assets (incl. $11,802,145 Current and Accrued Liabilities 14,052,505 
GUI sc Maatttenetdericisvsescqntneteegse 24,208,264 Reserve for Renewals and Re- 
Deferred Charges: ‘placements —............scecereeeeee 19,540,005 
Discount and Expense Other Reserves ............0sssceeseees 3,140,414 
in Process of Amor- Surplus Unappropriated _......... 12,865,426 
tization .............000. $8,806,399 
Undistributed Sus- 
pense Items ............ 101,139 8,907,538 
Total Assets .............cccceee $357,149,903 Total Liabilities ............ $357,149,903 
RECORD OF TEN YEARS’ GROWTH 
Sales of Number of Number of 
Year Ended Gross Electricity Sales of Gas Consumers Stockholders 
Dec. 31 Oper. Revenue K. W. H. Cubic Feet Dec. 31 Dec. 31 
SOB F sntctisadddci inidéssive $19,813,381 587,144,000 8,537,925,000 450,657 8,141 
BOER cn ccnchititednanivknnanes 38,593,562 1,098,123,000 12,353,849,000 645,410 25,265 
TO ccnitiscniaiiscssabinenihi, 39,321,535 1,199,063,000 13,674,794,000 710,034 26,294 
TB ttcchicspascsnsadaievnes 44,451,586 1,334,035,000 15,277,478,000 763,617 31,859 
COB i tivis thjcscdaoaones 47,729,079 1,351,798,000 16,200,951,000 813,698 34,863 
OBB csi sna edesdthinsevees 50,960,571 1,514,981,000 17,482,206,000 874,724 39,149 
A le ny a 54,719,227 1,657,965,000 20,214,834,000 967,717 46,068 
Gain in Ten Years... $34,905,846 1,070,821,000 11,676,909,000 517,060 37,927 
Increase Per Cent. ... 176.17% 182.38% 136.77% 114.73°%% 465.88%, 


Copies of the Annual Report, including Income and Surplus Accounts and Balance Sheet, certified by Messrs. 
Haskins & Sells, Certified Public Accountants, may be obtained on application to D. H. Foote, Vice President 


and Secretary-Treasurer, 245 Market Street, San Francisco, Calif. Inquiries regarding the Company are invited. 
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“@ 148,174,160 
Eanten Ofies: LES FAY, Baose GF. BC 
Also at + Sanita town tae Strand, W.C. 


CITY OF BLOEMFONTEIN 


FOUR PER CENT. INSCRIBED STOCK 
1954, CITY OF PRETORIA FOUR PER 
CENT. INSCRIBED STOCK 1939, CITY OF 
PRETORIA FOUR-AND-A-HALF PER 
CENT. INSCRIBED STOCK 1940/60, RAND 
WATER BOARD FOUR PER CENT. 
INSCRIBED STOCK 1935. 


Notice is hereby given that in order to 
prepare the dividends due on lst July met 
the BALANCES of the several accou 
the one mentioned Stocks will be STRUCK 
on the 


after the 2nd June, the Stocks will be trans- 


000 {| ferable ex-dividend. 


. P. . 
Chief Manager: Hon, Mr. A. C. HYNES. 
BRANCHES AND AGENCIES: 


York, Poking Penani 
ork, . g, 
Shanghai, §& 


cisco, ° apore, 
Patani, Tientsin, Tokyo, 
COMMITI 


NATIONAL BANK 
OF EGYPT. 


Head Office CAIRO. 


ee! ee PA 


FULLY PAID CAPITAL -  - 
RESERVE FUND - - - 


£3,000,000 
£2,775,000 


London Agency: 


6 and7 King William st., E.C.4. 


Branches in all the Principal 


Towns in EGYPT and the SUDAN. 


Forms of Request for the ao of 
forwarding Dividend Warrants st to 
Banks or other Agente may be obte ned on 
application to the Bank. 
or Barclays Bank (Dominion, Colonial 
and Overseas) National Bank of South 


Africa — 
HUMPHRIES 


Circus ing “London Wall, E.C. 
15th May, 1928. 


The INVESTOR'S MONTHLY MANUAL 


net 


1 a MOST COMPLETE PERIODICAL RECORD 


in existence of the deali 


3 Arundel St. Strand, London, W.0.2 


t of lst June and that on and ° 


boun MaRke 


offers opportunity to yq 


” Us give you a 


THE PIONEER PRESS OF ny 

Dailies, Weeklies, Monthlies, Quartedia | 

ALLAHABAD, ua, | 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, | 


11, Arundel Street, Strand, WC2 | 
Telephone: CENTRAL 2796, } 


UNIVERSITY OF LONDON. 
A Course of Two Lectures on ‘‘ECONO 
THEORY AND THE SOCIAL PROBLEM" 


will be m by PROF. DR. ia % 
MISES Cot th the University of Vienna 
THE LO SCHOOL OF ECO 18 
(Houghton Derest. Aldwych, W.C.2 : 
MONDAY, MAY 21st, and WEDNESD 
MAY 28rd, at 5 p.m. At the First 
the oo will be taken by Pref. ya 
Young, Ph.D. CSeeseonee of Political E 
in the Universi ty). 
ADMISSION FREE WITHOUT TICKET, 
EDWIN DELLER, Academic Registrat, 


STATE BANK OF THE U.S.S.R. | 


Oreated by Decree of the Soviet Government of Octeder oe wee 


Capital 


Bank Note Issue on May 18th, 1928" 
Gold and Platinum Reserve do. 
Issue Dept.’s Foreign Currency Reserve do. 


Issue Dept.’s 


25,000, 5.000.000 
96,132,646 
17,886,038 

7,317,631 


N.B.—1 Chervonets contains 119.4826 grains of pure gold and equals £1 1s. 19d. or $5.14} 


t, MOSCOW. 


AB. effected in 1884 a policy with 


£400 payable at his death, which occurred in 1924 at tha 


e 


of 69. — The Society paid £820, while the total , 
received were only £418. mm 
Life 


Equitable 


Assurance Society 


19, Coleman abet ‘London, ECE. 
No Com 
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